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| The Nation’s 
~ Business: 


Migration Balance 
with United States 
| Favors Canada 
‘Rural Credits in 
Prorce in Fall 
‘But No Rush for 
Loans is Expected 


WANADA is still losing many 
Yeitizens to the United States 
but is getting more citizens than it 
js. losing. The figures just issued 
‘from Washington showing the total 
number of Canadians entering the 
United States, to take up permanent 
in that sogntens during the 

June 30 are disappointing, 
nae “hough less than the pre- 
ar’s total. The American 

° show 73,154 such immigrant 
s from Canada as_ against 
$1,506 in the previous year. This 
was. a net decline of over 8,000 for 
riod. The decline in the pre- 

vious twelve months period had been 
9500. Apparently the “trek”. is 
windling though dwindling rather 
ety. ft is hard to say what is the 
ucible minimum of Canadian 
emigration to the United States. The 
ict that the two nations lie along- 
oie of each other is bound to remain 
stimulus to movement of 

sople: back and forth, especially 
‘when the restrictions on such move- 
are so moderate as they are 


e Atur all, what counts is the bal- 
ance of immigration between Can- 
and the United States. During 

ne, 4,346 Canadians left Canada to 

» up permanent residence across 

the border. In the same month 3,526 

— ns, who had gone to the 

ited States to take up residence 
, returned to this country, But 

were-in the neighborhood of 

Americans who came to Can- 
da in June. The net advantage was 
distinctly in favor of Canada. 

* Distinetly business condi- 
in and a high level of 
oyment are bringing Americans 
ex-Canadians to Canada. The 

same factors would bring larger 

numbers of British and European 
igrants to Canada if our immi- 
policy were not restrictive 

is vey sata, 

ALTHOUGH the rural credits 

of the Dominion govern- 

a will’ go into effect this ae 

three provinces joining in the 

scheme, it is unlikely that there will 

be a sea ike ints a wal oo 

for. rmediate credit 
D scheme will probab! 


tor i 


' function of the chartered 
d the function of the es- 
loaning institutions have 
wm “considerably exaggerated. 
event the new scheme can 
hardly be said to cover this “barren 
efedit area.” Ontario.and Manitoba 
tow have provincial farm loans 
schemes but they have not reached 
the development one might have ex- 
pected if one had judged from the 
strenuous efforts that were made to 
have them introduced. Under the 
federal scheme with provincial co- 
operation, Alberta, British Columbia 
and Nova Scotia will be added to the 
list of provinces furnishing loans in 
the so-called “barren credit area” 
between the banks and the loan com- 
ee zeae Columbia and a 
i th prosperous groups 0 
farmers are not likely to be large 
borrowers. Alberta probably does 
not need intermediate credit so much 
as a sound basis of borrowing 


security for ordinary mortgage loans. 


y loaning institutions withdrew 
from Alberta because of unsound 
legislation introduced by the prov- 

While some of these institu- 
tions have again made mortgage 
Motiey available for farm and city 
loans in Alberta, it is chiefly be- 
tause the present government is 
showing some disposition to correct 
the evils that are present. 

F = o 


: a 
‘AST March the government let 
t be known that the Federal 


Be Loan Boards would be con- 


: within about two months. 
The board has not yet been formed. 
‘This indicates no pressure from the 
fatm leaders to get rural credits go- 
_ thy. One reason is that the farmers 
“Me disappointed with the rural cred- 


“measure. They thought that they 


é get borrowed money at below 
ment rates through governmental 
vention. Now they find that 
B® going to cost them at least 7 
tent. to borrow. And another 
1 is that the government rural 
measure deftly side-steps the 
of “intermediate credit” en- 

A «ff 


The chief reason is that 
tol. H. M. Tory, who studied the 
 Miestion for the government, was 
—Mable to find any satisfactory 
“Mtermediate credits measure that he 


- tould recommend. 


_ thus, as was intimated in The Fi- 


hg eek of A 
Week 


4 
Banks 
& 


. 


“Mancial Post when the rural credits 
_ Measure was up in the House of 
— Sommons, the system is likely to 


Prove somewhat innocuous. 
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GOODYEAR 
WILL BUILD 
NEW PLANT 


Big Addition in New 
Toronto to Increase 
Output 33% 


PROFITS ARE GOOD 


Tire Tonnage Up More Than 
26 Per Cent. — Outlook 
Good, Says 
President 


Despite the adverse factors that 
ave entered into the manufacture 

of rubber goods this year, including 
the tremendous upset in the crude 
rubber market and the ensuing radi- 
cal revision in the price of the fin- 
ished product, the Goodyear Tire & 
Rubber Co. of Canada will conclude 
its present fiscal year some - six 
weeks hence with the best production 
and earnings’ record in the history 
of the company. Present official 
figures show an enviable financia! 
position, with sales and profits well 
up despite the lower price now being 
received per unit; and there is no 
doubt now but that the company 
showing at the year-end will estab- 
lish new records all along the line.- 

Production for the ten and a half 
months to date has been more than 
26 per cent higher than for the cor- 
responding period of last year, in 
point of: tonnage and number of 
units; and orders on hand assure that 
this ratio of increase will not only 
be maintained but be somewhat ex- 
ceeded for the last few weeks‘ of the 
year. In the words of C. H. Carlisle, 
president of the company: “We have 
orders for every scrap of rubber we 
can manufacture between now and 
our year end; and with plants operat- 
ing at top capacity this means some 
9,200 units a day.” 

Big New Plant 

Actually, present plants as in- 
creased a year ago were intended to 
maintain a steady flow of about 6,000 
tires a day; but to meet increasing 
demand for tires, production has 
been speeded up repeatedly until 
now the maximum possible under 
present facilities and with twenty- 
four hour production has been 
reached with an output of 9,200 tire 
units per day.. As a matter of fact, 
the present plant. is totally inade- 
quate to the company’s new producé- 
tion needs; and the announcement is 
now officially made of a substantial 
addition to buildings and plant to be 
comme almost fenatadiatets and 
completed at as early a date as -pos- 

e. 
The new addition to plant will con- 
sist of a four-story and basement 
brick structure some 300 feet long by 
100 feet deep, extending the long 
way along the highway frontage, 
This new manufacturing unit will 
be completely equipped to efficiently 
turn out all sizes of finished tires, 
and will increase the company’s out- 
put facilities by about a third bring: 
ing the output per day up to 12, 
casings. 
Can Quadruple Plant 

The new building will be erected 
in conformity with original plans for 
expansion of the company and will 
bring the highway building frontage 
up to nearly a fifth of a mile. 

It is not generally known that 
Goodyear has tucked away in its 
strong box architectural plans made 
when the original installation of the 
first unit was built, which provide 
for the building-over in proper se- 
quence of the entire 27 acres owned 
by the company. As a matter of fact, 
the most scientific analysis of the in- 
dustry and -its space requirements 
were carefully gone into by ex 
before the first sod was tu for 
Goodyear’s New Toronto plant; and 
the initial and subsequent units have 
been built closely in conformity with 
these plans that provide for a con- 
tinuous flow of the product through 
the factory with no waste effort or 
space from the time the crude is re- 
ceived until the finished product is 
loaded on to freight cars or trucks 
at the shipping room doors. 

Profits Are Good 

In fact, to the careful laying-out 
of this plant by Mr. Carlisle and his 
associates, is attributed a good deal 
of Goodyear’s success; because all 
the component parts of the tires can 
be handled in the most economical 
manner possible thus cutting down 
production costs and realizing profits 
when even the spread between manu- 
facturing costs and sale price is nar- 
row. This is one of the reasons 
Goodyear is able to stand the new 
cuts in tire prices and still proceed 
to make a fair profit. - 

And profits this year will very 
likely exceed the highest previous 
year. Though it should be borne in 
mind that while tire tonnage 1s up 
26 per cent. this does not mean gross 
sales value has increased anything 
like this extent. As a matter of fact, 
it is stated that dollar sales of the 
company’s product for the twelve 
months will not greatly exceed last 
year; and as it is upon these dollar 
sales that profits must be realized, 
there should not be too great opti- 
mism as regards actual profits’ in- 
increase. But certainly the showing 
will be satisfactory in this respect. 

As regards the future of the in- 

(Continued on page 2, col. two) 
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Average prices of leading Canadian stocks continue to drift off, owing to a scarcity of money 
for stock-market purposes. Canadian banks generally are not loaning new funds against 
brokers’ collateral, with the result that buying is professional in character and markets are 


accompanying chart illustrates the weekly averages compiled by The Financial 
be observed that the nine bank stocks have remained the steadiest of the three 


thanks probably to the rise in the Standard Bank shares prior to the announcement 


Of the » 
merger. 
industrials has been steady 
Imperial, Montreal, 
Bell Telephone, 


The utilities received a blow earlier this month but the downward course of the 
- The nine bank stocks are: Can. Nationale, Commerce, Dominion, 
Nova Scotia, Royal, Standard and Toronto. The ten utility stocks are: 


Consumers Gas, Inter. Utilities “A”. Montreal Power, Power Corp., Shawini- 
gan, Spar ebay aan seen tees ahead he — The twenty : 
industrial s are: |. Brompton. Port n Power & Paper, B. E. Steel ist Pfd... Dominion: Bridge, Massey 
Page-Hersey, Steel of Canada, Alberta Pacific Grain, Canadian Canners, City Dairy, Dominion Stores, ee ne mers 


Cement, Consolidated Smelters, National Breweries, 
asioned by the substitution of more active, representative stocks in.the compilation ‘of the indicator 


chart will be 3 this is occ 


Asbestos, Goodyear Tire, and Dominion Glass. A change in the scale in the utilities 


observed 
beginning July ‘Ist. A similar change was made in the list of industrial stocks, but the average price for the new list remained vir- 


tually. the 


same as for the old through the week when the substitu tions were made, 


Shawinigan’s Future 181 STOCKS 


~ Gains in Brilliance 
~-as Output Grows 


Adds 80,000 h.p. to Capac- 
ity — Chemical Subsid- 
iary Doing Well: 


764,000 H.P. SOON 


Chemical Plants to Become 
Outstanding Field of Oper- 
‘ations — Will Increase 
Profits 


od Our Own 
Water and Power Compan 
stalling ore 20m, eae ce, 20000 

i Pe 
ini ‘1 Falls Melnata, One of these 
units will be installed and in oper- 
ation by the. end of the year; the 
second will in ting in 1929. 
The addition of 80,000 horsepower to 
Shawinigan’s present developed 
power resources will give the com- 
pany water o_o developed to a 
total of 764, horsepower. 

Thus, Shawinigan, despite the 
growth of such major factors in the 
power field as International Paper, is 
maintaining its position as the ~~ 
est power company in Canada. In 
addition, by its recent acquisition of 
the power sites on the upper St. 
Maurice river, the company has 
again increased its ultimate potential 
development possibilities, to an 
amount which assures the preemin- 
ence of the company in the most 
prosperous industrial area of Quebec 
for many years to come at least. 


No Special Demand 
oon 
n 


’ The addition of the new large 
erators at Shawinigan Falls has 
undertaken to meet no special in- 
crease in the demand for power from 
any one source. The expansion has 
been designed to meet the normal 
increases in the demand for power 
in the territories served. 

From an investment angle, the 


present expansion is the more satis-' 


factory as it indicates clearly that 
any decline in the demand for energy 
from the company’s lines from its 
pulp and paper customers has been 
more than offset in other fields. In- 
cidentally, the lower scale of activity 
prevailing in the newsprint industry 
has not affected Shawinigan’s reven- 
ues, the reason being that the pulp 
and paper companies purchase their 
power en bloc under Jong term con- 
tracts and pay for the power whether 
it is all used or not. As a matter of 
fact, most of the pulp and paper 
companies which, due to the present 
conditions prevailing in the industry, 
have a surplus of power, use the sur- 
plus to generate steam. 


Chemicals Equally Promising 

While Shawinigan’s development 
along power lines is interesting and 
supports the belief in Shawinigan as 
an investment stock, yet perhaps the 
outlook for one of ‘the company’s 
subsidiary activities, namely, its 
chemical plants, gives promise of 
equally great future development— 
development which ultimately may 


Dominion Glass 


Maintains Profits 


From Our Own Correspondent 

MONTREAL.—It is under- 
stood that the earnings of 
Dominion Glass for the cur- 
rent year which ends Septem- 
ber 30 next, are being main- 
tained at last year’s level, 
which represents $9.25 a share 
on its common stock. The in- 
creasing demand of the brew-. 
ers and distillers for bottles 
one the bullish 


rs = ‘stock. 
While Domi Glass’ bal- 
ance sheet shows over $3,000,- 
000 as & good will asset, this 
unsatisfactory feature of the 
report is offset to a large de- 
gree by reserve and surplus 
* account larger than the good- 
will account and by its re- 
markably sound working capi- 
tal position, 


TIGHTER CREDITS 
IN CANADA SEEN 
IN BANK REPORT 


Loans of Banks Are Down 
as Are Also 
Deposits 


Call loans in Canada of Canadian 
banks declined by over one million 
dollars in June. This was the first 
decline in the rapidly mounting call 
loan business of Canadian banks 
which has carried Canadian call 
loans to nearly $100,000,000 above 
figures of one year ago. Call loans 
. saneee at June 30 were $268,017,- 

On the other hand, call loans out- 
side of Canada declined from $262,- 
742,355 at the end of May to $239,- 
769,502 at the end of June a decline 
of $22,000,000. The figures seem to 
suggest ‘that the banks, in taking 
money out of the stock market to 
meet industrial and agricultural 
needs, called loans in New York 
rather than in Canada. 


Deposits are Down 


Savings and current deposits of 
the banks at home and abroad show- 
ed a net decline of about $68,000,000 
but current loans at home and 
abroad decreased by only $29,000,-- 
000. Advances from the Dominion 
government under the Finance Act 
increased by $10,000,000. 

The bank statement for June thus 
reveals a general tightening up in 
the credit situation in Canada. A 
year ago, in June, the bank state- 
ment was marked by increases in 
= as well as current and call 
oans. 


make the plants operated by Shawin-| NEW HIGH RECORD 


igan Chemicals, one of the really 
outstanding fields of the company’s 
activities—particularly from a rev- 
enue standpoint. 
H. S. Read, the head of.the Shaw- 
inigan Chemicals, left for England 
(Continued on page 2, col. four) 


Supertest Outlook — 
Is Still Satisfactory 


Supertest Petroleum common has 
peen weaker recently in the Toronto 
market in common with other stocks, 
but this condition is attributed to the 
market situation exclusively. It is 
believed that the company will earn 
close to $400,000 before depreciation 


in the current year. 
AD additional 10,000 shares of 


common were sold to the public at 


$27 a few months ago and the stock 
sold as high as 37 soon after. Fol- 
lowing the issuance of rights, how- 
ever, there has been a gradual de- 
cline in the stock, until at present 
it is changing hands around 28. 
There are not many trades. Rights 
are selling at 20 ,cents. 

The company, as was announced 
in The Financial Post recently, in- 
tends to invade. the Toronto:field, 


1 


. 


| 
| 
| 


| 
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FOR P. T. LEGARE CO. 


Sales and Profits Are Sub- 
stantialiy Higher — Out- 
look Good 


Record sales for the first half of 
1928, and prospects for an equally 
good second half year, is the official 
report regarding F. T. Legaré Limited. 
Sales increased in the first six months 
of 1928 some 15 per cent. over 1927, 
establishing a new high record for the 
company; and, moreover, profits in- 
creased proportionately, establishing 
hoth new gross and net records for the 
company. On present basis of opera- 
tion, the preferred dividend will be 
earned several times this year. 

The company has just declared the 
regular quarterly preferred dividend at 
the rate of 7 per cent. per annum. This 
is payable on September 1, at which 
time the half-yearly interest on the 
first mortgage, 6% per cent. bonds will 


also be met. 


SHOW DROP 
_ OF 17 POINTS 


|Average Decline from 
Year’s:High is That 
Much 


| One hundred and eighty-one stocks 
| traded on Canadian exchanges in the 
week ended August 7. were down an 
average of 16.69 points from the 
year’s high.’ A similar compilation 
made by. The Financial Post for the 
week ended: June 19, showed 181 
stocks down’ an average of 14.29 
— The summer decline so far 
as been 2.4 points on the average. 
The paper stocks still show the 
most subetanpiel decline from the 
yéar's average being now 
41.4 . But in the seven weeks 
between’ June 19 and August 7, the 
paper stocks on the average dropped 
only .4 of a point, indicating that the 
drastic readjustment prior to June 
19 was nearly adequate, from a mar- 
ket point of view, for the time being 
at least. 
Bank Stocks Down, Too 
Despite the rise in the market 
value of Standard Bank shares prior 
to the announcement of the merger 
with the Canadian Bank of Com- 
merce, the average value of the nine 
bank stocks. shows a further drop 
through the summer. These are now 
down 40.05 points'from the year’s 


high. 

Ttitities show the greatest drop 
between June 19 and August 7. This 
came largely on August 6, when a 
drastic ‘readjustment affected the 
Montreal market, where 
‘shares are largely traded. Utilities 
now are down 22.1 points from the 
high, or 5.2 points. lower than on 
June 19. 

While C.P.R. Gains 


Hot weather has seen the next 
most serious decline in the textiles 
and after this group the steel have 
suffered. The traction up, which 
is about evenly split n the 
Montreal and the Toronto markets, 
have declined nearly:as much as the 
other utilities. The transportation 
group, C.P.R. and. Canada Steam- 
ships, is the only group which shows 
a gain since June 19. While the rail- 
way has gained seven points, Steam- 
ships has ‘dropped four points, mak- 
ing the average gain 1.5 points. It 
will be noted in the accompanying 

(Continued on page 2, col. two) 


Investors’ lodiex 


INDUSTRIALS, UTILITIES, ETC. 


Algoma Steel . . . 10. H. Walker's . 
Abitibi ... . .". 8,9 Inter. Util. ... 
oo eo 9 Fate Preh« o 
Inter. Paper . . 2, 
Lake Sup. Corp. . 
Loew's Buff... . 
Loblaw’s . . . 9, 
Maple Leaf Mill. . 
Pure Gold Mfg. . 
Robinson Cone . 
Stanford’s ... 
Shawinigan. . 


Can. Brewing . . 
Can. Biscuit .... 
Cc. P. R i 
Can. Indus. Alco. : 2 
Consumers Gas... 4 
Can. Vickers... 5 
Dom. Woollens . . 9 
Dom, Bridge . . 3, 9 
Dist.-Seagram . . 9 
Eng. Electric ... 1 Steel's 

Goodyear . .. + 1 Toronto Brew. , 


MINES 
McIntyre . . 
McMillan Gold 
Marriott... .» 
Mint Ore . 

' Malrobic 
Nipissing . . 
Newhbec . . 
Noranda 
Oro Grande . 
Pioneer 
Premier 
Pend Oreille . 
Sherritt-G. . . 
Smelters . . 
San Antonio... 
Thompson-C, . , . 
Treadwell-Y. 

Lartic . . . « « 18 Topley-R 
Mond Nickel «. acs Vipond os es & 8 @ 


QUOTATIONS 
16 Listed Stocks... 
Calgary Stocks . 19 Mining Stocks , . 
Unlisted Stocks . 6 

REGULAR DEPARTMENTS 
Editorial 
Business Review 
Pulp and Paper 
Bee DUVCNONS 5 6 cdcevccdcscesee etece 
When Women Invest .....scccscsceccese § 
BOUNNOOD Foc occncsccccococcesses erceses 
Banking , eccecce 

SPECIAL ARTICLES 
Farm Labor Situation Calls Out for 
Solution 


Smelters 


Alberta Oil .... 
Alexandria G. . . 


Big Missouri . 17 
Britannia... . 
Central Man. . 
Cold Lake... 
Eldorado... . 
Gabrielle .-, .. 
Grand View . ° 
Huronian Belt . . 
Int. Nickel . . . 
Jay Copper. . 
Keeley 


SPECIAL SECTION 
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CAN. BISCUIT 
OUTLOOK SEEN 
AS UNCERTAIN 


Say Shareholders Soon to 
Meet to Discuss 
Situation 


PAY INTEREST SO FAR 


Earnings Said to be Less 
Than $143,000 Required 
For Bonds; Further 
Competition in Offing 


It is expected that a meeting of 
shareholders of Canada Biscuit Co. 
will be called soon to consider a situ- 
ation viewed by some shareholders 
as gloomy. The company is an ex- 
ample of a merger which so far has 
not worked satisfactorily. 

Public investment interest in this 
company is confined to the $2,200,000 
of bonds which were floated late in 
1926 and early in 1927. The $3,519,- 
000 of 7 per cent. cumulative pre- 
ferred stock was given to the own- 
ers of several factories taken into 
the merger in payment for their 
equities. No dividends have been 
paid on this preferred. 

Interest Not Earned 

Bond interest so far has been met 
but there are rumors that earnings 
for 1927 were not quite equal to 
bond interest requirements of $143,- 
000 annually. Conditions in 1928 are 
not believed to show any improve- 
ment over 1927. There is ample se- 
curity for the bonds, which are quot- 
ed 96 to 98 by dealers in unlisted se- 
curities, but it is thought that the 
company may have to go through 
some reorganization before earnings 
will be sufficient to meet interest re- 
quirements. 

“The company has issued no report 
since its organization. There have 
been several changes in the manage- 
ment of several of the constituent 
plants. 

Problems of co-ordination of wide- 
ly scattered plants have been accen- 
tuated by the keenly competitive 
conditions in the biscuit business in 
Canada in the last several years. 
The most successful company in this 
business has been Christie, Brown 
& Co., Toronto, which confines its 
manufacturing under one roof. 

National May Expand 

But there are indications that 
Canada Biscuit Co. may lose the ad- 
vantage of-being the only company 
possessing plants in several cities, 
National Biscuit Co., which now 
owns Christie, Brown & Co., some 
time ago allowed it to be known that 


it was in the market for further 


lants in Canada and more recently 
s come word from an authoritative 
quarter that Christie, Brown & Co. 
shortly may be operating branches 
in Montreal and Winnipeg. Christie, 
Brown & Co. now operates a ware- 
house in Montreal. 


Are Numerous 
Holders Sick 
of Walker’s? 


“What is the most attractive stock 
on the Canadian market?” 

This question this week was asked 
a Toronto financier who has made 
pots of money in the stock market. 

“Walker’s,” he replied unhesitat- 


ingly. \ 

“But Walker’s has the defect of a 
lot of others,” the inquirer remarked. 
“It never goes up.” L 

“True! Too true,” quoth the finan- 
cier. 
“Yet,” he continued, “the company 
is making money rapidly and I have 
made money by buying stocks when 
everyone else was sick of them. It 
sometimes takes courage, but I find 
it pays.” 

re many holders sick of Walk- 
er’s? 


> 


10c. a Copy; $5.00 a Year 


Now an M. P. P. 


W. C. SHELLY, 


vice-president and general manager 

Canadian Bakeries, large western Share 

chain whose shares are listed in Eastern 

Canada, who was recently elected to the 
B. C. provincial legislature. 


WEST FEARS 
$1.00 WHEAT 


MAY RESULT |s<<: 


But Even at That Price 
Profit Can be 
Earnsd 


From Our Own Correspondent 

WINNIPEG. — Apprehension that 
we may be in for a season of dollar 
wheat has been caused by the recent 
precipitate drop in the market, with 
prices running forty cents a bushel 
less than those which prevailed but 
a short time ago, and also about 
cote manta a bushel less than those 
of t 
ago. , + i eda 

aes bear f — 
ation e prospect of a very large 
crop in both Canada and the United 
States. The latest government es- 
timate in the United States is for a 
total wheat crop of 891,000,000 bush- 
els. That is about fifteen million 
bushels more than last year, eighty 
million bushels more than the five- 
year average, seventy-five million 


More on Insurance “ Boycott 


ot 


Eng. Electric Plan < 
Meets Opposition ~ 


Quebec Judge is Asked t 
Intercede For Small 
Shareholders: 


WANT THE DIVIDEN' 


Meeting Next, Week at Mor 
real Promises Plenty ~ 
of Real Inter- 


a very lively 

does not actually assume” 
dangerous proportions as ‘to’ 
itely “upset the applecs 
scheduled for the special 
ers’ meeting of the English Electri 
Compan of Canada called by ordez 
of the Court to meet at the Rits 
Carlton Hotel, Montreal, at noon 
next Thursday, A 22, fi the. 
purpose of determining what shall! we 
done about the proposed new capital 
structure of the company, To this 
meeting both preferred and common 
stockholders are invited, : each 
have a full voice in the meeting. 
cording to the their hole 
ings. The Court ointed ti 


directors, will a ee : 
sponsible for the report of pr 
ings: later to be 

Hon. Mr. Justice Coderre,. 


the sanction 
perior Court 


corresponding period a year 


bushels more than estimated on|f 


July 1st, and about one hundred and 
fifty million bushels more than was 
estimated at May first. 
See Remarkable Recovery 

In the spring the winter wheat 
crop of the United States seemed to 
have come through the winter very 
poorly, and seeding conditions for 
the spring wheat crop were also con- 
sidered bad. But summer weather 
produced a remarkable recovery. 
At one time conditions seemed so 
unfavorable that it was estimated 
the United States might have little 
or no wheat for export this year. 
That held out the prospect that 
prices in the United States might go 
on an import instead of an export 
basis, and get some advantage out 
of the import duty of forty cents a 
bushel on wheat. Alarmed by such 
a prospect, mills were eager pur- 
chasers of wheat, running prices up 
to a high level, and even purchasing 
high protein wheat at prices up to 

(Continued on page 2, col. three) 


Newsprint Policies 
of the Financial Post 
Now Bearing Fruit 


Premiers of Ontario and Quebec Meet Manufacturers 
Next Week in Endeavor to Take Measures 
Bettering Position of Industry . 


MONTREAL.—The repeated de- 
mands of The Financial Post for 
action to improve the situation oc- 
cupied by the newsprint industry 
have finally budded, bloomed and 
brought forth fruit. A meeting of 
the newsprint men has been called 
for next week. The premiers of both 
Quebec and Ontario will attend the 
meeting. Hon. G. Howard Ferguson 


17 has just returned from Europe. 


Apparently, it is intended to en- 
deavor to work out some plan where- 
by the various mills, in an endeavor 
to increase their output, will not sell 
newsprint at prices which do not 
allow a return on the capital invest- 
ment and which do not permit suf- 
ficient reserves to be sent up for the 
depletion of Canada’s greatest nat- 


| ural resources—her forests. 


Already Conferences Held 


Already, conferences have been 
held by the executives of the various 
companies, so that when real ne- 
gotiations commence next week be- 
tween the industry and the two gov- 
ernments chiefly involved, it will be 
the more possible to formulate plans 
capable of being worked out along 
lines in the best interests of the 
companies and provinces involved. 

It may be, of course, that no solu- 
tion to the problem can be found. 
The industry is over-expanded and 


may simply have to take its medi- | 


cine. But whether successful or not, 
negotiations of this character can- 


every chance of improving its posi- 
tion. Even a slight improvement in 
the situation is one well worthy of 
achievement. 


Five Days A Week 


It is thought possible that an at- 
tempt at the meeting may be made to 
place all the mills on a definite 
weekly operating basis — perhaps 
five days a week. If such a step 
were successful it would go a long 
way in improving the situation which 
is due entirely to the over-expan- 
sion of the various companies. 

If the premiers of Ontario and 
Quebec are successful in aligning 
most of the companies, they will be 
successful in aligning all. For no 
single newsprint company can af- 
ford to take steps frowned on by the 
governments involved, the reason 
| being, of course, that all the com- 
| panies are more or less dependent 
| on timber cut on Crown Limits. It 
|may not be possible, though, to ob- 
| tain an agreement among the lead- 
| ers of the industry along lines suit- 
| able to the provinces of Ontario and 
Quebec, 

It is understood that the premiers 
of both provinces are ready to edopt 
any stabilization plan acceptable to 
the manufacturers. Further meet- 
ings of the producers will take place 
before the conference with the pre- 
|miers. At these meetings some plan 
| suitable to all. interests may be 


Fraternal: Insurance asss+sseseseseoseese 12 NOt harm the, industry and stand ' formulated. 


} 


holders, in. the proposition of two. 
“A” shares for each preferred, and 
in addition the preferred sh t 
ers will receive half 


English Electric receive share 
share of new “B” 


Tes 
maining 10,000 shares of-each cate- 
gory being retained in the trease 
ury against future needs. — Y 
_The new class “A” shares are @fix 
titled to $3 a share before “B” shares 
get anything, and another $1 w 
“B” share disbursement of the same 
— Thence “B” alone has right 
to profit. a Oa ae 
here are several features; about 
- new —T ae tek wht 
pleasing to a large “sl 
holders, and other features tow 
certain shareholders have 
taken exception. For one thing : 
new capital structure, of course; 
nitely wipes out all red 
dend arrears accumu “in 
then fa rnd a helt years, and it also 
eprives the preferred shareholders 
of certain preference features ‘such 
as might be theirs. in the event of 
involuntary liquidation; and the-cum- 
ulative or fixed charge dividend'f 
ture is gone, * 
The Main Objections 
There are also some other features 
to which objection has been taken; 
objection which has definitely crys- 
tallized in a letter written to Hon, 
Justice Coderre, who is acting for the 
Quebec bench in the English: 
tric affairs, This letter is from @ 


English 
for many years, and has kept 
American holders of the stock ins 
formed from time to time as.to their 
investment. Here is the context of 
the letter addressed to the Quebec 
Judge: 

In common with other stockholders 
of the English Electric Company. of 
Canada, I have been notified of a spe- 
cial meeting of the shareholders’ of 
this corporation to be held on the 
of this month, to vote on a plan'to 
change the company’s capital structure. 
As I am unable to attend this meeting, 

I desire to voice my opposition to the - 
plan as set forth in the communication 
from the board of directors, sent. I- 
understand, to all stockholders under 
date of June 22nd, 1928, such iene 
in my opinion, and in the opinion ae 
preferred stockholders holding about 
500 shares, whom I represent, . emin- 
ently unfair, dishonest and decidedly 
discriminating in favor of the present 
common stock and against the interest 
of the present preferred stockholders. 

I will enclose with this letter a 
of the official-circular used ‘by: the 
underwriting bankers at the time the 
present stock was sold to the public in ~ 
1921. This cirenlar, contin ry ‘a 
a letter signe y ordon F. ° 
chairman of the board of disectora 
which is interesting reading in | 


(Continued on page 4, col. four) 



































of 1928 


PLAN APPROVED 


Holding Company to 


Formed — Profits Grow 


from Power 
From Our Own Correspondent 


MONTREAL. — During the first 
half of 1928 the International Paper 
Company and its subsidiaries profits 
referred 
hile the 
deficit for the first quarter was $1,- 
043,229, the deficit for the first six 
months of the year amounted to $1,- 
741,717; hence, the results obtained 
during the second quarter of the 
year were somewhat better than 


were not sufficient to meet 
dividend requirements. 


those of the first three months. 
' The 


eruin 


h 
shortly be installed. 
Cost at Estimate 


The aggregate cost of the entire 

m will apparently 
e estimate by less than 
1 per cent. The delivery of the Inter- 
national Paper first block of power 
to the Hydro Electric Power Com- 
mission of Ontario commences in 
October and additional deliveries of 
blocks of power take place in 1929 
Hence, earnings for the 
future should increase provided there 
takes place no further decline in the 


Gatineau s 
vary from 


and 1930. 

price of pulp and paper products. 

The preferred 
k Exchan 


tion of Internationa 


Earnings Figures 
The earning 


Total revenue $4,385,685.74 $8,774,818.48 
Less— 

Depreciation 1,528,817.74 2,891,624.79 

Int. on F. Debt 1,274,102.14 2,443,254.38 

Amort. of dicst. 

on F. Debt 17,194.93 151,924.49 

Res, for Inc. T. 95,000.00 215,000.00 


$2.970,114.81 $5,701,803.66 


Net rev. available 

. for dividends 

Div. on Can. Hydro- 
Elec. Corp., Ltd., 
ist pr. stock 


Net rev.: available 
for div. on Inter. 


187,500.00 


Paper Co.-stocks 1,228,070.93 2,698,009.82 
per 
1,661,300.35 3,239,733.70 


Div. on Inter. Pa 


Co, ot, cack, 
'e iter. r 
Ga ene. < me 600,000.00 $1,199,993.40 


Total dividends  $2,261,300.35 $4,439,727.10 


Bal. of net rev. 


or def. to surp. $1,033,229.42 $1,741,717.28 





DIVIDEND EARNED 


ON L. OF W. STOCK 
Lake of Woods Report is 


Expected to Show Divi- 
dends Earned 


From Our Own Correspondent 


MONTREAL.—The anuual report of 
the Lake of the Woods Milling Com- 
pany for the fiscal year which ends 
August 31 next, will, it is anticipated, 
- show that the dividend has been earned 
on the new stock. Lake of the Woods 
now has outstanding 140,000 common 
shares of no par value on which it 
pays $3.20 a year as against 35,000 
shares of $100 par value last year on 


which it paid $12 a share a year. 


Reports indicate that the company’s 
baking subsidiary, the Inter-City Bak- 
ing Company, which was a merger of 


formerly independent operators, 


working out satisfactorily and pro- 
viding a good domestic market for Lake 
It is not 
‘possible yet to forecast earnings, as 
the actual profits will depend on the 
prices prevailing for grain when the 
. company values its inventory. Grain 
fluctuate considerably be- 


of the Woods Production. 


prices may 
fore the close of its fiscal year. 


AVAILABLE 


An aggressive, energetic, well-bal- 
anced executive who has successfully 
filled responsible positions. Back- 
ground is extensive, thorough and 


practical. Now Director of Sales for 


large Canadian corporation. 

He is married, age 34, in excellent 
health; a Canadian with unimpeach- 
able references and business record. 
He possesses an intimate knowledge 
of almost all Canada, is capable of 
creative thought and constructive 
ideas, and has the sales instinct, vis- 
ion and energy to build up a business. 

Box 500, The Financial Post, 143 
University Ave., Toronto, Ont. 


INTERNATIONALS] 
REVENUES LESS 
THAN DIVIDENDS 


Preferred Dividends Not 
Earned in First Half 


comparison of this year’s 
earning figures with those of a year 
ago are hardly relative as the com- 

ny has expanded so largely dur- 
ng the past twelve months. The 
earnings shown in the company’s 
statement do not include the undis- 
tributed portion of the earnings ac- 
on the common shares of the 
New England Power Association held 
by the International Paper Company. 
Some betterment in earnings can be 
anticipated as International Paper is 
now approaching the completion of 
its large hydro power development 
rogram. The Gatineau project has 
on built for a total installation of 
562,000 horsepower of which 436,000 
wer is now installed or will 


stock of the com- 
ny will be taken off the New York 
on August 25 next. 

A majority of 7 per cent. preferred 
‘ and common shares have been de- 

posited in favor of the plan of forma- 
Paper and 
Power Co. as a holding company. 
The time has been extended until 
September 30 for deposit of shares. 


gures of the com- 
ny for the first three months and 
ie the first half of the year follow: 


Quarter ending 6 mths. ending 
June 30,1928 June 30, 1928 


1,415,570.98 3,073,009.82 


$75,000.00 








All Groups 


No. of 
Stocks 
181 All 
39 Curb 
9 Bank 
Paper 
Foodstuffs, ete. 
Steels 
Utilities 
Transportation 
Tractions 
Textiles 
General 
Beverage 
Oils (under $10) 
Oils (over $10) 
Trust & Loan 9 


181 STOCKS 
SHOW DROP 


Group 


11, 


OF 17 POINTS 


(Continued from page 1) 


table that the only plus sign appears 
opposite this group. 

ven the trust and loan stocks, 
while not active, have been selling 
off slightly and are now 10.5 points, 
on the average, below the year’s 
high. a 

The Dominion bureau of statistics 
likewise reports declines in active 
stocks in recent weeks. On the base 
of 1926 equalling 100, the reports 
from Ottawa for the week ended 
August 9 is as follows: E 

“Investors’” and “Traders’” weight- 
ed index numbers of security prices, 
computed by the Dominion Bureau of 
Statistics on the base 1926 equal 100, 
were as follows for the week ending 
August 9: s 

The “Investors’” index of industrial 
common stocks was 164.5 for the week 
ending August 9 as compared with 168.9 
for the previous week. 

The “Traders’” index of prices of 
the twenty-five best selling industrial 
and public utility common stocks, on 
the Montreal and Toronto exchanges; 


was 378.1 for the week ending August | than at first estimated, with a total | trols jointly with two of the larges 
chemical companies of the United 
States. The outlook for this com-| pe built immediately. 
pany is promising and earnings are | 

said to be more than gratifying. 


9 as compared with 386.3 for the previ- 
ous week, 

The “Investors’” index of domestic 
utility common stocks was 134.7 for 
the week aoe August 9 as compared 
with 139.2 for the previous week. 

The “Investors’” index for common 
stocks of companies located abroad in 
which Canadians ate heavily interested 
was 142.9 for the week ending August 
9 as compared. with 146.6 for the previ- 
ous week, 


groups of common stocks combined was 
150.4 for the week ending August 9 as 
compared with 154.8 for the previous 
week, 

Average weekly prices were higher 
for three and lower for twenty-two of 
the twenty-five stocks. Brazilian fell 


Average 
Decline to 
June 19 
14.29 
9.98 
37.95 

41. 
14.4 
11.34 
16.9 
16.75 
11.21 
14.29 
10.88 


} 6.13 { 


Average Stock Declines from Year’s High; 
But One Down in Summer 


Net 
Change 
Seven Weehs 
—2.4 
—3.16 
—2.1 
— 4 
—2.8 
—4.54 
—5.2 
+1.5 
—4,91 
—5.11 
— .42 
—2,12 


Average 
Decline to 
Aug. 7 
16.69 
13.14 
40.05 

41.4 
15.2 
15.88 

22.1 
15.25 
16.12 
19.4 
11.3 
13.48 
4.42 
7.78 
10.5 


WEST FEARS 
$1.00 WHEAT 
MAY RESULT 


(Continued from page 1) 

two dollars a bushel or even more. 
Canadian prices were influenced up- 
wards by the prospect that our 
wheat might be free of any com- 
petition from the United States in 
world markets. Now it seems prob- 
able that the United States may have 
anywhere up to three hundred mil- 
lion bushels for export. Much of it 
is already going overseas. The 
quantity actually exported might, of 
course, much reduced should 
crop prospects for next year turn 
out to be poor. A considerable re- 
duction in acreage planted to wheat 
this fall in the United States is to 
be leoked for, because the present 
level of prices is not a paying one 
in the United States, and there will 
| be a tendency for those farmers who 
/ean, to turn to other crops. 


Pressure on Cash Wheat 


Then last year’s crop in Canada 
; turns out to 


36 


—1.5 





of nearly ninety million bushels of 
last year’s crop still left on this side 
of the Atlantic, destined for export, 
at the first of July. No accurate 
figures on this quantity are possible, 
|for while the quantities in store in 
‘terminal elevators are definitely re- 
country elevators, on track amd 
afloat in lake vessels, have to 


large carry-over exercised a severe 
| pressure on the cash wheat market. 


| prices, the movement of this wheat 
‘to market during July ‘and August 


be | 
The “Investors’” index for all three| more or less guessed at. Such a | 


recently. 


| also overseas. 


THE FINANCIAL POST 
SHAWINIGAN GAINS 


IN BRILLIANCE AS 


OUTPUT GROWS 


(Continued from page 1) 
In addition, 


indefatigable worker. This combina- 
tion of circumstances is almost cer- 
tain to indicate that some interesting 
developments in the sphere of Shaw- 
inigan 
place shortly. 


s chemical activities may take 


Has Been Great Success 
To date, Shawinigan has made a 


| great success of its chemical subsid- 
iary. Even further success may be 
anticipated in the future. Chemical 
industries are necessary to our pres- 
ent civilization and there is no 


oubt 


that they will continue to play a 
bigger part in future in the world’s 
industrial development. There is no 
doubt that Shawinigan Chemicals 
has reached nothing like its maxi- 
mum development and that event- 
ually this subsidiary will become one 
of the company’s most valuable as- 
sets—not only as a large user of 
power, but as a large revenue pro- 
ducer. It will grow quickly. 


Indicates Growing Profits 
The fact that Shawinigan Chem- 


icals, Limited, is capitalized at 1,- 
000,000 shares of no par value, is 
significant. If the Shawinigan man- 
agement believed that eventually 
this subsidiary could not make rea- 
sonable earnings on each of the 1,- 
000,000 shares, the outstanding stock 
would only have been issued to the 
extent of 100,000 or even 10,000 
shares. Even dividends of $1 a share 
from the subsidiary to the parent 
company each year would fill a large 
percentage of Shawinigan’s total 
dividend requirements on its 2,600,- 
000 shares. 


have been much bigger | Chemicals, Limited, which it con- 








In Buffalo, N.Y., Shawinigan also | ties, subsidiary of International Utili- 
has a one-third interest in the Niacet | ties, to supply electric power to the 
| community. 
t|., Power will be supplied from the 
| Yorkton plant of Canadian Utilities. 
|A transmission line to Saltcoats will 


Has Two Departments 
The Canada Carbide Company, 


/one department of activity of the 





F 


ported, those in farmers’ hands, in| Shawinigan Chemicals, is operating 
|at well-nigh to capacity, producing 
190 tons of carbide daily. About half 
the production is sold and the bal- 
ance is used in the production of 
; acetylene gas which is turned over to 
‘However, under the stimulus of lower | the other department of the Shawin- 
an Chemicals activities, namely, | 


e Canadian Electro Products Com- 


has been very rapid, and it has left| pany. In this plant, acetie acid and 


from $54.0 to $51.9, Shawinigan from | the terminal elevators at the rate of | acetaldehyde are produced. There is 


$88.9 to $81.7, Can. Power and Paper 
from $33.5 to $27.7, Abitibi from $50.9 
to $48.8, Quebec Power from $84.7 to 
$74.5, Steel of Canada from $184.4 to 
$169.6, Winnipeg Electric from $108.3 
to $97.2, and Consolidated Mining and 
Smelting from $251.4 to $244.9, ves 
national Nickel rose from $96.7 to $99.3. 

Sales were greater for 22 and lower 
for three stocks. Brazilian went up 
from 36,000 to 97,100, Dominion Bridge 
from 1,600 to. 15,300, Montreal Light, 
Heat and Power from 1,800 to 9,600, Na- 
tional Breweries from 2,700 to 10,500, 
Shawinigan from 6,400 to 27,200, Que- 
bee Power from 2,200 to 11,700, Winni- 
peg Electric from 1,600 to 6,900, Mas- 
sey-Harris from 3,100 to 11,700 and 
Canadian Industrial Alcohol “A” from 
3,800 to 8,900. International Nickel de- 
clined from 95,000 to 85,400 and Abitibi 
from 13,100 to 4,800. 

The investors’ index numbers meas- 
ure the trend of values for the inves- 


holds them over a long period. 

The traders’ index measures the 
trend of gains’ or losses for an “aver- 
age” trader on the. Montreal and To- 
ronto stock exchanges, who buys and 
sells the leading common stocks in the 
same proportion as they are traded in 
the market as a whole, and who turns 
over his investments every week. 


GOODYEAR 
WILL BUILD 
NEW PLANT 


(Continued from page 1) 
dustry, Mr. Carlisle is quite opti- 
mistic. 

“There need be no great concern 
about the crude rubber situation, 
now that the removal of the restric- 
tions is being accomplished,” he said 
to The Financial Post. “The rubber 
market will stabilize itself, and take 
its course with other world commod- 
ity markets. The restrictions for- 
merly imposed—which officially cease 
on November Ist next—were artifi- 
cial restraints that could not help 
but work out disastrously; and now 
that they are being removed, we need 
have no fear for our regular supply 
of rubber at fair prices for both 
manufacturer and producer.” 

Goodyear Tire is stated to have 
ample rubber supplies assured for 


tor who buys a fixed list of stocks and | 








months to come at reasonable prices. | ? 


In common with other big rubber 
companies operating on the North 
American continent, Goodyear makes 
a point of being well advised at all 
times on the crude conditions; and 
there seems every reason to believe 
that with a free rubber market, 
profits will be greater for share- 
holders in the future than they have 
been in the past. 

Certainly, there seems a good deal 
of optimistic faith in the company’s 
securities on the part of insiders 
close to the actual operation of the 
company; and there is a strong opin- 
ion that the stock market position of 
the shares will strengthen consider- 
ably now that the crude rubber situa- 
tion is being clarified and Goodyear 
has shown ability to weather the 
storm of the almost cataclysmic up- 


set in raw rubber prices. 
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issues of The Financial Post will appear 
during the coming year. Each one will con- 





|new wheat is available on the mar- 
'ket in large quantities, last year’s 
crop is pretty well out of the way. 
But, on the other hand, that wheat, 
‘or the greater part of it, is not yet 
| ground or eaten, and Europe’s abil- 
\ity to make heavy purchases of our 
wheat at the tail end of one season, 
may make her @ less eager buyer 
at the beginning of another season. 


Millers May Escape Loss 


So far our market has not been 
under pressure from the actual move- 
ment of new wheat, and it is yet 
problematical how it will behave. 
There will be some support from 





those who sold the October future | inigan Falls. One operates under the , 
earlier in the season, and will be | name of the Canadian Carbide Com- 
buying to liquidate their contracts. | pany and the other as the Canadian | 
There were a limited number of | Electro Products Company. 


| speculators who rushed to buy wheat 
when the advance of last May was 
on, and their losses in the market, 
while partly going to swell the prof- 
| its of speculators on the short side, 
|add an element of strength to the 
market, reflected in higher prices to 
the farmers than would otherwise 
obtain. There has also been a con- 
siderable amount of European buy- 
ing of the Octcber future on the 
way down. The millers who will 
take that wheat will be paying more 
for it than the price they might have 
| paid, but they may be able to escape 
joss if they can hold the price of 
flour for a time to the basis of their 
actual purchases instead of the basis 
of the current market price. 

Europe’s requirements for wheat 
are estimated at from eight hundred 
to eight hundred and thirty million 
bushels for the coming year. If Can- 
ada has four hundred and sixteen 
million bushels*for export, a quan- 
tity that may easily be exceeded, she 
will be able to supply half the total 
requirements, at would mean 
steady shipments throughout the 
year at the rate of eight million 
bushels a week, or well over a mil- 
lion bushels a day. Canada and the 
United States between them may be 
able to supply by far the greater 
art of Europe’s requirements, leav- 
ing the possibility of some surplus 
supply when the production of Aus- 
tralia and of the Argentine are added 
in, 





j 
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Orient May Buy More 


On the other side of the picture it 
must be remembered that wheat 
near the dollar level is intrinsically 
very cheap, and that it would take 
a price from $1.35 to $1.40 to put it 
on the same comparative level with 
other commodities that existed be- 
fore the war. At present price lev- 
els, there is the prospect of a good 
deal of low grade wheat being fed to 
livestock instead of being sold for 
grinding. There is always the pos- 
sibility of the Orient taking a lot of 
wheat when prices are low, and some 
prospect of Russia having to Import 
considerable quantities instead of ex- 
porting, as she did in pre-war times. 
Cheap wheat will not stimulate con- 


'sumption very much in Great Brit- 


tain something about your investments or 
your line of business that you will want to see. 
Make sure of seeing these articles by arranging a 
regular subscription. One year, five dollars. 


- —- — — - Use this Coupon to Subscribe - — ~ — — 


THE FINANCIAL Post, 
143 University Avenue, 


Toronto. 


You may send me The Financial Post for one year (52 issues). 


[] I enclose $5 


( Draw on me for $5. 
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(Indicate method of payment). | 
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ain, but it might result in large ad- 


ditional consumption in continental 


countries. 

With such crops as are in pros- 
pect this year in the West, Western 
Canada can produce dollar wheat and 
thrive on it, but the dollar level is 
sufficiently low to drive a good deal 
of land in higher cost countries out 
of production. Should wheat get as 
low as a dollar it is reasonable to be- | 
lieve that economic forces will be | 
set at work which before long would | 
bring it back to higher levels, but | 
how long that process would take | 
is another question. 





Imperial Spends Million 
in Regina in Year | 
With the completion of two storage 
tanks within the next few weeks, Im- | 


| perial Oil will have spent $1,000,000 in | 


Regina within a year. 

Last year Imperial Oil spent $750,- 
000 on plant equipment. This year | 
equipment for preparing road oil has 
been completed at a cost of $50,000. 
The two new tanks, 120 by 42 feet, will 
have cost close to $175,000. 








about a million bushels a day. We | a steadily increasing demand for the 
may yet find that by the time the | last chemical. - 


Develops By-Products 
Recently, Shawinigan Chemicals 


| developed a new by-product which is 
sold for use as ordinary wall! plaster. 
Good progress is being made in the 
sale of this part of the output. 


One of the reasons for the growth 


of Shawinigan’s chemical subsidiary 
lies in the increasing demand for 
acetic acid in the artificial silk in- 


dustty. 


Shawinigan now holds a 


number of important contracts with 
such producers as Courtauld’s, which 
is planning to double its Canadian 
plant at Cornwall, Ont. 


The two plants of Shawinigan. 


Chemicals are both located at Shaw- 


































































































































Motors. 













































Julian C.| 
| Smith, president of Shawinigan, is | 
It can be taken for 
granted that Mr. Smith is not abroad 
simply on a vacation as he is an 


Industrial Alcohol 


_ to Stay Canadian 





From Our Own Correspondent 
MONTREAL.—Lord Shaugh- 
nessy is not in England en- 


deavoring to sell the Canadien. 


Industrial Alcohol Company 


| to British interests—despite a 





| 


in 


T-11—', Ton, Pontiac Engine 
T-19—1 Ton, Pontiac Engine 
T-20S—1% Ton, Buick Engine 


rumor originating in one of 
the financial bulletins pub- 
lished here. The fact that gave 
rise to the rumor was prob- 
ably the gossip of an offer 
‘ which Industrial Alcohol re- 
ceived and turned down some 
time ago. 


The offer came 
from British interests and was 
said to amount to about $60 


a share. Those close to the 
company feel, though, that the 
management of Canadian In- 
dustrial Alcohol, in view of 
the success of the undertaking, 
would not be interested in any- 
thing under $80 a* share. 


Western Cordage Co. 


Reports Bigger Sales 

Canada Western Cordage Company, 
whose shares are largely held in Brit- 
ish Columbia, is experiencing a year of 
record-breaking business, it is learned 
New West- 
minster rope plant is not attempting 
to compete in that low-profit business 
but is confining its trade to ropes. The 
main prairie demand is for ordinary 
utility ropes for farm purposes, grain 
elevator transmission ropes, bull wheel 
ropes and other ropes used in oil well 


on good authority. The 


drilling. 


Production for the first six months 
of 1928 was substantially above that 
for the corresponding period of any 


other year, 


Saltcoats, Sask., Gives 


Franchise to Can. Utilities 
SALTCOATS, Sask.—Burgesses have 
| granted a franchise to Canadian Utili- 


Capital and Loans and 
Year Reserves Deposits Investments Assets 
| BOOT svc idecdsvceerddccoss oss ereoess $ 439,148 $ 263,100 $1,103,078 $ 1,268,413 
BOGT «oc cccsedevescddidvccdvecqosese + 1,007,489 1,633 298 2,972,351 3,689,544 
IBTT accccccccccccccscocccesccescees 3,001,867 2,462,836 5,536,678 - 6,419,938 
BBBT cccccccevecccccocecccccescecces 8,270,054 4,798,930 8,055,683 9,320,248 
1897 cccccccccccccccccceccccecccoses pga eaten 11,844,268 14,911,654 
1907 acccccccccce Ccewccccees eeeecece ,650,70 5,407 59 $2,021,510 38,097,288 
1917 sccccccccces Oe ccececcccceseceos 11,555,306 63,907,297 61,737,340 84,293,918 | INVESTMENT BANKERS 
1926 ccccccccccccccvegccccccccccoces 12,480,772 88,439,254 89,852,163 115,754,855 
FORT ccccvecseveccccescccedccoccess 12,646,204 101,802,649 96,751,242 129,295,378 THE ROYAL BANK BUILDING 


Montreal Dry Docks, Limited 


First Mortgage Guaranteed 6% 
Bonds, due February Ist, 1948 


Price: 99 and accrued interest fl 
to yield about 6.09% a 


Descriptive circular will be mailed upon request. 


DRURY & CO 


MONTREAL og 


360 St. James Street 


Canada's 
Greatest Values 


R 
SIX crite 


Trucks 


OUTSTANDING in performance . . smooth, 
powerful, yet ruggedly enduring . . eating up 
the roads and loads with an ease that spells real 
TON-MILE economy . . the new General Motors 
Trucks have taken first place on Canadian highways 
and in the minds of truck-wise buyers. 


And, as they lead in performance, so General 
Motors Six-Cylinder Trucks lead in value, . . 
because they are made in Canada by General 

Back of them are the vast resources of 

General Motors, the economies'of volume produc- 

tion and the skill of the world’s greatest automobile 

organization. 

In your business, if you need a truck, you need the per- 

formance, the stamina and the value that General Motors 


Trucks are offering. See the trucks . . check the prices 
and learn how much your truck-dollar CAN buy today. 





General Motors Six-Cylinder Trucks 


T-30—1', Ton, Buick Engine 
T-42—2 Ton, Buick Engine 
T-60—3 Ton, Buick Engine 


Ask your General Motors Truck dealer for 


further details, or write to...., 


General Motors Products (Truck and 
Coach Division) Limited 
Oshawa, Ont. Factories: Walkerville, Ont. 


GENERAL MOTORS 
TRUCKS 


PRODUCT OF GENERAL MOTORS OF CANADA, 
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ON NEW SHARES 
BANK OF TORONTO 


Increase in Assets Cited to 
Justify Addition to 
Capital 


Shareholders of the Bank of To- 
ronto are notified of an increase in 
the capitalization of the bank from 
$5,000,000 to $6,000,000 and the rest 
account from $7,000,000 to $8,000,- 
000. The 10,000 new shares will be 
issued at $200 each to shareholders 
of record in the proportion of one 
new share for each five held. 

With Bank of Toronto shares cur- 
rently selling at $300, the rights thus 
are worth approximately $20 per 
share. 

General Manager H. B. Henwood 
says that a letter advising of the 
number of shares of new stock al- 
loted to holders of five shares or 
more, together with form of accept- 
ance, will be mailed in about ten 
days. 

73 Per Cent. Growth in Decade 


The Bank Act does not permit the 
issue of fractional shares, and allot- 
ment therefore cannot be made in 
respect of odd shares above or below 
a number divisible by five. That por- 
tion of the 10,000 new shares to be 
issued which cannot be allotted by 
reason of this condition will be of- , 
fered the public for subscription at 
such time and on such terms as 
the directors may prescribe, and the 
proceeds realized in excess of $200 
per share will be distributed rateably 
to the holders of such odd shares. 

The letter of Mr. Henwood directs | |f 
attention to the fact that the assets | 
of the bank have grown by 73 per||il Montreal Toronto 
cent. in the last ten years. is | |h 
growth, in the opinion of the direc- 
tors, warrants the stock increase. 
Bank of Toronto shares have a book 
value of $252 per share. Growth of 
the institution since organization is 
illustrated in the following table: 

























FISCAL AGENT + 
The Bank of Montreal acts as fiscal agent on behalf of 
setvice includes the payment of Bonds, Coupons 
and Dividends. The Bank of Montreal 
is in constant touch with security 
markets at home and abroad. 


BANK OF MONTREAL jf 
Total Assets in poriesare a 



























bond issue on the project wil] 
be offered publicly. ‘ 

The capital outlay involved ig | 
undertaking amounts to some $i, 
600. The cold storage et 
Halifax facilities which it has not 
heretofore, and which should tex 
increase imports and exports throi 
the port. e name of the comp 
erecting the plant.is the Nova Se 
Cold Storage Terminals, Li 5, 
has been financed by. Victor 
Drury & Co. 


Cold Storage Plant 


for Port of Halifax 
MONTREAL.—Sir Henry Thornton 
this week laid the corner. stone of a 
new ocean terminal cold storage plant 
in Halifax. The plant is being erected 
as the result of the co-operative effort 
of the Federal Government, the citi- 


zens of Halifax, private enterprises 
and the C.N.R. It is anticipated that a 
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/P.S.ROSS & SONS :Seszstemee 
Established 1879 : 

Winnipég Calgary Var 

10 Adelaide St. East, Toronto 


Gerald Jephcott, C.A. Resident Manager wna 
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MONTREAL, QUE. | 
Telephones—Harbour 8141-2: Harbour 2412 “ 
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BANKERS’ INVESTMENTS 


When you are interested in high-grade secur- 
ities, consult the manager at any Branch of — 
the Bank. Service to the public, buying and 
selling, is arranged by the manager through 
the Bank’s Bond Department at Head Office. 
This means that any security selected through 


our service is a bankers’ investment. 
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ERE is a shirt that will stay down. tr buttons: to 

the underwear, preventing any “creeping up” no 

"matter what strenuous sport you — engage in. 

Finely tailored from a splendid white broadcloth in collar 
attached style. Sizes 14 to 17. Simpson’s price, $2.50. 


_ Robert Simpson Comey 4 


















































State of Sao Paulo 


(Empire State, Brazil) 


Forty-year External 6% Bonds 


PRICE: 94.50 and interest, 
yielding approximately 634%. 

























State of Sao Paulo is the most densely populated 
and important commercial and producing State 
of Brazil. Area 112,278 square miles. Population 
5,800,000 or fifty persons to the square mile. .The 
Capital is the City of Sao Paulo with a popula- 
tion of 907,000. 

This State is the great coffee-producing country 
of Brazil, and normally supplies more than 50% 
of all the coffee consumed in the world. There 
are other leading industries such as textile, cloth- 
ing, shoes, furniture, hats, tobacco, etc. It is the 
chief cotton producing State of the Republic. The 
State is served by 4,800 miles of railroad. 

Sao Paulo is also the chief centre of the Brazilian 
Traction, Light and Power development, and the 
State has unlimited power resources. 

Moody’s Rating on all the External bonds of the 
State of Sao Paulo is “A.” 


T-726B 



















































We recommend these bonds for investment. 
Full particulars upon request 


BELL, GOUINLOCK & Co. 


67 YONGE ST. “  ELGIN 2236 


TORONTO 









. project will shortly 


y. 
utlay involved in the 
bunts to — $1,700,- 

storage plant give 

which it has not had 
which should tend to 
and exports through 
hame of the company 
nt.is the Nova Scotia 
rminals, Limited. It 


d by Victor Drury, of 


‘FLENTY OF FSH — 


IN COAST WATERS 
FOR B.C. PACKERS 


True, Sockeye is Off, But 
Pinks Prove to be 
Abundant 


NO LOSS THIS YEAR 


This is Encouraging Forecast 
Vancouver Makes This Year 
Regarding Companies 
in Field 


From Our Own Correspondent 


VANCOUVER.—What are the 
salmon prospects in British Colum- 
bia? That is what investors in Brit- 
ish ‘Columbia Packing shares are 
asking. Ask the soveromont experts 
and they will reply with a ae face 
that they are not so good and they 


' will show you charts indicating the 


slow but steady decline in the sock- 
eye’ pack since the ew of the 
mighty Fraser. But ask the fisher- 
men themselves and their counten- 
ances will brighten up. “Salmon?” 
they'll say. “Why, the water’s full of 
them. This talk of depletion is the 
bunk.” And to support their confi- 
dence they will point to the heavy 


_ yan of pinks. 


‘So, you see, the salmon situation 
s largely on the viewpoint 
Ee whether you are referring to 
sockeye or pinks or some other 
iety. The production manager of 
one of the largest packing corpora- 
on the coast recently returned 
a cruise which took him through 
chief fishing grounds of the prov- 
ec. It is part of his business to 
scout for fish, size up the extent of 
the run. If his guesses are inaccu- 
the main function of his job 
has been mismanaged, but this par- 
titular executive, although a com- 
paratively young man, has held his 
Oo e ten years. 
“For sixty-five miles we were 
through oy" + ny goes 
“There'll be plenty of fish as long as 
tie world. wants them, but there 
must be common sense regulation 


of the catch.” 


= Private Interests Co-operate 
That is precisely what the gov- 
mment authorities are trying to 
ve and the drastic regulations 
put into effect during the past year 
are an indication of the extent to 
which the government is resolved to 
to preserve the country’s fisher- 
g heritage. Government officials 
say that the private interests are co- 
operating with them in a gratifying 
measure. 


hough the sockeye and spring 
ion packs in British Columbia 
waters are running below last year’s 
levels, the situation is being saved 

+ the heavy catch of pinks and 

with the result that the total 
pack to July 28 was 324,076 cases as 
against 280,319 cases for the corres- 
poriding period last year. 

While the heavy runs are in the 
low priced varieties and might lead 
tothe conclusion that the canneries 
will realize less than in previous 
years, it must be borne in mind that 
ve packers have brought about mer- 
rs and effected other apes 

greatly reduce their cos 

ae that reduced pack 
necessarily curtail their 


Avoid Red Ink 

Bxecutives of nearly m the no 
portant companies operating on the 
coast. last sean are willing to admit 
heavy losses in last season’s activ- 
ity. ‘The loss will run well into seven 
figures and at least one company 

ly went down close to half a 
million dollars if not more. But 
these companies do not anticipate a 

tition of last year’s experience 
le gunece: They hope to avoid red 
ink in their ledgers. ; 

The small pack of sockeye in the 
Skeena is mainly responsible for the | 
disappointing catch of spring and | 
sockeye in the province this sum- 
mer, Last year the Skeena pack to- 
talled more than 51,000 cases, but for 
the corresponding period this year) 
it has been less than 22,000 cases. | 
The Skeena pack of varieties other 
than sockeye, however, have been 
satisfactory. : ct. 

_An encouraging feature of the sit- 
ion is the Sact that the Fraser’: 

yield of sockeye has shown a sub- 

stantial increase so far this year. 


‘Higher Accounting 


the nal direction of 

ny heey CA. given through the 

Shaw Schools, Toronto, will qualify you 

' for any known given by Cana- 

dian Associations, Please write Dept. P. 
Bey and Charles, for particulars. 


Established 1889 


p. LANGLEY &¢ 


: C. P. ROBERTS, C.A. ° 
Chartered Accountants 
G. 8. HO. 
Trustee in Bankruptcy Proceedings 
Offices: McKinnon Bldg. Torente 


HARRY FORD, 


partner of Osler, Hammond & Nanton, 
Winnipeg, who was recently elected presi- 
dent of the Investment Bankers’ Associs- 
tion of Canada. This is a new photograph. 


LOEW’S BUFFALO 
TO BE REOPENED 


BUT RENT LOW 


No Difficulties Likely for 
Stockholders, Mostly 
Canadian 


Loew’s Buffalo Theatre, built in 
1921 and largely financed with Can- 
adian money, has been leased at an 
annual rental of $78,000, out cf 
which will be paid interest on the 
mortgage, taxes and other overhead 
expenses including, presumably, 
salaries of officers. The mortgage 
totaled $367,100 at the end of 1927; 
interest and amortization may re- 
quire about $25,000 annually. 

A. letter from Max M. Yellen, 
president of the company, to a To- 
ronto shareholder, says that the com- 
pany probably will not be in position 
to pay dividends on the 8 per cent. 
preferred stock, of which there is 
$1,136,000 outstanding, for some 
time. The dividends now are in ar- 
rears since January 1, 1927. Mr. 
Yellen says that the lease which has 
been given is the best arrangement 
that could be entered into. He ex- 
plains that the theatre was offered 
to each of the’ large motion-picture 
booking agencies but none was in- 
terested. Finally, a resident of Ken- 
more, N.Y., a Buffalo suburb, was 
induced to take hold of the property 
at a price which, after interest on the 
mortgage and other expenses, will 
leave nothing for shareholders. 


Theatre is For Sale 

Opened only seven years ago with 
a seating capacity of 3,300 persons, 
the Buffalo theatre was considered 
one of the most modern of its kind 
and was perhaps the most preten- 
tious in Buffalo. Since, however, 
three other pretentious theatres have 
been opened in downtown Buffalo 
which were directly competitive and, 
with the abrogation of the lease by 
the Loew Booking Agency, suitable 
attractions were not available. Para- 
mount-Famous-Lasky Corp. operates 
four theatres in Buffalo which are 
identified with the Michael Shea 
name. 

Loew’s Buffalo theatre is for sale, 
but a buyer is not likely to be found, | 
it is believed, until the population of 
Buffalo increases to a point where | 
there is business for the five or six | 
large theatres in the downtown dis- | 
trict. 

Capitalization Higher 

The Buffalo theatre was built when | 
costs were high, which probably ac- 
counts for the heavy capitalization | 
of the company, compared with the 


CUSTOM MADE 


SHIRTS 


Reasonably priced 
Write for Samples, Etc. 
- JoHN BuDD 
110 Adelaide St. W., Toronto 
| 


Member of F. T. D. A. 


CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO 


Flowers Telegraphed Anywhere 


SANFORD 


Barristers, Solicitors, etc. 
A Canada 


: Sa B.A. A. Ha 
” E. Might, E. J. Chambers, LL.B. 
H. G. Nolan, M.C., M.A. 


RECOMMEND C.P.R. 
FOR BOTH SHORT 
AND LONGER HOLD 


New York Stock Exchange 
Houses Forecast Higher 
Rate 


Canadian Pacific common stock 
looks very attractive for purchase 
either for investment or an expected 
advance in the market price, in the 
opinion of Prince and Whitely, New 
York stock exchange house. They 
say: 

“After many weeks of listlessness, 
railroad stocks became more active and 
in a number of cases showed a rising 
trend during the past week. Rails, as 
a whole, have been for a long time, 
and still are, far behind the industrials, | 
and it look as though many favorable 
opportunities for investment and trad- 
ing for market profit are offered in the 
rail group. Among the best stocks is 
Canadian Pacific common, 

“In the past, Canadian Pacific has 
been one of the natural leaders of all | 
important upward movements in the 
railroad shares. A year ago it was one 
of the first to have a progressive ad- 
vance, and while it has reacted some- 
what from the high levels of late in 
1927, it has maintained a strong under- 
tcne and has not lost its outlook for 
eventually selling at much higher 


levels. 

_“We believe that this stock has pos- 
sibilities for a fairly good gain in the 
course of the next few weeks as well 
as having its long pull outlook for a! 
decided advance. 


“Many of the American railroads 
have shown a falling-off in gross and | 
net earnings so far in 1928 as com- | 
ae with the corresponding period 
ast year. Canadian Pacific, however, 
has had a substantial increase in both 
gross and net during the first half of 
1928 and there are prospects for heavy 
grain shipments and still further im- 
provement in earnings during the sec- 
ond half of the year. While no imme- 
diate change in the present $10 dividend | 
rate is anticipated, it is believed that | 
in the course of time there will not | 
only be an increase in the cash rate 
bet also some form of stock distribu- | 
ion.” ’ 





History and Property 

Canadian Pacific Railway was in- 
corporated in Canada in 1881. It 
is practically the only private rail- 
road company in Canada, most of 
the other large and small roads be- 
ing owned by the Dominion of Can- 
ada and under government operation 
and control. Canadian Pacific has | 
various subsidiaries in the United | 
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from Montreal to Vancouver, a dis- 
tance of nearly 2,900 miles, and it 
has many branch and leased lines. 
The total. mileage of the Canadian 
Pacific System is over 15,000. The 
railway also owns and operates about 
55 ocean and coast steamships with 
an aggregate tonnage of about 376,- 
000, and about 20 lake and river 
steamers. This railway, through 
its subsidiaries, also owns a large 
number of hotels in various parts of 
Canada, and it owns grain elevators, 
parlor and sleeping cars, and has 
its own express, telegraph and news 
service. Among the important 
holdings of the company are agri- 
cultural lands in western Canada. 
Blocks of land are sold from time 
to time, with a total of 430,368 acres 
disposed of in 1927. 

Another important activity of 
this company is in the operation of 
the Consolidated Mining & Smelting 
Co., which is practically half owned 
by Canadian Pacific. This mining 
company is understood to be very 
prosperous and to have a huge sur- 
plus which was .acquired even after 
the liberal dividend record of past 
years. 

The railroad properties of this com- 

any are mostly in western Canada, 
ein the following mileages: 


Miles 
2,713 
2,567 
2,518 
eo 2,022 

- 1,675 

eeeeeeereeeree ee eeeee 1,509 

Algoma District ..cccsccsccssecceeeee 1,175 
New Brunswick 875 


Province 
Saskatchewan eee ee eee ereseeeeseee or 
Alberta , 
Manitoba 


eereeeeee Cee eeeeereeteserere 


In addition to the above mileages 
of approximately 15,000, the subsid- 
iaries in the United States have 
about 5,000 miles of road, giving 
the entire System in excess of 20,- 
000 miles. 


Capitalization and Dividends 

Canadian Pacific has approximate- 
ly $340,000,000 funded debt, further 
details on which will be found be- 
low, and in addition guarantees as 
to interest only about $65,000,000 
in bonds of its subsidiaries. 

There are two classes of capital 
stock. There is outstanding $100,- 
148,587 in 4 per cent. Non-Cumu- 
lative Preference Stock, par $100. 
The authorized issue is limited to 
50 per cent. of the ordinary stock 
outstanding. 

The authorized ordinary (or com- 
mon) stock is $335,000,000. There 
is outstanding $288,913,400 ordinary 


States, of which the most important | (or common), including nearly $29,- 
is the Minneapolis, St. Paul & Sault | 000,000 in new stock issued early | 
Ste. Marie Railway which in turn | in 1928 on subscriptions offered near- 


controls the Wisconsin Central Rail- 
ars Another subsidiary is the Du- 
luth, 
way. 

This railroad operates throughout 
practically all parts of the Dominion | 
of Canada, its main line running | 


funded debt and capitalization of | 
Marcus Loew's Theatres, Ltd., the | 
Canadian company which owns both 
Loew’s and the Uptown. The Buf- 
falo enterprise has $1,136,000 of pre- 
ferred stock and a mortgage of) 
$367,100, or a total of $1,512,100, 
for one stage and a total seating ca- 
pacity of 3,300. The Toronto enter- 
prise has $653,900 of 7 per cent. pre- 
ferred and funded debt of $301,000, 
or a total of $954,900, for three 
stages and a total seating capacity 
of 6,600 persons. The Toronto 
theatre, however, has not paid any 
dividends since 1924. 


ly a year ago. 
The regular four per cent. divi- 


ence stock since it was first issued. 
Dividends have been paid on the 
common stock in every year since 
1882, with the exception of 1895. 
Since 1912, the rate on the common 
stock has been $10 a share annually. 


Earnings are $14 a Share: 

Canadian Pacific’s earnings have 
included the income from railway 
operations and such dividends as 
have been paid by the subsidiaries. 
It is understood that many of the 
subsidiaries have had earnings far 
in excess of the amount paid in divi- 
dends to the parent company in many 
years. 

The actual earnings reported by 
Canadian Pacific have averaged 
about $12 a share annually on the 
ordinary stock in recent years. The 


After all—Experience is 
Important 


If you have a 
may be sure 


financial or business problem, you 
that this Bank many times has 


helped its customers solve just such a problem 
—in its four generations of experience. 


This Bank solicits Business Accounts 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserves, $20,000,000. 
Total Assets over $260,000,000. 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


DRIVE WITH SECURITY! 


Nog investment offers so 
drivers and passengers 


much real security to 
in Motor Cars as our 


NON-SHATTERABLE WIND SHIELDS 


AND SIDE 


LIGHTS 


Danger constantly surrounds the automobilist. 
This danger is increased in case of accident 


by flying glass. 


Cars equipped with Non-Shatterable Glass 
offer a constant protection. 


Patented and Manufactured 6: 


PERFECTION GLASS Co. LTD. 


South Shore & Atlantic Rail-| dend has been paid on the prefer- | 


best year was 1926 when the net was 
$14.12 on the common. 


The Income Account for 1927 


follows: 
Gross earnings .....sseeees esos $201,145,752 
Operating expenses ..cevesese 161,630,150 


Net operating income ...eeee++ $ 39,515,572 
Other income 11,876,559 


Net available for fixed charges . $ 51,32,131 
Interest, etc. 15,978,867 


Net available for dividends .... $ 35,413,264 
Preferred dividends ........ eee 4,005,944 
Ordinary dividends ..... escesse 26,000,000 


Added to surplus ,....... eseee $ 5,407,320 

The above earnings are equal to 
$35.366 a share on the preference 
stock and $12.08 a share on the or- 
dinary stock. 

At the end of 1927 current assets 
were nearly $60,000,000 in excess 
of current liabilities, with a ratio of 
nearly four to one. 


Position of Bonds 

The leading bond of Canadian Pac- 
ific is called “Perpetual Consolidated 
four per cent. Debenture Stock.” It 
is a fixed charge on the whole prop- 
erty excepting subsidy lands. The 
company earned its total bond in- 
terest about three and one-half 
times over during a long period of 
years. The Perpetual Debenture, 
an obligation which never matures, 
can therefore be considered and ex- 
cellent investment. This, and other | 
bonds, have back of them an enorm- 
ous equity. Among other leading 
bond issues are the Collateral Trust 
5s of 1934; the Collateral Trust 
4%s of 1946 and the Secured Sink- 
ing Fund 4%s of 1944. Canadian 
Pacific guarantees interest on the 
Minneapolis, St. Paul & Sault Ste. 
Marie 4s and 5s of 1938. 


Position of Preference Stock 
Canadian Pacific Preference Stock, 
which has its best market in London, 
is also a high-grade investment. It 
is entitled to full voting power. It 
receives 4 per cent. non-cumulative 
dividends but would share equally 
with the ordinary stock in the event 
of a distribution of assets. , 
There are very large earnings and 
asset values back of it. It sells to 
yield about 4% per cent. 


Position of Ordinary Stock 
During the first six months of | 


1928, the railway had $97,705,802 ' 
gross income, an increase of nearly | 


CALCULATINGXMACHINE 


GIVES YOU— 
AUTOMATIC, . DIVISION 
Ask Us ADDITION 
To MULTIPLICA- 
TION 


Demonstrate sURTRACTION 
oO. H. PIERCE 


358 Adelaide St. W., Toronto 
Distributor 


$9,000,000 over the same period in 
1927, and its net income for the 
first six months of this year was 
$16,451,737, an increase of more 
than $3,400,000 over the same period 
last year. There are indications of 
further gains.in income and eventu- 
ally for a dividend increase, On 
the present $10 dividend rate, the 
stock is selling to yield almost 5 
pee cent., and while money rates are 
igh at the present time and such 
a yield may not look attractive at 
the moment, we believe that it is only 
a matter of time untik a 5 per cent. 


yield on a good railway stock will 
seem to be very attractive to in- 
vestors. This stock sold as hfgh as 
219 late in 1927, the best price in 
many years, but its record high was 
283, established in 1912. The or- 
dinary stock is listed in New York, 
Toronto, Montreal and London, and 
is traded in in Germany, Holland and 
France. It has more of an interna- 
tional market than almost any other 
security. 


Dominion Bridge Co. 
Obtaining New Orders 


From Our Own Correspondent 


MONTREAL.—Although the shares 
of the Dominion Bridge Company have 
not been buoyant marketwise, yet 
physically the company continues to 
make progress. It is understood that 
the order from the C.N.R. for the new 
Halifax hotel and railway station 
amounts to 1,500 tons. Orders of this 
magnitude make but a small impression 
on the company’s earnings. Neverthe- 
less, it is the regular business of this 
character which has so strengthened 
the position of the company during the 
past year or two. Further large con- 
struction is in prospect; for instance, 
the new apartment house in Montreal 
which promises to be larger than any 
building of its kind yet constructed in 
Canada. It will use large quantities of 
steel. Dominion Bridge stands an ex- 
cellent chance of obtaining the order. 

In the West, the company appears to 
be doing a better business. It is said 
that the Vancouver plant will make a 
profit this year as compared with a 
loss on its operations during 1927. 
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EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 


ne 


Dany NEWSPAPERS appeal to all 
literate members of the community, 
without distinction of race, class, 
creed, sex, income or occupation. 


Dany NEWSPAPERS alone provide 
the national advertiser with a volume 
of circulation equal to the total num- 
ber of families in Canada. 


Dany NEWSPAPERS in both French 
and English enable advertisers to 
cope with Canada’s bilingual problem 
more simply and directly than in any 


other way. 


AILY NEWSPAPERS permit con- 
trollableandapportioned expenditures 

- by “zones”, provinces or Cities, as a 
sales plan is developed. 


Newspaper advertising permits sea- 
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Sound, Able Counsel 


Prompt, Accurate Service — 
Crown Trust 
Executors Company SaretY — 


TRUSTEES, Desosit 
AGENTS 233 St. James Srazer VauLte” 


The Weybum Security Ban 
Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE é WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. e, Were : 
Sask.; M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, 
North Dakota; N. D. McKinnon, Weyburn, Sask.; H, O. Powell, i 
Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 3 te 


MAPLE LEAF 


INDUSTRIAL 


ALCOHOL | 


| HIGHEST QUALITY—BES1 SERVI 


e r, 
a Tan 
: a 


Ethyl Alcohol — Cologne Spirits, Denatured Alesha 


~ We maintain 2 Technica Service 
Ww. stands ready a times , 
to the best of its ability with the trade. 


V V HAT people think determines what 
they buy; and itis agroup—notthe individual 
alone—that responds to good advertising. 

The best asset of any business—next to gold 
—is good will and Good Advertising creates 
good will and produces group thinking. 


Grou THINKING creates an active 
market. When that market is firmly estab. 
lished, success comes sure and swift. 


The quickest and best way to create group 
thinking is by advertising in. the Daily News- 
papers. The Daily Newspaper is a great 
national institution and asset—in unbroken 
friendly relationship with 2,000,000 homes— 
published in 56 strategic centres, from which 
radiates the major trade of Canada. 
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Investment Securities 


sonal or topical changes in copy, and 
a flexible schedule of insertions that 
may bequickly re-arranged or adjusted 
to suit the distribution conditions of 
each territory, 


HE DAILY NEWSPAPER READER 
is rarely far from the point of sale of 
your product. A walk of a few blocks 
or a telephoned order results in a 
speedy sale. 


2977 Hutchison 


91 Don Roadway 
Montreal 


Toronto 


Newman, Sweezey & Co. 
' LIMITED 


210 St. James Street West 


] , with consistent regularity 
in Canada’s Daily Newspapers and your busi- 

_ hess will grow, your goods be widely and 
favourably known in our growing markets 
and your profits will increase. 


Montreal 


McDougall & Cowans 


Members o° the Montreal Stock Exchange 
Members of Montreal Curb Market 


J.S. MITCHELL & CO. 


Established 1876 LIMITED 


200 St. James Street, W. 
STOCK BROKERS 


QUEBEC 
WINNIPEG 


Strengthen your Fall Campaign in the Daily Newspapers 
... AU indications point to big crops 


Mill, Railway, Mining Contractors, ; 
and big USINESS, 


Hardware, Explosive Supplies 
and Electrical Equipment 


SAINT JOHN, N.B. 
TORONTO 


HALIFAX 
OTTAWA 


MONTREAL | 


: CPNADIAN Day, a 
| *erSoapens 1 | 


Direct Private Wire to All Branches and New York 










Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 
Foreign Issues Quoted 


ION SECURITIBS 
Domin cuRIT 


MONTREAL OFFICE Established 1901 LONDON, ENG. OFFICE 
169 St. James Street E. R. WOOD, President No 6 Austin Friars 
Head Office TORONTO 2, 26 King St. E. 





over, Power Problems, Freedom to 
$25,000,000 in the last five years under the 


Manufacturers from High Taxes, 

Fe 0 F High Labor Rates, High Labor Turtn- 

Expand on Ample Sites, Permits 

Concentrated Effort on Production. 

' We have located plant to the value of over 
above ideal conditions. 
WE CAN 

DO IT FOR YOU 
SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building — Montreal 


AN Ca 21280 


COLI 


MOTOR OIL 


if.) 
ECONOMY LUBRICANT 
OF THE PRESENT 
aig. 





Canadian policy of operating every- 
where on only the most profitable 


STEEL'S STORES =| : 
LAUNCH PROGRAM | lsrso'ster p's esse ’ma 
OF EXPANSION csnsooss deans remand 


ated are entirely out of proportion 
Opening New Stores in 


to the one-story shop, as large stocks 
of goods must be kept upstairs and 
Toronto and Cornwall 
— Sales Increase 


the turnover is much smaller than in 
ground-floor stores. Henceforth the 
company intends to open only 
ground-floor shops. 


Canadian Business Good 
_ Business of the Canadian company 
ig stated to be keeping up well, with 
trade turnover showing some im- 
provement over a year ago. The 


As part of the expansion program 
recently announced in The Financial 
Post, Steel’s Consolidated Limited, 
will shortly open a new large store 
on St. Clair Avenue, Toronto. The 

: 2 ” Danforth store, Toronto, that re- 
site selected is opposite the Oakwood cently rented one-third of its space 
Collegiate, just west of the Oakwood | toa provision, shop, is now doing just 
and St. Clair car line junction, one | a8 much business in the remaining 
of the busiest locations in the north- | two-thirds as in the whole space last 
west section of Toronto. Three stores | year, while overhead is considerably 
have been secured and are being reduced and an additional revenue 
turned into one store with the addi- | is produced by the rental. 
tion of a substantial brick addition The new financing recently dis- 
to the back of the premises making | cussed in The Financial Post is still 
one big store 38 feet by 110. , in the negotiation stage; but it is 

Reconstruction work is how going | expected that the parent company 
forward rapidly and it is expected | will secure shortly in New York the 
that the new store will be completely | funds required to put forward the 
outfitted and ready to open about | wide expansion program planned for 
September 15th. the company. It is expected that by 

Opening in Cornwall the middle of next month the Can- 


Another site just secured by the adian company’s expansion program 


é "~ | will be completely decided upon; and 
company is a valuable leasehold in| if the $1,000,000 new money expect- 
the town of Cornwall, Ontario. While | ed is realized, it will be possible to 
this store will not be available for| open a large number of additional 
some months to come, it is regarded | stores throughout Ontario, and put 
as a good stroke of business to have | into effect the additional economies 
_ Secured such @ valuable site. It will| incidental to the larger buying and 

likely be the New Year before this merchandising capacity of the com- 
store is opened for business. pany. 
In conformity with the company’s 1 
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Imperial’s Output Large 

CALGARY.— Royalite No. 4, the 
|“ace” well of the Imperial Oil Com- 
|| pany, in the Turner Valley, produced 
| | 15,441 barrels of crude naphtha during 
the month of July, or an average of 
|| 428 barrels per day, according to a 
|}monthly statement issued by the of- 
| ficials of the company. 





The 5th 
Public Utility 


1. Electric Light and Power 
2. Street Railway 

3. Telephone 

4. Gas 


5. POWER LAUNDRY 


I" 1S OUR opinion that in the common 

stock of Consolidated Laundri 
Corporation of Canada, Li P 
investor is provided an opportunity 
similar to that originally offered by the 
securities of the four public utilities 
referred to above and consequently, 
that an investinent in this stock today 
will show gratifying returns in the future. 
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Interest from 
Municipal 
Bonds 





































For safe investment of your funds 
combined with attractive interest 
return and probable appreciation of 
principal, we recommend carefully 
selected municipal bonds. Offerings 
will be submitted on request. 


W. L. McKinnon & Co. 
205 McKinnon Bldg. 


TORONTO 
Telephone Elgin 4429 





We shall be pleased to furnish further 
particulars on request. 


: Bishop, Read Y %. 























Hamilton & Company 
INVESTMENT SECURITIES 
132 St. James St., W., Montreal. Tel. HArb. 7235 











































































































228,318 by the end of 1937. 






New Stock to be 
Offered 





000,000 Will Provide for 
Expansion, It is Believed, 
to End of 1937 





be 
$1,000,000 before the e 
possibl 


900,000 for capital expenditures 


$ 
and at least $150,000 additional will 
before the season’s 


When $2,000,000 additional capital 
allotment to share- 
, the price was $150. 
The price at which new stock will 
ued will be not less than $150, 
and may be $160. As $1,000,000 of 
new capital would be one-twelfth of 
the amount at — outstanding, 

have the vilege 
‘or each 
twelve held. At the present price of 
around $200, this would make the 


have been spent 
work is finished. 


was raised b 
holders in 19: 


be iss 


each holder wil 
of buying one new share 


rights worth about 


$3.83 share. 
Amount Not Deeded. 


The amount of new stock to be 
ear has not been deter- 


issued this é 
mined definitely, but it is the polic 
of the ditectors to issue new stoc 


only when additional capital is need- 

sent instance, 
iture already is 
ly are 


ed; in fact, in the 
much of the expe 
made, afd the works la 


revenue-producing before the com- 
pany creates a new capital liability 
on which dividends must be paid. Of 
course, there are interest charges, 
but these are created only as the 


work proceeds. 


Issue of new stock to the par value 


of $1,000,000 at a 60 per cent. pre- 
mium would give the company 
$1,600,000, which would leave about 
$500,000 to fh new construction 
as soon cable. 
urn oderate 
Purchasers 
stock at $200 get a return of 5 per 
qent, on their inves t, the divi- 
d rate being limited to 10 per 
cent. on the = value of $100 per 
share. Assuming that rights will be 
available every second year and that 
such rights are worth about $3.30 
per share, the average return on the 
money invested would be about 5% 
per cent. This is not considered an 
excessive return in view of the fact 
that the dividend is limited by law. 
Consumers Gas Co. heretofore has 
increased its atithorized capital six 
times sinée the original incorpora- 
tion at $200,000 in 1848. The record 
of capital increasés is a8 follows: 


Capital 
a of Acts Authorized Total 
teh 23, 1848 ...... $ 200,000 
lay 19, 1855 ...... 200,000 $ 400.000 
@rch 29, 1873 ..... 600,000 1,000,000 
April 23, 1887 ...... 1,000,000 2,000,000 
Apfil 26, 1904 ...... 1,500,000 8,500,000 
pe, of Sy 
atent 
November 23, 1909 ., 2,500,000 6,000,000 


December 9, 1921 ... 6,000,000 12,000, 
It is estimated that the proposed 
increase in the authorized capital 
from the present $12,000,000 (all of 
which is now outstanding) to $25,- 
000,000 will provide for all capital 
expenditures for the next ten years 
if all is issued at a premium of $50 
over the par value per share. If 
the average premium is $60 no fur- 
ther authorization will be necessary 
for 11 years, it is estimated, and as 
the average premium is $80, the 
$25,000,000 authorized capital will be 
sufficient for about 12% years. 
Fotesee 1,000,000 Population 

These estimates are based on the 
calculation that thé population of 
Greater Toronto will be 1,040,000 
at the end of ten years. In the last 
ten years the poptlation of three 
townships ne adjoining To- 
ronto has increased from 53,533 to 
140,880, and it is estimated that by 
1938 the population of these outly- 
ing areas will be 860,000. 

Growth of Toronte has been 
largely in the outlying districts, It 
is pointed out that a dtop in the 
population in the older districts has 
created problems of distribution of 
gas and pressure maintenance which 
the company must meet. This al- 
ready has involved an expenditure of 
$1,500,000 and further sums must be 
spent on the distribution system 
and a manufacturing plant. As the 
present manufactur! plant is in 
the east end of the city, it is con- 
sidered probable that the new plant 
will be somewhere west. ; 

Although Consumers Gas Co., like 
all other gas companies, no longer 
sells gas for illumination, business 
continues to grow. The use of gas 
for cooking and heating water in 
homes steadily is increasing. House 
heating with gas is becoming a real 
factor in providing steady volume 
of consumption in winter months, 
and the gas used in industry now 
comprises 18 per cent. of the total 
consumed. This 18 per cent. is a 
growth of 53 per cent. in three 
years. 

Office Building Planned 

As was forecast in The Financial 
Post on January 18, 1928, the com- 

any plans to build a new office 
building at Toronto and Adelaide 
Streets. This, with the new manu- 
facturing plant and two large hold- 
ers soon to be required, will involve 
the expenditure of several millions 
of dollars within the next two or 
three years. In the circumstances, 
it is possible that there will be a sec- 
ond issue of stock within a compara- 
tively short time after the first. 

At the end of 1927, the ——- 
was employing $18,339,073, of whic 
$12,000,000 was capital and the bal- 
ance premium. In the last six years 
the average annual increase in 
capital and premium, employed was 
$1,422,584, and it is estimated that 
in the next ten years the average 
annual increase in ‘capital and 
a employed will be $1,888,- 
24, thus bringing the total of capi- 
tal and premium employed to $37,- 


Announcement of the proposed 


increase in the authorized capital | 
‘of the company created much talk | Net operating revenue $ 5,864.61 


$13,000,000 IN DECADE 
Authorized Capital of $25,- 


Shareholders of Consumers Gas 
Company of Toronto probably will 
ered stock to the par value of 
of the year, 
y in October. The company 
at the present time owes its bankers 


Consumers Gas/|- 


000 | preferred stockholders were, however, 


June— ¢ 1927 
Gross earnings ......, $48,076.94 $47,400.04 
Operating expenses .. $31,004.53 $28,916.49 
Maintenance ......... 9,829.71 7,411.20 
SE. Sbaxhesaisdeeas 1,878.09 


eo owe we 


Public Utility Investments 


Consumers Gas Co. 
Will Issue Rights 
Before Year End 


Only Moderate Amount of 

































































































Plan Longest Line 
in Raikstchowen 


Dominion Electric Power, 
Ltd., will begin construction 
immediately of a transmission 
line from Shaunavon to Assini- 
boia, a distance of 136 miles. 
This will be the longest trans- 
mission line in Saskatchewan 
and will cost about $500,000. 

Dominion Electric Power 
likewise will construct a new 
power house at Shaunavon at 
a cost of $120,000. The exist- 
ing plant will be abandoned, 





5th 


directors will vo 


pany. 


auction. Both methods 


proposal. A 


generally approved in 
circles. 


ENG. ELECTRIC PLAN 
MEETS OPPOSITION 
IN SOME QUARTERS 


(Continued from page 1) 
light of the present effort of this same 
board to repudiate their contract with 
those, who in good faith purchased the 
stock of the corporation on these repre- 
sentations. 

Please note the words of Mr. Perry, 
where he states, “The preferred shares 
are preferred as to assets and dividends 
and are entitled to a fixed cumulative 
dividend at the rate of 8 per cent. per 
annum from the date of issue.” 

On the strength of the above elause 
in the Indenture supporting this issue 
of stock, the public purchased the stock 
thus furnishing the capital for the 
company to start business. The Eng- 
lish Electric Company, as you are 
doubtless aware, prospered for awhile, 
but later because of a business depres- 
sion which especially affected the elec- 
trical industry in Canada, found itself 
unable to meet this dividend of 8 per 
cent. on its stock with ay degree of 
regularity, and accumulations of un- 
paid dividends thereon resulted. The 








atient under these conditions, believ- 
ny; that eventually these dividends 
would be paid and having confidence in 
the management of the company, and 
the statement often made by President 
Stinson that those accumulated divi- 
dends were fully recognized by the 
corporation as an obligation, and that 
in time such obligation would be liqui- 
dated in full. . 

The preferred stockholders, resting 
therefore on the clause in the Indent- 
ure and the statement of the manage- 
ment of the company frequently ex- 
pressed, were patient indeed, and wait- 
ed these 
they all felt would some day come, and 
enable the corporation to clean up its 
sacred obligation to its shareholders. 
This obligation, which in its essence we 
believe to be a contract on the part of 
the company with its shareholders, the 
present board desires to repudiate. We 
as shareholders most emphatically ob- 
ject to the new plan. We believe, as 
preferred stockholders, we are really 
creditors of the corporation to the ex- 


tent of the accumulations and the obli- | 42 


gation should be discharged to us just 
as faithfully as the corporation pays 
its general creditors. 

The aggregate amount of accumu- 
lated dividends due the preferred 
stockholders, I understand to be about 
$650,000. Under the plan of giving % 
share of common stock to each share of 
preferred in lieu of such accrued divi- 
dends, which at the present market for 
the common stock really amounts to a 
settlement for such accruals at about 
50c. on the dollar, and further, such 
settlement: is in stock—not in cash. 

I have stated that the plan discrimin- 
ates in favor of the common stockhold- 
ers; perhaps some explanation of this 
statement is in order. When this cor- 
poration was organized, the entire 
common stock was given away as a 
bonus—12,000 shares were given to the 
English Electric Company of Britain— 
8,000 shares were given to the prefer- 
red stockholders as a bonus—the bal- 
ance of 10,000 shares, I understand, 
went to the underwriting bankers and 
were by them distributed to the various 
directors in varying amounts. A sub- 
stantial block of the stock, however, 
being retained by the bankers; thus 
you will observe this 30,000 shares of 
common stock represents no actual 
money—merely meant voting control. 

Under the proposed plan by the re- 
pudiation of these accrued dividends, 
the promise is held out that this bonus 
stock can be placed on a dividend basis 
—but to whose advantage? These large 
blocks of stock that cost nothing and 
are now held by the parties mentioned 
immediately become of value; and at 
whose expense? At the expense of the 
preferred stockholders—he is asked to 
waive a perfectly legitimate claim so 
these gentlemen of the management 
may have value placed behind their 
bonus stock. The plan is so evidently 
unfair—palpably unjust—that I per- 
sonally cannot conceive of it being al- 
lowed by the eminent Court. 

The preferred stockholders I repre- 
sent, are perfectly willing to wait for 
their accrued dividends. They do not 
wish to embarrass the company by in- 


sisting on immediate payment in full, P 


but they do expect the corporation to 





Public Utility Earnings 
ooo 
Cape Breton Electric Company 

1928 


3,484,46 
$ 7,587.63 | 


THE FINANCIAL POST 


gage bonds bearing a lower rate of in- 
terest—a new preferred stock, and a 
new common. 



















pay its 8 per cent. dividends, which we 
understand, are now being earned, and 
further, to gradually work off the ac- 
cruals as funds can be spared. In our 
opinion, the only other fair and proper 
thing for the management to do to 
remedy the situation, is to call in all 
the preferred stock which they have 
the right to do under the Indenture, 
and recast the entire capital structure 
by a new issue of possibly first mort- 


As this new Spendng 










































































in the daily newspapers, in view of 
the relations of the company and the 
city of Toronto. The initial outcry 
changed its tune, however, when 
Mayor McBride, ex-officio a director 
of the company, defended the pro- 
posed incfease, which will be voted 
on by the shareholders on September 


There is hardly a doubt that the 
te to allot the new 
stock to shareholders in proportion 
to their present holdings, since ex- 
rience has shown that this method 
s best in the interests of the com- 
Tenders have been resorted 
to in the past as well as a public 
ved un- 
satisfactory from the point of view 
of the company and were not more 
satisfactory to the bidders, whether 
by auction or tender. On the last oc- 
casion of an auction, in 1913, the 
opening price was 177, but fell later 
to 166 


It is proposed to enact a by-law 
allowing the president, vice-presi- 
dent and directors, an annua! salary 
of $25,000. The existing level is $15,- 
000 annually. There has been some 
daily newspaper comment on this 
proposal to make clear 
the company’s right to make contri- 
butions to pensions funds has been 
political 


ears for the prosperity which | j 


of the money would 


reinvesting in the new securities. 






on the 22nd inst—your 







terest. 
Very truly yours, 
EDWARD N. WILKES & CO., INC. 


Ask For Clean Sheet 











ing the preferential 


ceiving dividends. As events 
the preferred shareholder 


found itsel 
of regularity.” 


henceforth. 
Another Viewpoint 


thin 
of dividend 
And if there is no 


preferred hol 
plan, they ask? 


Another objection made in the let- 
ter above quoted is contained in the 
charge of unfair discrimination in 
the comtnon shareholders. 
This is met by the frank admission 
resent common 

mus stock, the 
teferred stock get- 
0 per cent. common 
stock bonus, or perhaps even a little 
more. In this connection it is point- 
ed out that the preferred sharehold- 
ers were from the outset given a 
share in the management of the 
company; and that the original pur- 
preferred stock through 
\theit bonus holdings as well as 
through the new common stock bo- 
nus are in a good position to profit 
by excess earnings available for the 


favor of 


that much of the 
stock was actually 

rehaser of 
ing at least 


| chasers of 


{ 


‘class “B” stock. 


Dividends Still Preferred 

Furthermore, the preferred feature 
regards dividends is still retained, 
and that 6 per cent. rate on old stock 
must be paid to new class “A” share- 
holders before the class “B” stock 
share at all in profits. And even, as 
mentioned above, in the event of the 
class “B” shares becoming eventu- 
ally very valuable because of some 
future surplus of profit, the original 
holders of the old preferred through 
their common stock interest stand to 
receive their share of this prosper- 
ty. 

Arrears Too Heavy 

Broadly speaking, the arguments 
so far advanced against the new 
scheme of recapitalization are based 
upon the theory that some time in 
the not too remote futute English 
Electric will be in a position to pay 
an 8 per cent. current dividend on 
$2,000,000 preferred stock and somé 
per cent, of arrears already ac- 
cumulated. Unfortunately there 
seems nothing in either the past 
performance of this company nor in 
the present statements of the com- 
pany executives to indicate that any 
such happy condition is on the way. 
They state that businees has been 
good and is continuing good this 
year; that profits should be substan- 
tial, that they are more than willing 
to give the shareholders a reasonable 
proportion of these profits in the 
shape of immediately commencing 
dividends on the new stock; but that 
they do not want the company to 
be handicapped by the severe incu- 
bus of nearly three-quarters of a mil- 
lion dollars accumulated dividends 
that there is no hope of wiping off in 
very many years to come. 


Endorsation Abroad 


On the face of it, the English Elec- 
tric recapitalization scheme looks 
like a sound, well-worked-out plan 
to financially rehabilitate the com- 
pany without asking the public for 
money. It is a scheme that has re- 
ceived the active assistance and sup- 
port of a large number of preferred 
shareholders. It has taken months 
to work out and many conferences 
of the directors and large share- 
holders with legal counsel. As pre- 
sented by Mr. Perry to the substan- 
tial block of English shareholders a 
few weeks ago, it is stated to have 
their unqualified approval; and to 
date a very large proportion of the 
preference stockholders in Canada 
are stated to have heartily approved 
of the plan. 

But there is certainly opposition 
in some quarters; and even though 
it does represent only a small minor- 
ity interest, it is entitled to be heard. 
In this connection a statement was 
made to The Financial Post by Mr. 
erry and concurred in by President 
Stinson, to the following effect: 

“We have no desire whatever to 
railroad through any plan that has 
not the full approval of the share- 
holders; and we will gladly listen to 
all and any suggestions that are 
brought forth for the improvement 
of the plan of recapitalization. We 
have spent many weeks trying to 
work out a fair and complete plan 


|of financial reorganization that will 


give us a good balance sheet and 


would be-a refunding operation, muc 
go back into the 
company by the present stockholders 


I trust that your honor will protect 
the interest of the preferred stock- 
holders, who will presumably be in a 
ore at the —— to be called 

21 ‘ ecision in the 
matter will be awaited with great in- 


Dealing with the first part of this 
letter, it is pointed out that at the 
time the original financial structure 
was erected, the officers of the com- 

any acted in good faith in indicat- 
position of 
the preferred shareholders, and in 
———. their better chances of re- 
i roved, 

e id re- 
ceive dividends for a limited time un- 
til, to quote the Wilkes letter itself, 
“because of a business depression 
which especially affected the electri- 
cal ey in Canada, the company 
unable to meet this divi- 

dend of 8 per cent. with any degree 
Accumulations of 
dividends naturally resulted; and 
now that they have risen to the to- 
tal of nearly three-quarters of a mil- 
lion dollars and are becoming a seri- 
ous embarrassment to the company, 
the directors are asking for a new 
capital structure that will enable 
them to nf? forward with a clean 
sheet, and pay regular dividends: 


— raised that the company 
ing its responsibility to meet 
past obligations, while on the face 
of it a fair contention, upon exam- 
ination does not seen quite so fair, 
according to some shareholders. For, 
they say, while it is true that this 
accumulation is wiped out, it really 
means only the cancelling of some- 
that there seems little hope of 
etting at all; or, as the president 
luntly enough puts it, these arrears 
“constitute a_ first 
charge upon the company which 
there is no prospéct of discharging.” 
rospect of dis- 
charging same and the new plan will 
pérmit such pe payment to the 

ers a8 earnings allow, 
why the strenuous objection to the 
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OF IT! With less 
than one-half of one per 
cent of the world’s popula- 
tion, Canada produces 10% 
of the world’s wheat—more 
than 20 times our quota. 


Since the beginning of the 
century our ex of grain 
have multiplied twenty fold. 
The value of last year’s 

crop was in excess of one 
billion dollars. 


It is estimated that about 
75% of the arable land of our 
Western Plains remains un- 
touched 
sively worked 


of the Pra 


Look Ahead! The opportunities of To-morrow 
are in the making To-day 


We invite yourninquirics for investment service . 


NESBITT THOMSON & COMPANY 


LIMITED 
Royal Bank Building, TORONTO, 3 





Montreal 


Winnipeg Saskatoon Victoria Vancouver 





an as 


plan proposed is a fair one for all 
concerned. At the special meeting 
in Montreal, it will be necessary 
for 75 per cent. of each class of 
shareholders to endorse the plan, 
which already has the sanction of 
tolders of many thousands of the pre- 
ferred shares, who heartily approve 
of the plan because they believe that 
in the long run it will mean a bet- 
ter and sounder investment for 
them.” 

As a matter of fact, where simi- 
lar capital reconstructions have pre- 
viously been undertaken in Canada, 
the result has usually been benéfic- 
ial to the shareholders concerned. 
And should the English Electric 
shareholders decide to compose their 


réecéive much more libéetal 

a is now proposed. A 
an 
ividen 


shares, the latter représefiting the 
present common stock. 

“If the new class ‘A’ shares are to 
be given in place of the present pre- 
ferred shares why should they not be 
paid in full to such extent as funds 
may be available, before the class ‘B’ 
sharés participate, in the case of in- 
voluntary liquidation Le 


Alternative Proposal 


“For some time I have held as an.in- 
vestment a block of stock in English 
Electric Company of Canada, which 
now proposes to cancel the arrears of 
$36 a share of preferted dividends and 
reduce the rate from eight to six per | dué us and B; 
cent. In return we are offered one |it té 
quarter of the issued common stock, 
which it is understood was all; water 


reasonable. 


in arrears and agree to 
eer Ao yey ig 
cent, in retufn fo 
one quarter F the 
stock. This latter fi 
what it is now 


posal is all in favor 6 


differences when they meet on/|in the first place. ; : 
Thursday next, it will probably be “To those who already hold common common stock - = >a — 
found they have acted in the best|as well as preferred this may be quite ss 
interests of their own investment. | Satisfactory, but to shareholders like The English Hleetrie ‘ 
Extracts from three letters re-|™yself, who bought the preferred in y mach itt @ 


the expectation that the company 
would live up to its obligations it cer- 
tainly is not. As it is now the pre- 
ferred stock requires $160,000 & year 
for dividend purposes, and although 
nothing -has been paid yet the earh- 
Co., in which it was stated that some |ings for the past two years have been 
of the shareholders were not satisfied | quite sufficient to do this. It is now 
with the proposed scheme of rearrange- Rereee to reduce the rate so that 
ment. 120,000 will go to the preferred share- 
“Clause VIII (6) of the scheme sent | holders together with one-quarter of 
out by the directors does not appear | Whatever amount is distributed as a 
to me to be fair to the preferred | ¢ommon stock dividend. ; 
shateholdets. At present, I presume “To those who hold common stock 
these shareholders would be paid the | as well as preferred, this may be quite 
callable price of the shares so far as | satisfactory, but to sharcholders like 
funds were available before the com- | mysélf who hold only preference stock 
mon shareholders would be entitled to| it certainly is not. The obligation en- 
any consideration, should the company | tered into when the preference stock 
be forced to wind up its business. was issued should be lived up to. It 
“Under the new scheme the class ‘A’! is not likely that thé holders of the 


“T was very . 
letter published in your pa 
on m roposed in 
Englis léctrie C6. 


ceived by The Financial Post follow: 
Preference Feature Gone 


“Some two or three weeks ago I saw 
an item in your paper regarding the 


’ pondent—that they have 
reorganization of the English Electric 


oe effibodied Fe theit 
putting over a ¥ sit) 
the preferred sharehélde 
they be granted le 
place the minority. 
very wunadvan us 


bee sanction such a : 


Ontario 
“IT would be glad if 


ince 


out some disctission by 


also like to be put in 
former correspondent.” 


INTERNATIONAL PAPER COMPA 


7% Preferred Stock 
6% Preferred Stock 
Common Stock 


PLAN AND AGREEMENT DATED JUNE 28, 1928 


Contemplating formation of 


International Paper and Power Company 


as new holding company 


A majority of both the 7% Preferred and Common Stocks has- 
been deposited. In order to give stockholders further opportunity 
to deposit their stock, the time for making deposits under the 
Plan has been extended to September 30, 1928. 


Stockholders desiring to participate in the Plan should deposit 
their stock with one of the following Depositaries: 


The Chase National Bank of The First National Bank 
the City of New York of Boston 
57 Broadway, New York City 67 Milk Street, Boston, Mass, 


Montreal Trust Company 
11 Place d’Armes, Montreal, P.Q. 


JouHN F. Ro.ins, Secretary FRANK N. B. CLOSE 
100 East 42nd St., New York ARCHIBALD R. GRAUSTEIN 
City. ; JOHN R. MACOMBER 
JOHN W. McCONNELL 
JOHN S. PHIPPS 
ALBERT H. WIGGIN | 
OWEN D. YOUNG 
Committee 


Davis, PoLK, WARDWELL, 
GARDINER & REED, Counsel, ’ 
15 Broad Street. New York 
City. 


For information apply to the Secretary or to any of the Depositaries. 
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earnings exceeding $120,000. 
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$815,712 
and net from $67,751 
to $105,066. earnings 
for 1927 are equal to twice 
the amount required for an 


ual of on 
the Class “A” shares. 


Prospectus on request 


RENE-T. LECLERC 
Sere REN ee 


Montreal :- 260 St. James St. W. 
Quebec- 71 St. Peter St. 
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BANKERS 


| Northern Ontario Bldg. 
Bay St., Toronto 2 


11 Jordan Street 
TORONTO 


Other Canadian Offices: 


| Ottawa — Hamilton — 


' Vancouver 
Stocks, Bonds and Com- 
Modities in Canadian and 
American markets. 
Private wire connections 
with Quebec, Montreal, 
Winnipeg and principal 
— in Canadian North- 
wes 


Members 


New York Stock Ex. 
change, Toronto Stock Ex- 
change and other leading 


Canadian and American 


hanges. 


| Home Office: 11 Wall St. 


New York City 


BROTHERS 


Investment Securities 
707 Blackburn Bldg.. Ottawa 
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THE FINANCIAL POST 


News of Investment Markets 


DRY DOCK BONDS 
HAVE GUARANTEE 
OF CAN. VICKERS 


Offering Made of Montreal 
Dry Docks Bonds—Com- 
pany Owned by Vickers 


From Our Own Correspondent 

MONTREAL.—To finance in part 
the acquisition of the Montreal Dry 
Docks by Canadian Vickers, a $675,- 
000 bond issue of the subsidiary com- 
pany was offered publicly this week 
on 6.09 per cent. yield basis. Cana- 
dian Vickers owns all the common 
shares of its new subsidiary; rank- 
ing senior to the common stock of 
the Montreal Dry Docks there is only 
the present bond issue. 


Montreal Dry Docks is a recently 
incorporated company which has ac- 
quired all the assets of the predeces- 
sor organization which has been in 
successful operation for a great num- 
ber of years and has for some years 
past been doing by far the largest 

| individual proportion of dry docking 
/and general ship repairing to ves- 
| sels operating on the lower lakes- 
| St. Lawrence canal route. The com- 
pany was owned formerly by inter- 
ests closely associated with Canadian 
Vickers, 


Particulars of Issue 


The particulars of the new bond 
offering follow: 
$675,000 Montreal Dry Docks, Limited 
First Closed Mortgage Guaranteed 6% 
20-Year Sinking Fund Bonds . 
Dated: Feb. 1, 1928. Due: Feb. 1, 1948. 
Capitalization ; Authorized 
First mort. bonds ...... 
mon stock 500 shs. 400 shs. 
Company: Owns two modern d 
docks each 800 feet long, capable of handling 
all vessels operating on the lower lakes-St. 
Lawrence canal system together with a we'l 
equipped general ship repair plant. The 
plant is located on the Lachine canal in 
Montreal. 
Security: Bonds are guaranteed as to prin- 
ipal, intérest and sinking fund by Canadian 
iekeré and rank as a charge only after the 
first mortenge bonds of the parent company. 
The issue is also & mortgage on all the assets 
of the subsidiary company which are valued 
after depreciation at $798,369. The combined 
assets of both companies licable to the 
Bree issue amount to 000 for each 
1,000 bond of the subsidiary. 
Earnings: During the past three years 
before jation have averaged at the 
rate of 3.22 times the annual bond interest 


ee. 

ffered: August, 1928, by Drury & Com- 
| pany at 99 to yield about 6.09 per cent. 

| 


TORONTO BREW. 
~ PRODUCES BEER 
| NEW IN CANADA 


Se Enea 


Lighter Product Pleases 
Patrons Used to 
American Type 


Sales of Toronto Brewing & Malt- 


| 
| 
| 


Issued 
$675,000 


ing Co. are reported on good author- | 


ity to be running far in excess of a 

| year ago. The brewery is considered 

| one of the most efficient in Canada 

| and the location in the heart of the 

largest city in Ontario is an asset, in 
thé opinion of the directors. 


house on a recent Saturday did a 


gross business of $1,600. This is | 
| thought to be a record for a ware-| 
| house selling the products of only | 


| oné company. 
Produce New Beer 


Reason for the ldrge volume may | 
be attributed Fok apace to the excel- 


| lent quality of the products, but the 
| variety of the malt liquors sold also 
| ig a factor. The company recently 
has been marketing a beer known as 
| American Bud, which is becoming 
| popular with consumers. It is a 
light beer of the character which was 
sold largely in the United States 
ptior to prohibition, and while by no 
means weak, is sufficiently mild to 
suit the taste of a large group. of 
consumers. ; 
Capital stock of Toronto Brewing 
consists of 120.000 shares which was 
sold in 1927 at $12 per share. The 
high for the stock has been 13% and 
the low 8. It recently has been 
changing hands between 9 and 10. 
Earnings are reported to be running 
at the rate of $1 per share per year. 


EDMONTON PROSPEROUS 


EDMONTON.—Land sales’ by the} 


city of Edmonton for the first seven 
months of this year were more than 
double those of the corresponding peri- 


- 
better operatin 
ry | ford’s Limited during the past three 
or four months. Energetic steps are 
being taken to meet competition 
from chain store groups; 
result of the new policy of merchan- 
dising is stated to have been satis- 
factory to date. 


Fuller of Canada 
Finds Trade Good 


United States Realty and 
George A. Fuller interest ex- 
pect development of large busi- 
ness in Canada which is re- 
garded as an excellent field 
where there is comparatively 
little competition in big-scale 
construction. Canadian inter- 
ests have been invited into par- 
ticipation in George A. Fuller 
Co. of Canada, and about 80 
per cent. of the preferred stock 
is owned in Canada. 

Earnings of the United 
States Realty & Improvement 
Co., which controls common 
stock of Canadian company, 
this quarter are running fully 
as good as a year ago, if not 
better, and with promise of 
further improvements if con- 
struction activity of George A. 
Fuller Co. keeps up. 


STANFORD’S NOW 


WORKING INTO 
BETTER POSITION 


Improved Merchandising 


Methods Checkmates 
Keen Competition 


—_ 


A somewhat radical change in pol- 


icy of operation, bringing buying and 
selling methods more in ee = 


eqelar chain store systems, is sta- 
to have resulted in a somewhat 
position for Stan- 


and the 


As part of the company’s expan- 


sion program, the new Verdun store 
was recently opened on Wellington 
avenue. This store was fitted out to 
meet the particular needs of the dis- 
trict; and in common with the meth- 
ods of efficiency now in practice, cost 
of ee branch was very 


materially below previous installa- 
tions, the previous — of expen- 
sive decorations and equipment be- 
ing reversed, and only may oe 
necessary for efficiency and service 
being installed. 
Other Stores Planned 
Similarly, the installation at the 


| new Notre Dame de Grace store will 


cost a great déal less than the equip- 
ment installations in the stores open- 
ed last fall, the Notre Dame de Grace 
and Verdun installations combined 
costing probably less than a single 
shop opened a year or less ago. And 
yet nothing essential has been sacri- 


| ficed, only the ornate in decoration 


and equipment being left out. 
This new policy in equipment of 
stores is expected to react very fa- 


|vorably on the company’s earnings. 


For one thing it will permit more 
stores being opened at strategic 


|points than would be the case were 
Serre Serle aetek ware- | tte equipping cost still on the old 


basis; and this in itself places the 
company in a much better 
to meet chain store competition. 
Further, it is stated to be the 
company’s intention to open addi- 
tional branch stores at an early date, 
and through improved merchandis- 
ing methods meet chain store com- 
tition. In addition to the Notre 
ame de Grace store now | 
equipped, it is likely that a store wil 
shortly be announced on St. Denis 
street, to be rapidly equipped and 
opened in time for the early fall 
trade. All told it is likely that the 
company will have at least eight 
chain stores operating before 
Christmas, or double the number 
in operation six months ago. 
Sales Increase ; 
July is stated, to have been a fair 
month for the company, with out-of- 
town trade to summer resorts and 
cottages particularly gratifying. The 
real test of the company’s earning 
power will come in the fall and win- 
ter; and there seems to be a strong 
belief that the new policy of energet- 
ie merchandising in line with chain 
store ideas, will result in substantial 
increases during the winter months. 
Actual earnings of Stanford’s for 
the current year will not likely come 
up to the average of $111,000. In 
fact, the most recent estimate of 


od of 1927, being $187,466 this year as| earnings places ,net profit at $80,- 


compared with $89,976 for the similar 
period of last year. It is also reported 
that a number of important sales are 
now pending and a continuance of the 
present pace of progress for the bal- 
ance of the year is expected. 


Bond Notices 


BOND REDEMPTIONS 


Rate Due Redeem. Price 


w. Pa Mills 
ois B, 20-yr. 6% 1928 Sept. 1 105 
10-yr. debs. 613% 1929 Jan. 
N. Bawlf Grain 612% 1939 Sept. 
ve. R. L. H. & P. 5% 1939 Dec. 
wharnois Elec. 659% 1942 Bept. 
Brompton P. & P. 6% 1946 Sept. 
Trams “A” 7% 1952 Oct. 


000 this year, or about $1.55 on the 
common after all charges. Notwith- 


standing which it is stated that the 


$1 per share dividend will be main- 
tained. 


New Mortgage Company 


Offers Bonds Publicly 


From Our Own Correspondent 
*MONTREAL—Another offering of 


mortgage company bonds in the form 
of 2 $000,000, 7 per cent., collateral 
trust, 20 year bond issue of the Cana- 
dian Loan and Mortgage Company was 
offered to investors this week to fi- 
nance the operations of this newcomer 
in the mortgage loan field. 


The particulars of the issue follow: 
$1,000,000 


ROBINSON CONE 
GROSS OUTPUT 
GROWS QUICKLY 


July Saw 1927 Record 
Equalled With Two 
ood Months Ahead 


At the end of July, Robinson Con- 
solidated Cone Co. needed to sell only 
8,000,000 ice-cream cones to equal 
gross sales for last year. Last year, 
more than 19,000, ecnes were sold 
in August and September and a con- 
tinuance of hot weather will mean 
much greater business in August and 
September of this year than last, 
when the temperatures were low and 
ice-cream sales slow. 

On this basis, earnings of the com- 
=> the fiscal year — Sep- 
tember 30, will be in excess of $3.50 
per share. When the stock was of- 

ered the public some months ago at 
$27 the share, it was stated that the 
average earnings in the past three 
years had been at the rate of $2.83 
on the 49,997 shares of common to be 
outstanding. The. common is the 
only stock of the company except for 
three shares of management-prefer- 
red which automatically become com- 
mon shares at the end of two years. 
The stock was placed on a $1.50 divi- 
dend basis last week, with the declar- 
ation of a 37% cent quarterly pay- 
ment. 

Soft drinks, new and old, Coney 
Island red hots and other drinks and 
edibles, come and go but the sales 
of ice-cream ‘cones have continued 
upward for more than twenty years, 
it is said. Moreover, in the present 
season the Robinson Company has 

ut on the market a container for 


ce-cream which is marketed as ice- | 1 


cream pie when the filler is placed 
therein. This product is said to have 
met with a favorable reception. 

Robinson Consolidated Cone Co. 
does the bulk of the cone business in 
Canada operating plants in Hamilton 
and Montreal. It is deemed probable 
that a plant will be placed in Winni- 
peg or some other Western city with- 
in a short time, although plans in 
~~ are not as yet formu- 
ate . 


HOTEL GENOSHA 
RAPIDLY GOING UP 


Complete Financial Set-Up 
Includes Preferred and 
N. P. V. Common 


Construction of the Hotel Genosha 
at Oshawa, the seat of General Motors 
of Canada, is rapidly progressing. The 
steel work has already been completed; 
and the first two stoties of the brick- 
work is up. 

Public financing of the Hotel Gen- 
osha was récently announced by the 
United Bond Company, which offered 
$325,000 6% per cent. first mortgage 
real estate serial ~_ bonds at par. 
In addition there is being sold pri- 
vately, chiefly to executives living in 
Oshawa and vicinity, some $400,000 7 
per cent. cumulative preferred stock, 
thé balance of the financial set-up con- 
sisting of 50,000 shares of common 
stock, no par value. There is no second 
mortgage or other security than the 


he ahead of the common stock. 


The personnel of the board of di- 


sition | Té¢tors has not yet been announced, 


but it is understood that five out of the 
nine directors will be residents of 
Oshawa. 

Hotel Genosha is a six story brick 
building on the main street in Oshawa, 
this being also the provincial high- 
way between Windsor, Toronto and 
| Montreal. The hotel will contain some 
100 rooms, each with a private bath- 


| room, shower and radio, and will be 


modern in every respect. The ground 
floor frontages, 131 feet on King Street 
and 96 feet on Mary Street, are being 
laid out in stores that will considerably 
augment the income of thé hotel. 


HINDE & DAUCH 
BUILDS FACTORY 


| Toronto Extension Will Add 


to Capacity in That 


| Community 


Hinde & Dauch Paper Co. will con- 


| struct & new factory on Hanna Avenue 


at Liberty Street, Toronto. A site 328 
feet by 150 feet has been bought for 
$150,000 and eight houses and store 
will be razed to make way for the new 
building which will be five stories high 
and of mill construction. 

The Hinde & Dauch Company manu- 
factures mill boards and corrugated 
a and recent rapid growth of the 

usiness has led to plans which eventu- 
ally will cause plants to be built in 
various other cities of Canada. The 
company’s products are bulky when 
manufactured and it is desirable to 
have factories close to centres of de- 
mand. 

Investment interest in the company 
is primarily in the bonds recently is- 
sued, but a block of some thousands of 
shares of common recently was pri- 
vately distributed and the stock now 
is listed on the Toronto Exchange, 


ANGLO OUTPUT UP 

MONTREAL.—The four machines at 
the Anglo Canadian Pulp & Paper 
Mills are now in full operation and 
producing about 420 tons per day. The 
machines are running at about 850 feet 
per minute. In a very short time the 
management expects to reach the rated 
capacity of 500 tons daily production. 


€ ve ae 


General Manager 


ROBERT T. EVANS, 


who has succeeded E. W. Kneeland as gen- 
eral manager of the British America Ele- 
vator Company of Winnipeg. 


PURE GOLD MFG. 
REPORTS PROFIT 
ON STOCK $2.25 


{Sales Volume at $2,000,- 


000 is Gain of 16 
Per Cent. 


Pure Gold Manufacturing Co. 
shows profits of $2.25 per share on 
the 50,000 shares outstanding after 
depreciation, provision for income 
tax and $4,750 written off organiza- 
tion expenses. This compares with 
profits of $1.90 per share in the pre- 
views fiscal year, ended June 30, 
Profits before depreciation were 
$136,560. Depreciation account has 
been supplemented by $10,000, com- 
pared with $9,500 a year ago, In- 
come tax provision is $9,310, com- 
pared with $8,015 and the amount 
written off organization expenses 
is $4,750, compared with $5,035 for 
the same purpose a year ago. 

Current assets are up from $525,- 
045 to $725,015, largely because of 
an increase in inventory due to new 
arrangements with West Indian con- 
nections of the company. W. S. 
Greening, the vice-president, also 
points out that the expanding busi- 
ress of the company requires larger 
stocks to be carried. Current liabili- 
ties are up from $285,693 to $402,- 
085. Thus working capital at the 
end of the current year stands at 
$323,930, compared with $286,352 a 
year ago. There is a bank loan of 
some $83,500, which appears in the 
balance sheet for the first time. 

Although it is known that the 
company has spent considerable sums 
in the last year in expanding plant 
facilities and in the purchase of 
equipment, the fixed assets compris- 
ing land, buildings and plant, after 
ae now —_ somewhat 
under the figure of a year ago— 
$576,845 compared to $593,697, 
Trade-marks and goodwill, ete., re- 
main at $250,000. The organization 
expense now is only $8,000. 

ure Gold Manufacturing Co. 
stock wént on a $2 annual basis on 
July 1st. The previous rate had been 
$1.50. At the current price of 29%, 
the yield is better than 6% per cent. 

Investment in this company is con- 
sidered reasonably safe, although 
those who are acquainted with the 
market situation do not expect any 
great appreciation in the value of the 
shares. The company has been in 
existence for many years and has an 
excellent name in the trade and 
among consumers for coffee, teas, 
spices, jelly powders, ete. The vol- 
ume of business was slightly in ex- 
cess of $2,000,000 in the last year, 
which was @ 16 per cent. advance over 
the previous year. The company 
markets its products under its own 
name and the names of its subsidiar- 
ies, Thomas B. Greening Co. and 


| Todhunter, Mitchell & Co. About 65 


per cent. of the stock is held by the 

Greening family and its immediate 

associates, : 
Following is the comparative prof- 


'it and loss for the last three years: 


1927 1926 


$119,004 § 82,744 
Depreciation .. r 9,500 10,500 
Taxes 9, 8,016 5,958 
Organ. Exp. ... 5,085 


Balance A 96,458 
Dividends y 75,000 100,000 


Year’s surplus . 87,500 21,458 +38,709 
Bal, Forward .. 43,289 21,836 65,546 


$80,780 $48,289 $21,887 
*Nineteen months. 


+Debit. 


WINDSOR THEATRE 
DEAL IS POSTPONED 


Famous Players Offer for 
Capitol Theatre Not 
Accepted 


Tt looks as though the Famous 
Players’ proposed purchase of the 
Capitol Theatre at Windsor, Ontario, 
will not go through. Shareholders of 
the Capitol Theatre, meeting at the 
Prince Edward Hotel this week, were 
unable to reach an agreement, and 
after a two-hour session they adjourn- 
ed without reaching a decision to ac- 


EARNING TWICE 
BOND INTEREST 


Recent Rentals Stated to 
Place Income on Good 
Basis 


Earnings of approximately twice 
the annual bond interests are now 
assured to the Bloor Building, To- 
ronto, according to a statement made 
by the Financial Post. The rental 
campaign that has been energetical- 
ly carried on during the past nine 
months, has brought good results; 
and there is very little office space 
unrented on the upper floors, and a 
relatively small portion of the Bloor 
street stores as yet unrented, and 
even this remainder is under nego- 
tiation. All told, income from lease- 
holds are stated to be now at a 
rate practically double the annual 
bond interest; and consequently the 
big worries for the people who spon- 
sored this project, are now appar- 
ently at an end. 

It will be recalled that the Bloor 
Building, Toronto, was erected at the 
corner of Bloor and Bay some two 
years ago, the chief public finan- 
cing at that time consisting of an 
issue of $650,000, 7 per cent. first 
mortgage serial real estate bonds. 
The issue was sold through the 
United Bond Co. which guaranteed 
the bonds; and was thought to be 
a good investment from the stand- 
point of prospective earnings. 


Turned the Corner 


But events proved that the build- 
ing had really a great deal of pio- 
neer work to do in advertising the 
district, which was radically new as 
an office and business. district, be- 
ing removed more than a mile from 
the older business district. As a re- 
sult, rentals were slow at first and 
until comparatively recently the out- 
look for earnings seemed none too 
good. Then about nine months ago 
things began to radically change for 
the better; and now leases already 
granted assure bond interest being 
met for several years to come; an 
even a substantia! surplus after first 
mortgage payments of both principal 
and interest have been met. 

The success of this enterprise au- 

rs well for the development of 

oronto’s new business district; and 
would seem to indicate that the 
Bloor Bay district has finally “ar- 
rived” as a definite office and busi- 
ness district, as many of the firms 
— space in the building are old- 
established houses seeking a perman- 
ent office home. 
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4% Bonds due 1938 


Price to Yield 5% 
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Investment Bankers 
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Maple Leaf 


Despatches from the east state that | nd the eet ments ry, te | 
the Maple Leaf Milling Co. intends | etating a m Ii this part of Can: 
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255 Bay Street 


cunnen? ASSETS: 


Cash on hand and in Banks .......... devceetecceoce 
Sundry Accounts Receivable 
Merchandise Inventory 

Advances on Merchandise Purchased ........ oecotauhcaast 


INVESTMENTS: 
2.08 shates Prior Preference Stock Loblaw Groceterias, 
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CHARACTER 


buying bonds for . 
investment two factors 
should be taken into consider- 
ation— 
FIRST —Property values, re- 
venue producing powers and 
other tangible elements of 


security; 


SECOND—The character and 
experience of the investment 
house which sponsors the issue. 


Experienced investors every- 
where recognize that the second 
factor is just as important as the 
first. 
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State of Rio Grande do Sul | 
6% External Sinking Fund Gold Bonds < fae 


Dated June 1,-1928 Due June i 1968. ‘ 
PRICE: 94% and accrued interest, : 


upon date redeemed by Sinking Fund 
interest 
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Greater | 
WRITE FOR BOOKLET WITH INFORMATION. 
FEDERAL BOND @ COMPANY 
Toronto Canada 


FIRST MORTGAGE BO 
(Real Estate and Industtial) 


neon - 
ei pam 


We have q number of select offerings, attractive ‘ : ; 
both from the standpoint of yield and séturity, — 


‘Write or telephone for our liat. 


STEWART. SCULLY Co, 


LIMITED 
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TORONTO = Revel Bork: Bitp; 


Elgin 8333-4 


10th Floor 


BALANCE SHEET ° 
May 31st, 1928 


ASSETS 


Sheet etscseae 
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c. 
28,600 shares Comnfon Stock, Loblaw Groceterias, In- 
corporated 


Mortgage Receivable .:..... Peewdeadebegecdebdberssies 
Deferred Charges to Operations 


CAPITAL ASSETS: 
Real Estate, Buildings, Improvements, Furniture and 
Fixtures, and Autos and Trucks ... .. Poccesesnebsbede ‘ 
Less Depreciation Reserve .......+. Oooo recdoccicociecs ° 
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LIABILITIES 


Provinees, to take care of its eastert 


Plans Mill fee the eomeane 2 yreduet 


cept the offer of $260.000 made by 
Famous Players. 


Tenders and By-laws This adjournment sine die is taken 
as tantamount to a negation of the 


To be Oe : 
offer, as Famous Players stipulated 


Authorized Outstanding 
Collateral trust bonds $2,000,000 $1,000,000 Aug. 21.—Welland, Ont.—5 per cent., 10-/| that its shareholders’ offer would ex- 
Preferred shares . “an er oee ee debentures, $172,230. pire on September 1, and it is unlikely | 
ee ee eee shs. she. “Aug. 28.—School Commission of Pointe _— a can be held be- 
Incorporated December. | Claire and Beaconsfield, P.Q.—$25,000, 5 per | 'OT® ate, 
cent., serial debentures. James J. Hunter, 
oO, attest ot teat Ven, Pa | THE 

ug. 27—Municipality of Pont-Viau, P.O. 
5% pr cent., serial bonds. H. | WINNIPEG MERCANTILE 


101% Sarrazin, secy.-treas. | 
| will be tened up to the fal amount © Sept. 1.—Parish of St. Anicet, P.Q.—_ TRUST COMPANY 


10. 
| i or 
as meoragnges, balance of putt hed #4.000, 5 per cent. serial bonds. Duncan EXECUTOR. ADMINISTRATOR, 
Crevier, secy-treas. TRUSTEE 
Sept. 1.—Township of Gore, P.Q.—$6,000, 


105 | builders’ loans on real estate deposited with 
105 | the trust company. 
Rolland Paper 6% .... Jan. 2 106 A. P. Cameron, Manager 
1935 Nov. 100 Bonds. 421 MAIN St. WE See 


0 
Consumers Glass 6% | 
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enna | 


CURRENT LIABILITIES: 


Bank Advances and Overdraft ‘ $98,306 
Accounts Payable 678,330.81 


an ee 
DEFERRED LIABILITIES: 
Income Tax Reserve 
| CAPITAL AND SURPLUS: 


: Capital Stock, Prior Preference, 7 per cent. .........+ é 547,700.00 
«: | Less Redeemed during year 14,400.00 


N. &. 
Annex Realty Corp. 7% Serial Sept. 
Canada Vinegars 615% 1945 Dec. 


1 

1 

1 
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: Canadian Loan _ Mortgage Company 
Drummond Invest. 644% 1938 Nov. : 

1 

1 

5 
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7 Per Cent. Collateral Trust 20-Year Bonds 
ury Mills 644% 1942 No~. 1 
oa fim Paper @%4% 1947 Oct. Capitalization: 
N. Bawlf Grain Co. 6% .... Dee. 
Annex Realty 7% Serial Sept. 1 
347 Bay St. 7% 1940 Sept. 
Howard Smith 6% 1934 Dec. 
Guelph Carpet 
ieee’ 
| Man. Paper 6 
St Anne Paper 614% 1946 Sept. 
| St. Anne Paper 614% 1936 Sept. 
ee P. & P. 
A i Power 
| St. Maur. Paper 6% 1945 Sept. 
| St. Maur. Paper 6% “B" Sept. 
| Brompton P. & P. 6% 1946 Sept. 
| Abitibi El. Dev. % +0. Oct. 


The Company: 
1927, to provide capital for real estate and 
construction first and second mortgages. 

Bond Issue: The bonds will be deposited 


533,300.00 
2,040,810.00 
2,574,110.00 
1,364,096,77 


| Capital Stock, Common, 191,650 shares, no par value .... 


6% 1931 Sept. 1 
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Surplus 


Note: Balance of amount required to be set aside as of the above date for 
redemption of Prior Preference Stock at market value .. 


SURPLUS ACCOUNT 


(Year ending May 31st, 1928) 
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1 
1 
1 
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6% 1935 Nov. ; with the trustee for the bondholders; bonds | —$20,000, 
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1 
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1 
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Surplus, May 31st, 1927 

Net Profit for year 

Dividends, Prior Preference, including June Ist, 1928 
| Dividends, Common, including June Ist, 1928 


SOOPER e eee 7,306.00 
1,364,096.77 

$1,700,854.¢7 $1, 
eT 
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| St. Hyacinthe ..... fenes tee duly L. G. Beaubien & Co. ...0..seseeeseeeeeeees be Sogn. care ete 5%, Bonds due 1938 e e PP  ~ eee 
. 0 Company Limited Surplus, May 3lst, 1928 
OFFERINGS OF CORPORATIONS AND FOREIGN 8EC . hitnisidae Priee Yield | Head Office—Saint John, N.B. 
Date Issued Offered by Rate we 
20-yr. $290,000 100.00 6'.% 
20-yr. $1,000,000 100.00 1% Limited Montreal— | Audited and approved, 
Investment Bankers The Royal Bank Building | Thorne, Mulholland, Howson and McPherson, * 
132 St. James St. Tel. HA. 3151 Chartered Accountants 
MONTREAL s 


odgson, Roberton & Co. 


INVESTMENT COUNSEL 
Bank of Nova Scotia Building 
437 St. James St., MONTREAL 
R. Hodgson G. Edwin Roberton 


y ON 
SALES BY MUNICIPALITIES, PROVINCES AND DOMINI al 
+. 
Suburban Rapid 
; 10-yr. 
| f rr Inquiries Invited Income Tax Reserve, 1928 period .......essseceececeees ose 
i July Locally bi 
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Se BARRETT & WOOD cnet FS os 
oya ecurities . 
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Canada Pref. 
Bank of Commerce in London and Ca |S a 350,000 she. 


200,000 shs. 
200,900 shs. 
100,000 shs. 


F. J. Lisman & Co., New York 
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STILL UPWARD 


N AN Atlahtic ‘Monthly article, 

John Moody, dean of American 
investment: counsellors, gives his 
views on business and investment 
tendencies. His article is bracing, al- 
though it contains no crumb of com- 
fort for the spent and haggard specu- 
lator. Moody brushes aside as unim- 
portant recent breaks in the securi- 
ties markets and present slight re- 
cessions in business. The former, 
by the way, have extended to Canada 
although the latter have not. He 
gees no prolonged interruption in 
the steady upward tendency in secur- 
ity prices; no evidence that the sat- 
uration point has been reached in 
business growth. He is even ready 
to stake his reputation as a financial 
seer upon the statement that it is 
quite possible that American govern- 
*ment securities will reach the two to 
two and a half per cent interest -e- 
turn basis of British consols ducirz 
the last century, when Britain was the 
capital market of the world, and this, 
of course, means that other standard 
securities will align themselves ac- 
cording to their merits, in suitable 
rows behind the pace setting invest- 
ments. 

Different as is the position of Can- 
ada from the position of the United 
States<in respect to accumulations of 
capital and the development of busi- 
ness; and notwithstanding the fact 
that we are still in our investment 
adolescence while the United States 
fast approaches the meridian of its 
financial life, we in this country 


' cannot but apply to ourselves these 


comments of John Moody. Capital 
flows with such ease that our securi- 
ties are bound to pursue closely the 
trend of securities in the United 
States. There will be wider varia- 
tions in the case of individual securi- 
ties from the general trend because 
in’ the younger country the specu- 
lative element will be present to a 
greater degree in cach separate en- 
terprise. But speculation works 
both ways. It will tend to increase 
the profits of those who are most 
successful in their investments and 
to increase the losses of those who 
choose less wisely or with less luck. 
Generally, though, the fact that new 
resources will be more rapidly 
opened up in Canada will serve to 
enhance the profits of those who in- 
Vest carefully in this country. 

- The far-sighted investor will con- 
sider the present decline in Can- 
adian security prices merely as a 
phase in the longer upward swing. 
The investor in standard bonds and 
stocks, who does not put himself in 
‘a position of vulnerability as re- 
gards temporary reactions still has 
large profits to harvest in coming 


' years, and he can buy with as great 


confidence to-day as six months ago, 
or a year ago. 


WHEN UNDERSTANDING LAGS 
WEN D. YOUNG, head of the 

’ General Electric Company, is 
one of the half-dozen most influen- 
tial leaders of business on this con- 
tinent to-day. He is more than an 
administrator of keen abilities; he is 
a@ spokesman for business who is as 
ready to caution and advise business 
in its relations with the public as he 
is to interpret business for the 
understanding of the public. 

Some time ago, discussing the 
power industry, he said: “The danger 
is that the growth of our industry 
will outrun public understanding; 
that the public will see and fear our 
size without understanding our ser- 
vice.” 

That is a most incisive comment 
upon the development of big busi- 
ness, and we are realizing it in Can- 
ada at the moment. We see the pro- 
posed merger of the Standard Bank 
ef Canada with the Canadian Bank 
of Commerce attacked, if not on all 
sides at least in many influential 
and reasonable newspapers. And 
there is reason to believe that it is 
not only the radical members, of 
parliament who are sharpening their 
lances for a parliamentary foray 
this winter on this self-same merger. 
With all the economic considerations 
apparently supporting the merger, it 
has failed to receive public approval. 


- Our banks have in size and concen- 


tration of resources “outrun public 
understanding.” This, of course, is 
not fatal. Public opinion will catch 
up with economic progress if the gap 
is not too wide. But in the mean- 
time banking leaders can facilitate 
the closing of the breach by moving 
slowly in regard to mergers and 
cther banking developments that are 
difficult for the public to grasp, and 
by a continuous process of public 
education and information, 

There is no synthetic method for 
obtaining public good will. Instity- 
tional advertising, frank statements 
by leaders in the field, publication of 
complete financial statements and 
such instruments af® of the highest 
value, but it must be remembered 


that they are not enough unless 
backed up by sincerity of purpose, 
appreciation of the public viewpoint, 
and an incessant desire to be under- 
stood. There must be no sitting on a 
pinnacle, no shortness of temper with 
regard to the public’s unreadiness to 
accept change. 

The conquest of public good will 
requires patience and forbearance, 
frankness and honesty and sustained 


purpose, 


PARTNER OF BUSINESS 


fp another week the portals of the 
Canadian National Exhibition 
grounds in Toronto will swing open 
for the fiftieth time and the greatest 
annual fair of them all will be cele- 
brating its golden jubilee year. 

There will be all the old features 
and many new. There will be an air- 
craft show. There will be a new ma- 
chinery and electrical building. There 
will be a fine display by the Empire 
Marketing Board. There will even 
be on demonstration in one of the 
buildings a mechanical man that will 
perform a number of uncanny and al- 
most human feats upon request— 
expressed not by the pushing of a 
button but by speaking to it in the 
English tongue. Practically every- 
one of the thousands of exhibits on 
the grounds will bear some direct re- 
lation to the world of business. The 
Exhibition. will again show us what 
art and science are contributing to 
industrial and commercial progress, 
will show what Canadian factories 
and offices are turning out in the 
way of products and services to fill 
our modern needs and will bring buy- 
er and seller together in hundreds of 
lines, 

Always in appraising the value of 
the Canadian National Exhibition to 
Canada we must not forget its im- 
portance as a trade fair, as a show 
window for industry, as a meeting 
place for producer and consumer. 

The “Ex” is worth a lot to busi- 
ness Canada. 


A RADICAL PATRICIAN 


AMSAY MACDONALD is one 

of those anomalies which are 
perhaps more frequently encoun- 
tered in the public life of England 
than of any other country, Though 
the leader, and to a degree the cre- 
ator of the Labor party, he is in man- 
ner, and by instinct and association, 
of the patrician class. Oscar Wilde 
once described a Radical as a. man 
who had never dined, and a Tory as 
a gentleman who had never thought. 
Ramsay Macdonald, one feels, -is so 
far removed from the first descrip- 
tion as to have an easy familiarity 
with the correct use of both a salad 
fork and a niblick. 

Hence there must be a constant 
“war in his members.” With the 
violent views of men like Cook he 
can have no sympathy. He has that 
double sense of Imperial destiny and 
Imperial responsibility, which marks 
the most thoughtful men of both the 
Conservative and Liberal parties. 
Yet his training and his teaching 
within the ranks of the Labor party 
commit him, in the working out of 
our Imperial tasks, to disturbing 
views and principles. To these he 
consistently adheres in his public 
career. It is not difficult-to under- 
stand how, at the head of a govern- 
ment, he finds it as difficult to recon- 
cile his professed principles and his 
instincts, as it is to give adminis- 
trative coherence to the stubborn 
and uncompromising views of the 
members of his Ministry. Some hint 
of weariness was reflected in occa- 
sional remarks made by: the -dis- 
tinguished statesman in his addres- 
ses to Canadian audiences, 

The evolution of parties, néw and 
old, in England, is proceeding in the 
same way that settled government 
and ordered precedent have evolved 
in the rough island story of the 
Motherland. In that evolution, de- 
spite views and policies which may 
at the moment seem extreme, Ram- 
say Macdonald is playing an import- 
ant, and on the whole a salutary 
part. In that connection, both the in- 
formation and the courtesies he is 
now receiving from the Canadian 
people will be helpful. 


TARIFFS AND BRANCHES 


CCORDING to the Industrial 

Australian and Mining Stand- 
ard, a number of represent&tives of 
other British, American and other 
foreign manufacturers have visited 
Australia during recent months, for 
the purpose of surveying the field 
and determining the feasibility of 
establishing branch plants in the 
Commonwealth. 

Commenting on this, the American 
consul at Melbourne writes to his 
home office that there are several 
reasons for this move on the part of 
foreign manufacturers to establish 
branch plants in Australia, chief of 
which perhaps is the tariff wall 
which the Commonwealth is setting 
up against foreign goods with the 
view to stimulating its domestic in- 
dustry. The Commonwealth seems 
determined to have a manufacturing 
community that will supply most of 
its requirements, and, as mentioned 
before, is lending every aid to new 
ventures. Branch plants of foreign 
industries are welcome and encour- 
aged, and it is likely that this move- 
ment to the Australian field will con- 
tinue indefinitely. 

Canada with probably 1,400 Am- 
erican branch plants, has not been 
getting many of late. Our tariff 
policy does not now stimulate their 
establishment to any marked degree, 


| BUILDING HOME INDUSTRY 
| [Tae Kingston Whig - Standard 
| “ draws a lesson for municipalities 
and chambers of commerce from the 
successful record of the industries 
built up at Renfrew by Hon. Thomas 
A. Low and some of his local towns- 
men. The lesson is that chambers of 
commerce and municipal bodies 
should give encouragement and as- 
sistance to local industries before 
urging or granting bonuses to out- 
of-town industries or industries to 
be started by out-of-town men, The 
Whig-Standard points out that in the 
past Renfrew. like many other towns 


and cities, has bonused this and that 
industry to locate there, but practic- 
ally none of -these outside interests 
became an important factor in the 
building up of this prosperous manu- 
facturing town. T, A, Low has had 
more to do with the industrial devel- 
opment of Renfrew. than any other 
man, and it indicates the advisability 
of encouraging home industries. 

The practice of giving excessive 
inducements to industries to estab- 
lish in towns was formerly a serious 
evil in Canada, but has now been 
curbed. In Ontario, for instance, 
special inducement is now practically 
limited to a fixed assessment, and 
this can only be given for a period of 
ten years and after a vote of the 
ratepayers and council when higher 
than a majority vote is required. 
And no Ontario community is al- 
lowed to offer any fixed assessment 
or other inducement to any industry 
to encourage it to move from an- 
other Ontario municipality. And _ if 
we mistake, not, no fixed assessment 
may be given to an industry com- 
peting with one already established. 

Bidding for industries should be 
confined to concessions that are not 
more valuable than the industries 
themselves. And municipalities and 
chambers of commerce should help 
to build up their own home’ indus- 
tries just as much as they go after 
new factories. 


TRADE WITH UNCLE SAM 


= MAY be doubted if two trade 
commissioners in the United States 
‘are enough for Canada. 

For the fiscal year 1928, Canada’s 
total trade with the United States 
was valued at $1,216,090,000 com- 
pared with a similar trade in 1927 
valued at $1,166,357,000 and in 1926 
at $1,094,570,000. 

To encourage and develop this 
trade, Canada for a long time only 
had one representative in the United 
States and in the past year, two rep- 
resentatives. The principal office is 
located in New York City, where 
much valuable work has been done, 
while the other is part of the Cana- 
dian Legation at Washington. In 
other words, Canada has two trade 
agencies at work in a market of 
120,000,000 people, which annually 
purchases goods to the value of 
$500,000,000. 

Last year Canada bought from the 
United States, merchandise to the 
value of over $700,000,000. American 
manufacturers have gone after this 
trade in no half-hearted manner and 
they have been greatly aided by rep- 
resentatives of the American Depart- 
ment of Commerce, permanently 
located in this country. These trade 
commissionets are stationed at To- 
ronto, Montreal, Ottawa, Winnipeg, 
and in addition, the different consular 
agents throughout the country work 
closely with the Department of Com- 
merce. 

All in all, American manufacturers 
have some 93 representatives work- 
ing in Canada, paid.by the American 
Government, to drum up‘ trade for 
them. 

At the present time the Depart- 
ment of Commerce service in Can- 
ada is being greatly extended in 
order‘ to provide a more complete 
coverage. A comparison of the num- 
ber of American trade representa- 
tives in this country, with the Can- 
adian representatives in the United 
States shows how inadequate are 
the facilities of the Dominion. In 
the West and Middle States and the 
Pacific Coast a potential market of 
great value, Canada is not repre- 
sented by a Trade: Commissioner. 
In Western Canada with its popula- 
tion of a million and a half to two 
million people, the American Govern- 
ment has as many representatives as 
Canada has in all Europe. - 

It seems time that measures were 
taken by the Dominion Government 
in remedying a situation. which is 
working to the disadvantage of the 
Canadian manufacturers. The cost 
of expanding the trade service in the 
States would be returned manyfold 
through a better demand for and 
appreciation of Canadian made prod- 
ucts. 


INVESTMENT EDUCATION 
SAFE course for the-small in- 
vestor who is unable to pick his 

way through labyrinthine financial 
bypaths is being laid out by the Ro- 
chester Chamber of Commerce ‘in 
collaboration with the Finance De- 
partment of the Chamber of Com- 
merce of the United States and the 
Investment Bankers Association... It 
is to constitute a first course in in- 
vestment education which will be 
tried out in‘New York City, and if 
it proves effective, will probably be 
extended to other cities throughout 
the United States. 

The successive stages along this 
route—insurance, savings accounts, 
home-owning, and finally the outlay 
of accumulated savings in productive 
securities—will be marked out for 
the public in order that the pitfalls 
to which the unwary investor is often- 
times enticed by seductive promises 
of fabulous profits may be avoided. 
The project is based on the idea that 
the most effective way of inducing 
the small investor to keep clear of 
fly-by-night stock selling schemes is 
to induce him to follow a sound in- 
vestment policy. 

Incidentally, too, the project 
stresses the community interest in 
safeguarding the savings of its resi- 

‘dents. It follows the theory that a 
city of wise investors is much better 
off than one the citizens of which 
put their money into doubtful enter- 
prises of which they have no know- 

| ledge except through an’ alluring 
prospectus, 


EDITORIAL ¢ OTES 

THERE ARE no handsome bank 
presidents in Canada but we like 
| their pictures anyway. 

* * e@ 

IF IT WAS the origina] purpose 
of the Olympic games to foster in- 
ternational goodwill, they are slip- 
ping badly. The present games have 
merely led to international recrim- 
nations. Some Canadian sporting 
editors at the games have done little 
to save the situation, 


FOLKS 
and Finance 


PUGWASH once may have been 
just a name, and a rather odd one, 
to the general run of tourists. But it 
won't any longer if Cyrus S. 
Eaton, Cleveland millionaire banker 
and utilities operator and newly 
arisen figure in the steel industry, 
can have his way. He wants to fix up 
the town at his own expense. 

Pugwash is an infinitesimal speck 
on the rugged northern coast of 
Nova Scotia, a station on the Can- 
adian National Railway, a quiet har- 
bor on the Northumberland Strait, 
and a fishing village of about 750 
population. 

‘o Mr. Eaton it is a home and 
worth seeing. 

He was born there is 1883 and 
spent most of his boyhood there. He 
left it to go to college, and never 
went back save for short visits. Then 
Eaton went to Cleveland at the age 
of 19, gradually became one of the 
largest operators in the country in 

ublic utilities, was made a partner 
in Otis & Co., and last year his was 
the hand that consummated the mer- 
ger of the Republic Iron & Steel. Co. 
and the Trumbull Steel Co., which 
made him outstanding nationally in 
the industry. 

Though he became wealthy and 
socially and financially powerful, 
Mr. Eaton never forgot the drifting 
fog and the rugged outlines of his 
native town. He went back there for 
a visit a short while ago. 

The village was about as he re- 
called it, but quieter than he had 
thought. There weren’t many people 
which, he must have thought, was a 
shame. 

He left the town without divulging 
his plans, but a few days ago, dis- 
patches said, Main Street was elec- 
trified by a letter from him propos- 
ing to pay the cost of improvements 
to make the town more attractive. 
He asked for an estimate of what the 
townsmen wanted. 

His letter indicated that he was 
interested in making the village es- 
pecially attractive to tourists, ac- 
cording to the dispatches, and he 
proposed that the estimates include, 
in addition to the straightening of 
Main Street, the laying out of a quiet 
little park, the building of a hotel 
(the town hasn’t had one), and the 
consulting of the Canadian National 
Railways for ideas. 

He also stipulated that the Hon. 
Percy Black, minister of highways 
of the Nova Scotian government, be 
asked to represent him in the im- 
provement work, and directed that 
all proposed expenditures be sub- 
mitted to Black for consideration 
first. 

Pugwash, of course, is as excited 
as never before. Plans are immedi- 
ately going forward, according to. 
dispatches, for meetings to consider 
what every Pugwashian_ thinks 
ought to be done to his native town 
to make it the mecca of tourists. 


Since the chief proprietor of the | 
Kingston Whig-Standard is Rupert | 
Davies, who used to publish the | 
Renfrew Mercury, we may assume 
that an editorial in the Kingston 
paper about Renfrew’s chief citizen | 
is based upon some knowledge of | 
the man. Here is what the Whig- 
— says of Hon. Thomas A. 

w: 


“The friends of Tom Low will rejoice | 
at his continued success. His life story | 
is one of the romances of Canadian , 
business. There was no silver spoon, | 
and as in the case of so many other | 
Canadians who have become prominent 
in business and financial circles, there 
was not even a university education. | 
T. A. Low was, however, endowed by his 
See eee parents with the two great | 
essentials for success: a robust consti- 
tution, and a keen sense of honor. 
Combining with a strong character a 


tremendous capacity for hard work, he 
overcame obstacles that seemed almost 
insurmountable and pushed aside bar- | 
riers that appeared to block the way to 
success. He never looked back, and the 
word failure was not in his bright 
lexicon. The porters on the midnight 
trains knew him well, and being his 
own best salesman it was a common 
thing for him to spend five nights on 
the train during the busy season. The 
success of to-day is the result of hard 
work and honest dealing. 


SUPER-OPTIMISM personified, to- 
gether with a goodly. portion of 
super-egoism, — this is Henry Ford 
on his 65th birthday. After speaking 
feelingly of his 15,000,000 T-model 
Fords, his profits, and his great ser- 
vice to the public, he says: “So far 
as the future is concerned, I expect 
to do more in the next five years than 
in the last twenty.” 


Farm Labor Situation 
Cries Out For Solution 


Farmers Turn to Mechanization of Farms, But 
Permanent Policy of Providing Labor for 
Farms is Needed from Government 


By C. W. PETERSON, 
Editor, Farm and Ranch Review, Calgary 


Once more the West is on the eve 
of harvesting a record crop and the 
question of providing the necessary 
labor to handle it confronts the 
country. Past methods of solving 
this problem have been decidedly in- 
adequate and it is high time that 
serious thought was focussed on this 
matter. Owing to the arbitrary cur- 
tailment of immigration during the 
summer of 1927, when our immigra- 
tion officials at Ottawa succumbed to 
a severe brain storm, the prairie sec- 
tion found itself short of harvest 
labor to the extent that thousands of 
acres of wheat were.left on the 
ground and had to be harvested last 
spring, involving a serious economic 
loss to western farmers, and a des- 
perate risk of total loss. The volume 
of immigration this year has been 
smaller than during 1927, to the tune 
of some twenty per cent. and we 
may well wonder where the labor is 
going to come from to save the won- 
derful crop bounteous nature has 
again bestowed on us. 

The Superman Fiction 

Recent conversations between our 
Deputy Minister of Immigration and 
the Vice-Chairman of the British 
Overseas Settlement Committee, are 
not reassuring. Mr. Egan apparently 
took great pains to point out that 
almost superhuman labor is involved 
in our harvest field and that only the 
strongest and healthiest men could 
hope to stand up under the strain, 
all of which reads like a chapter from 
Munchausen and reflects his monu- 
mental ignorance of western condi- 
tions—a — eee disability 
for a man in his responsible position. 
British labor faces quite sufficient 
discouraging conditions in endeavor- 
ing to enter Canada without deliber- 
ately magnifying the severity of the 
task that will confront them on ar- 
rival. 

Western farmers are not super- 
men and do not expect to employ 
supermen. Far from it. Most of 
our harvesting operations nowadays 
consist in machine work and is well 
within the ability of quite ordinary, 
normal humans. The hours, o 
course, are long compared with urban 
employment, but there is seldom any 
suggestion of “slave driving.” The 
pay is high and the food generally 
good and the average farm laborer 
has no grievances whatever. The 
chief objection would be perhaps that 
he frequently has to put up with 
somewhat sketchy sleeping quarters. 
but that is all in a day’s work. 


Farm Mechanization 
However, through the efforts of 
the two railways, carefully censored 


| by the Department of Immigration, 


we may expect some thousands of 
harvest helpers from Great Britain 
and doubtless there will also be the 
usual rush of nondescript labor from 
the eastern provinces into the west- 
ern harvest fields, followed by the 
usual winter unemployment scourge 
in our western towns and cities. The 
crop will be saved—it always is—but 


' it would be idle to deny that the 


prairie farmer this year faces the 
greatest labor problem in western 
history, and it is to be hoped that. 
this forthcoming crisis will have the 
effect of directing attention to a 
more intelligent solution of a diffi- 
culty, which our ever increasing crop 
area is rendering more and more 
acute as years go by. ; 

The farmer himself is fully alive 
to the situation and through the pur- 
chase of combine harvesters and 
other labor saving machinery in huge 
volume, is making desperate efforts 
to displace expensive and most un- 
satisfactory hand labor in the har- 
vest field. Few people fully realize 
the enormous extent of farm me- 
chanization in the West. The aver- 
age increase in implement sales this 
year over last year which itself was 
a record year, was 82 per cent. com- | 
pared with only 5.2 per cent south | 
of the line. Without this spectacular | 
and timely development, we could 
never hope to cope with the stupend- | 
ous task that confronts us this, 
autamn. 

Domiciled Farm Labor 

Every person conversant with the 
facts agrees that Canada faces a 
ermanent agricultural labor prob- 
em. And we might as well clearly 
understand that until this is solved 


| we cannot make any worth while 


POST- 
scripts | 


CANADA will shortly be the host 

to a party of Australian tourists. 
Organized as a part of Scottish-born 
Australians; the delegation, over 60 
strong, left Australia on a special 
steamer some months ago and have 
been touring the British Isles. Now 
about 150 of them are returning via 
Canada and will see the Canadian 
National Exhibition, the Rocky 
Mountain parks and other Canadian 
features. 

Archibald Gilchrist, manager of 
the delegation, explained something 
of its purpose to The Financial Post 
this week. There seems to be in 
the tour an idea available for ex- 
ploitation by Canadians. 

The party proved to be a great 
advertising medium for Australia in 
the British Isles. At each point 
visited there were civic receptions 
at which various members of the 
party took occasion to tell Britishers 
something about what a fine place 
Australia is, Arrangements were 
made for the party to be broken up 
into scores of little groups and these 
groups were invited to high tea at 
various British homes in all the 
centres visited in Britain. Each 
home was presented with a little box 
containing samples of Australian 
pees, a cube of cheese, a jar of 

oney, an Australian apple, ete. This 
served as the starting point for the 
evening’s conversation which always | 
ranged aroufd Australia and its | 
wonderful advantages. 

Mr. Gilchrist thinks that these 
thousands of individual conversa- 
tions in British homes were the big- | 
gest feature of the trip from the 
standpoint of advertising the Do- | 
minion beneath the Southern Cross. 


im tions. 


progress in diversifying our farming 
With our highly me- 
chanized agriculture we have a 
double difficulty to solve in connec- 
tion with labor. First, we require a 
higher type of skilled men capable 
of operating and caring for intricate 
and expensive machinery and, sec- 
ondly, the agricultural labor require- 
ments, in sympathy with a higher 
wage scale, are becoming more and 
more seasonal. The Canadian farm- 
er, now has to depend largely on | 
town-bred and very inferior labor 
and where this is brought in in large 
volume, as during the harvest and 
threshing seasons of the West, it | 
inevitably leads to an acute un- 
employment situation during the 
winter, the brunt of which urban 
centres are quite unfairly required | 
to bear. 

It is clear that this whole system 
is radically wrong and uneconomic 
in the highest degree. In Great} 
Britain and Europe farm labor is 
resident on the land or in villages, 
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occupying cottages and bits of gar- 
dens owned by the landlords. This 
system could not easily be intro- 
duced in Western Canada and would 
be difficult in the East. Recognizing 


that agricultural labor is distinctly | 


in a class by itself and should be, as 
it were, attached to the land, the 
obvious course is to settle it on small 


farms where the laborer and his | 
family can be profitably employed | 


when not working out. The present 
situation presents a useful field for 
careful investigation. 


Assisted Labor Settlement 

Skilled, agricuitural labor can, 
however, be obtained amongst the 
British and European small farmer 
class and it should be a compara- 
tively simple matter to work out a 
plan of assisted labor settlement on 
twenty to forty acre tracts or less 
on our more inferior lands, coupled 
with an economical transportation 
scheme from such settlements to 
districts where seasonal help is 
needed from time to time. These 
“laborer-settlers” would in time de- 
velop their own holdings and become 
useful producers, or purchase larger 
areas as they accumulate capital. 
The development of our sugar .in- 
dustry depends absolutely on labor 
of that type. This class of coloniza- | 
tion would have to be assisted by | 
way of loans. But it would be a 
first class investment from a develop- 
ment point of view. 

The question of occasional domes- 
tic labor also enters into the matter. 
The overworked farm woman faces 
periods of extra strain during the 
agricultural year. It is useless to 
look to urban centres as a source of 
occasional help. Domestic servants 
will not go into country districts 
away from the conveniences and 
amusements of the towns. And they 
do not have to. Competition for 
their services is too keen in urban 
communities. To obtain such labor 
upon our farms for short periods 
during the year is, therefore, prac- | 
tically impossible. The plan under 
discussion would also solve this very 
serious problem. The wives and 
daughters of this class of settlers 
would welcome the opportunity to 
earn a substantial sum during hay- 
ing, harvesting, threshing and fruit 
picking seasons as well as in our 
sugar beet fields where this system 
- already been successfully tried 
out. 





Economic Wage Scale 

Objections may, of course, be made 
to labor of this class accepting rates 
of pay below that usually demanded. 
But we cannot safely think in terms 
of wages and shop conditions of | 
urban labor when discussing the | 
necessities, of our agriculture. No | 
one deplores the farmer’s inability 
to pay union wages and adopt union 
hours more thoroughly. than the 
farmer does himself. But to apply 
such an ideal programme would in- 
volve butter at a dollar a pound | 
retail with prices of other farm pro- | 
duce in proportion, and no class of 
consumer has hitherto exhibited any 
alarming desire to voluntarily place 
his , household budget on any such 
costly basis. 

Intelligent people have long ago 
given up the hope of any construc- | 
tive contribution emanating from 
our moribund Federal immigration 
administration on matters affecting 
the colonization of Canada. Public 
opinion must assert itself and en- 
deavor to goad the department into 
action. A colonization policy that 
would even partly solve the casual 
farm labor problem would presently 
instill new life into Canadian agri- 
culture and would lead the way to 
sound diversification in production. 
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| Other People’s Views | 


The True Foundation for Public 
Information 


Electrical World, New York.—If the 
power companies are not to operate 
public utility information bureaus to 
disseminate facts about the experience 
and results of their operations, how 
should they proceed hereafter in tell- 
ing their story? The attitude of the 
Senate and the Federal Trade Commis- 
sion would seem to indicate that such 
large-scale publicity activities by pub- 
lic service companies have made a bad 
impression upon the public and that 
some other way should be found to in- 
terpret the performances and plans of 
these corporations. For there can be 
no question of either their right to be 
heard or the necessity for it. Electric 

ower companies are under public regu- 
ation and are owned by millions of 
citizens through share holdings, . and 
the record of their stewardship should 
be made plain. Moreover, private oper- 
ation of public utilities is under con- 
stant attack by the proponents of gov- 
ernment ownership, and both the in- 
vested capital and the economic prin- 
ciples involved must be defended. For 
the right of free speech cannot be de- 
nied to a great industry just because it 
is‘a public service. 

In our complex modern civilization 
neither a man nor a service can be 
known by good works alone. These 
good works must also be advertised and 
sold to be noticed and evaluated and 
employed. And power companies must 
advertise and sell by the most expert 
modern methods if they are to develop 
their markets and play their part in 
the world. Also they must explain and 
make themselves known and under- 
stood, It was to this proper purpose 
that the information bureaus were 
dedicated, and had they been adequate- 
ly directed and controlled probably all 
would have been well. But they were 
not, and it is doubtful whether such a 
distended organization as these state 
committees can be adequately super- 
vised. Publicity is a boomerang which 
returns with violence on the slightest 
infraction of good taste. The safer 
way is the more natural, direct and 
effective process that leads every com- 
pany to make its reputation and its 
friends in its own territory. 

No matter how constructive and how 
true may be the information introduced 
into the schools through an organized 
publicity service in the pay of an in- 
dustry, the public will resent the act as 
a tampering with a sacred institution, 
even though in many cases this infor- 
mation was requested by school author- 
ities. But the executives of the local 
company can and should bring the same 
knowledge and understanding of the 
economics of modern utility operation 
to the teachers in the local schools, 
who are their friends and neighbors, 
and make their company policies and 
purposes known to their local law- 
makers and press and public as a mat- 
ter of natural local interest and re- 
rr 
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sponsibility. No’ possible’ 
could be made of this. . 
The utility is also a local ing 
in the territory it_serves. Its 
of publicity is mainly local. Its¢ 
tion is to local public opinios 
there also lies its.opportun 
confidence and sree ; 
founded in each locality, the 
the industry will be known to ¢ 
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Weekly Review of Canadian Conditions 


CONDUCTED BY JOHN E: LANGDON 


Wheat Crop Averages $397, 


,00 a Year 


Railway Earnings and Carloadings Show Increases in July 
Credit Stringency Too Detrimental to Canadian Business 


Present Wheat Crop a Bright 


HETHER the variation in 
crop yields constitute one of 
the principal causes of indus- 
trial fluctuation is a fruitful subject 
of investigation. It is recognized 
t agriculture and industry are 
edmplementory i a in national 
progress. either group is pros- 
gs, the conditions tend to spread 
iercehout the economic unit. If, 
on the other hand, adverse weather 
restricts the income of the farmer, 
industrial, areas are bound to suffer 
rdingly. 
ot js now clear that Canada last 
harvested the largest wheat 
crop in her history. Published esti- 
mates placed the 1923 crop first with 
@ total of 474,000,000 bushels, while 
1927 was second, the total being 
440,000,000 bushels. The receipts at 
the country elevators and platform 
Joadings in the prairie provinces dur- 
ing the crop year ended July 31 
Jast, were nearly 410,000,000 bushels, 
while the total estimate was’ only 
about 415,000,000 bushels. After 
is made for the grain used 
or seed and other items, it is con- 
that the estimate for the 
three provinces was 33,000,000 bush- 
els less than the actual harvest. If 
this difference is taken into con- 
, with the over-estimate of 
two or three million bushels in 1923, 
it will be plain that last year’s crop 
was really a few million bushels 
larger than in any other year. 


Nearly $400,000,000 a Year 
Even if the the revised output is 
taken into consideration the value of 
the crop was somewhat less than 
in 1925 when better prices prevailed, 
much more valuable than in 
when the price was specially 
low: During the last six years the 
wheat crop alone has been worth to 
the farmer the enormous sum of 
$2,379,000,000, or an average of 
about $397,000,000 per year. The 
suecess which has attended wheat- 
is doubtless one of the 
chief factors in the general prosper- 
ity of the Dominion so apparent dur- 
— present year. 
The favorable developments along 
tural lines have helped to 
ter the position of. the railways 
which has recently been very favor- 
able. The gross earnings of the 
Canadian National Railway, exclu- 
sive of the Eastern and United 
States lines, were $19,459,000 in July 
compared with $16,582,000 in the 
game month last year. The gross 
earnings of the Canadian Pacific 
Railway in July were $17,449,000 
compared with $15,490,000. The in- 
crease in the gross revenues of both 
systems was 15 per cent. and the 
comparison with June last year was 
also favorable although June is 
usually a better month in this re- 
gard. The car loadings in July 
to 313,500 cars compared 
294,500 ears in June last. After 
adjustment for seasonal tendencies 
the inefease over June was nearly 
eight per cent. These comparisons 
are given to show that the railways 
are sharing in the present wave of 
prosperity. As the two large rail- 
systems are transcontinental in 
there scope, operating in practically 
aff 
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rovince, they cannot but be 
by general business condi- 
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CN.R, Gross Earnings (Aug. 7) $ 


‘Pig Iron, tons (June) 
Steel, tons (June) 
Newsprint, cwt., (June) . 
(June) . 
and shoes, pr. (June) .. 
Flour. bbis., (June) .. 


Construetion— 


Permits (June) 
(July) 


Leber— 


- I dex Jul eevee 
oe ndex (July) 
Imports . 


5,618,000 $ 
5,217,318 $ 


$ 22,628,907 $ 
38,359,600 


116.3 
$ 110,703,778 $ 101,018,886 $ 588,744,480 $ 533,857,916 


Spot in the Economic Picture 


tions throughout the Dominion. The 
excellent results attained in July 
seem to indicate that busines opera- 
tions are continuing in good velnah, 
though comprehensive statistics are 
not yet available to permit a definite 
statement. 


Expect Good Quarter 

The general conclusion is that the 
physical volume of business was at 
a high level in the second quarter— 
up to that time the highest point in 
the history of the Dominion, and that 
from present appearances the third 

uarter will be quite satisfactory. 

resent operations are much greater 
than in the corresponding period of 
1927, and are being maintained at 
a scale satisfactory to optimistic 
believers in the future prosperity of 
the Dominion. 

Tighter Money Seen 

In any forecast of future business 
conditions, the: credit situation must 
be carefully considered. Will the 
tight money situation and higher in- 
terest rates affect business enter- 
prise adversely in the next few 
months? 

The rapid development during the 
last two or thrée years of Canadian 
enterprise notably the mining, paper 
and hydro-electric power industries, 
has involved the extensive use of 
capital. Much of the required funds 
has been obtained through the issue 
of bonds and stocks but recently the 
demand for credit accommodation 
through the banks has become more 
extensive. The increase in current 
loans during the last twelve months 
has been especially marked. As an 
indication of the material advance- 
ment of the Dominion this tendency 
was regarded as constructive. In 
the meantime, however, call loans in 
Canada have shown a more rapid 
percentage growth. The active trad- 


ing at advancing prices on the Cana-- 


dian exchanges could not be main- 
tained except through the use of 
considerable credit. The aggregate 
increase in the two classes of loans 
was such as to cause concern in 
some quarters. It was thought that 
the loans of the banks were getting 
out of balance with the reserves. 
The ratio which the reserves should 
bear to the loans is not stipulated 
in the Bank Act, but there is a limit 
set by conservative banking policy 
which should not be exceeded. 
Influenced By U. S. 
Banking developments in the 
United States have also influenced 
the situation in this country. A 
policy of credit restriction was 
adopted about the beginning of the 
present year. The sale of govern- 
ment securities on the open market 
and the raising of the rediscount rate 
to 5 per cent., were the means taken 
in this direction. The export of gold 
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during July the market was inactive, 
the rally in the latter part of the 
month counterbalancing the decline 
in the first part, 

The Canadian banks could not 
stand idly by while such attempts 
were being made in New York to re- 
strict credit. The higher call rates 
in that city resulted in the with- 
drawal of funds in large volume 
from the Canadian exchanges and 
the banks were more conservative in 
making loans for speculative pur- 
poses. The Canadian stock markets 
continued weak during July and a 
sharp reaction occurred at Montreal, 
in the first week of August. 


Outlook for Business 


What is the outlook for general 
business and for speculative values 
in the next few. months. Providing 
favorable weather is forthcoming, 
one of the largest wheat crops in the 
history of the Dominion will be har- 
vested. The official report indicating 
that conditions on Juiy 31 would war- 
rant a forecast of around 500,000,000 
bushels. This factor is the strongest 
element in the support of general 
business at the present time. The 
transportation companies including 
Canadian Pacific and Canadian Na- 
tional Railways will be favored with 
another year of heavy freight move- 
ment. This will benefit the iron and 
steel industry as well as the railway 
equipment concerns. Providing the 
price is satisfactory, general trade 
in the prairie provinces will benefit, 
although there is a possibility that 
the net return to the farmer may 
be less than last year. The export 
of grain and flour will tend to sup- 
port the Canadian dollar in external 
money centres and to enable us to 
offset our expanding imports. 

Current loans are normally at a 
peak in November, the financing of 
the wheat crop absorbing consider- 
able credit. It does not apear that 
the credit situation would be much 
improved until after the funds in- 
volved in the financing of the crop 
are released. This would point to 
a tight money situation until toward 
the beginning of next year. 


VOLUME MUCH LARGER 


Canadian manufacturing plants are 
turning out in physical volume approxi- 
mately 140 per cent. of the output 
reached at the peak of war-time activ- 
ity ten years ago, and, in spite of 
lower prices, their products have a 
gross value over 20 per cent. higher, 
says the Bank of Commerce current 
review of the economic situation. The 
value for 1927 was recently stated to 
be in the neighborhood of $3,500,000.- 
000, or about $250,000,000 above the 
figure for 1926. This constitutes a rec- 
ord in the history of the country and 
indicates the extent to which Canada 
has shared in the general irdustrial- 
ization of non-European countries since 
the war. 
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amounting to about $600,000,000 | 


mainly to Europe and South America 
also had the same tendency. 

end in view was the reduction in the 
brokers’ loan account on the New 
York Exchange which had reached 
in May the enormous total of 
$5,000,000,000. 

One of the indirect results of the 
action of the Federal Reserve Board 
was the reaction in the price of 
stocks on the New York Exchange. 


The decline in June was severe while 
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Weekly ; 
Cumulative for Year 
This Year Last Year 
1,878,936 1,782,212 


eeetee 


60,094 
877.2 


4,816,000 $ 112,429,000 $ 101,512,000 
4,512,690 $. 151,722,649 $ 189,740,699 


Monthly 
403,713 


1,475,493 


1/314,212 8,105,839 


18,363,239 $ 101,606,198 $ 80,842,719 
50,881,000 294,616,900 242,204,800 
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$ 107,121,091 $ 105,678,453 $ 562,221,969 $ 560,032,414 


5,896,765 
8,469,292 
869,718 
17,125,889 
1,175,576 


Exports of Key Products—(June) 


Newsprint, cwt. 

Sheet en is 
Wheat flowr, bole. 22. 
Electric ut— 


Power—Outp 
M. Kilowatt hours (June) ».++ 
Populstion— ‘ 
e eereeeerte 
Finance 


Failures, No. (June) 
- Failures, Liabilities (June) .. $ 
Bank Debits (June) 
Bond Sales (June) 
Insurance Sales (June) 
Prices (1918-100)— 
Index (June) eeeeeectece 
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3,480,623 
4,43 


431 
21,959,638 
716,01 


1,233,922 


4,498 
20,803 


130 
2,194,595 $ 
$3,880,843,609 $2,879,703,851 $21,125,932,010 $16,018,185.734 
$ 74,258,686 $ 79,686,404 $ 284,125,346 $ 281,982,268 
$ 51,844,000 $ 45,298,000 § 280,497,000 $ 246,876,000 


32,824,766 
65,519,659 


32,664,375 
66,171,109 
4,421,195 
247,103,394 
9,245,514 


4,672,405 
10,697,443 
954,451 
14,540,193 
1,561,829 


3,189,893 
8,089 


15,863,044 
3 £46,700 


6,479,098 
355 


112,829,838 
4,887,285 


105,130,539 
4,617,670 


1,107,927 7,698,197 


26,775 


23,700 
77,467 


5.259 
18,052 


290 


138 960 
14,358,932 


2,437,981 $ 14,085,085 $ 


153.5 
143.5 
135.6 
180.5 
130.1 
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6,680,320, | ~ 
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Saint John, N.B. St. John’s, Nfld. 
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Competition 
Demands 
Instalment 
Selling 


Let our long experience 
and careful administration 
of credit extension replace 
obsolete methods in mer- 
chandising. Present day 
competition demands Iinstal- 
ment sales. 


For Manufacturer’s Output 


As a subsidiary company of an 
international organization, with 
connections in 65 countries, we 
are prepared to give clear-cut 
and judicious co-operation in fia- 
ancially servicing manufacturers 
and their dealers throughout, 
Canada, 


For six years our Canadian 
business has been with one of 
Canada's largest manufacturers 
of motor cars. Our credit facili- 
ties are available now for wider 
instalment merchandising. 


Call or write for further 


details. 
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Agricultural 
Survey 


Talk 500,000 Bushels 
More Apples in B.C. 
Potatoes in Maritimes 
Creamery Revenues Grow 


.TH the cutting of wheat, bar- 

ley, rye and oats and some 
threshing now under way, the West- 
ern provinces are more confident 
than ever in their expectations of 
a record grain crop this year. Not 
only are the areas planted to wheat, 
oats and barley larger this year than 
last, but growing conditions have 
been unusually good and a most 
promising sign of a large wheat 
yield has been the almost entire ab- 
sence of rust. And the season is so 
far advanced this year as practically 
to preclude the danger of any fur- 
ther damage by rust or other pests 
that have been absent so far this 
year. It is therefore freely predicted 
that the wheat crop will easily meas- 
ure up to 500,000,000 bushels, de- 
spite some past and prospective dam- 
age by hail. 

Last year’s wheat crop reached 
450,000,000 bushels and that of 1926, 
409,811,000. Official estimates re- 
specting this year’s acreages of the 
main crops and comparisons with the 
crops of 1927 are as follows: 

1928 1927 
Wheat, acres 22,440,000 21,425,656 
Oats, acres 8,243,000 8,202,067 
Barley, acres 2,935,000 2,838,346 
Rye, acres 604,800 651,130 
Flax, acres 441,500 465,451 
Depends on Weather 
A well informed but conservative 
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mately amount to depends upon the 
weather from now on.” 

Investigators from the Dominion 
Government rust laboratory in Win- 
nipeg have stated, after thorough in- 
vestigation, that they have found 
only a sprinkling of rust spores here 
and there in Southern Manitoba. The 
amount of rust showing up in Sas- 
katchewan is said to be so small as 
to cause no concern while Alberta 
appears to be entirely free of it; and 
owing to the advanced condition of 
the wheat crops it is doubtful whe- 
ther there could now be any serious 
ravage by rust. 

The procuring of sufficient har- 
vest hands to garner the big crop 
presents the usual problem, but no 
actual uneasiness is felt although, 
despite the contingents of harvesters 
from England and from the United 
States and Eastern Canada,.there is 
no likelihood of any surplus of labor 
and there ma a be an acute 
shortage of harvest hands. That, 
despite the growing vogue of the 
reaper-thresher and other labor-sav- 
ing mechanical harvesting imple- 
ments, 

Better Okanagan Crop 

As-regards the other provinces of 
the Dominion the general situation 
appears to be good. In British Col- 
umbia the apple crop of the Okana- 
gan Valley is expected to exceed that 
of last year by at least 25 per cent. 
and other crops are doing well. On- 
tario, also, is coming along well in 
almost all directions and Quebec 
seems likely to establish a new rec- 
ord for agricultural production. 

New Brunswick reports some po- 
tato a from the recent long, wet 
spell, which has made spraying diffi- 
cult, but the crop apparently pre- 
sents a good appearance. ova 
Scotia concluded a very favorable 
haying season with heavy crops 
stored away in good condition. The 


estimate sums up crop prospects as| grain crops are promising and the 


follows: 
outlook is regarded as far better 
than last year. In Saskatchewan it 
is slightly better, and in Alberta it is 
at least as good as at this time in 
1927. What the harvest will ulti- 


“In Manitoba the harvest | apple crop of the Okanagan Valley 


will likely be somewhat better than 
last year. 

Dr. J. A. Ruddick, Dominion Dairy 
Commissioner, who recently returned 
from the Old Country where he at- 
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Canadian National Railways 


BUREAU OF INFORMATION 


F Bieta of officers, qualified to give infor- 
mation of the widest possible character, 
based upon a practical knowledge of the 
country, is maintained for the convenience of 


* all persons desirous of investigatin 
ties in Canada for investment o 
industrial, 


development of 


opportuni- 
capital in 


mining, sylvan 


industries and water power. 


Enquiries Invited 


Natural Resources Branch, 


C.N.R. General Offices, Montreal, P.Q. 


C. Price-Green, 
Commissioner. 
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Hotel Genosha, Oshawa, Ontario 


Security for an issue of 


$325,000.00 | 


UNITED 


Dated July 5, 1928 


Denominations $50, $100, $250, $500 and $1,000. 


First Mortgage 
Real Estate 
Serial Gold 


BONDS 


Maturities 2 to 10 Ycars 
Int- 


erest coupons payable at par, January 5th and July 5th, 
at any branch of the Royal Bank of Canada, or in Dee 


troit or New York, 
funded. 


A new and thoroughly modern hotel 
highway, in one of Canada’s most thriving cities, 


Normal Dominion income tax re- 
Price: Par and accrued intcrest. 


on the Toronto-Montreai 
Adjacent to the 


Canadian plant of th» General Motors Corporation. 


Of the finest construction, and designed to mect all needs of the 
tourist and commercial travelling public. 


A SOUND INVESTMENT OPPORTUNITY 


UNITED BOND CO., LIMITED 


WINDSOR 


TORONTv 
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United Bond Co,, Limited, Dept. 18 
802 Bay St., Toronto, or Security Bldg., Windsor. 


Without placing me under any obligation, send Hterature 
describing the Fotel Genosha issuc of United First Mortgage Bonds, 
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tended the World’s: Dairy: Congress 
and. visited many trade centres, re- 
ports the prevalence there of a feel- 
ing that the dairy industry in Canada 
is declining—a feeling cetrimental 
to Canadian business in the United 
Kingdom, and due largely to pessi- 
mistic utterances by persons in the 
trade on this side. '“I was glad, 
therefore,” he remarked, “to accept 
invitations to address meetings of 
the Produce Exchange in London, 
Bristol, Liverpool, Manchester and 
Glasgow. In this way I met over 200 
importers and wholesalers, interested 
in the trade in Canadian dairy prod- 
ucts. I learned many things that 
should be useful to Canadian makers 
which took place at these meetings, 
and I hope that what I was able to 
state at the meetings and in many 
personal interviews, with regard to 
the actual situation in Canada, will 
not be without some useful result.” 


Dairy Output Up 

A report of the Dominion Bureau 
of Statistics shows the output of the 
Canadian dairjes in 1927 at $133,- 
927,256, an increase of about $500,- 
000 over 1926. The production of 
creamery butter increased in quan- 
tity by over 1,000,000 pounds and in 
value by nearly $5,000,000. Cheese, 
on the other hand, decreased in quan- 
tity by nearly 34,000,000 pounds and 
in value by nearly $3,000,000. The 
production of creamery butter in 
1927 amounted to 178,438,013 pounds 
valued at $66,070,160, compared with 
177,209,287 pounds in 1926, valued 
at $61,753,390. The quantity made 
in 1927 is the second highest in the 
history of the industry, while the 
value exceeds that of any previous 
year. Factory cheese to the amount 
of 138,026,861 pounds was produced 
in 1927 and was valued at $25,157,- 
355, a decrease in quantity from the 
preceding year of 33,704,770 pounds 
and in value $3,290,486. 
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~ because it replaces scores of folders 
in the investment banker’s fil:s. 


N the first six months of this year practically 200 new 
issues of corporation, foreign and other major securities 
were offered in Canada. The volume of such financing 
was the greatest in the history of Canada. | oa 


It is difficult for financial houses, banks and investing 
institutions to maintain adequate files of the prospectuses 
of all such issues and yet such files are essential to a well- 
conducted business. Fortunately it is no longer necessary, . 
to keep extensive files. The Financial Post Record of Pros- 
pectuses, published every six months, brings the record 


up to date. 


Volume 5 covering the period from January to June, , 
1928, is now ready. Nearly 200 prospectuses are published 


in this volume. 


Built to Endure 


Each copy is beautifully bound in 
red buckram with leather backs and 
corners. The permanent character of 
the binding and the high quality of 
paper used insure that as the years roll 
on and successive volumes of the Record 
of Prospectuses are placed side by side 
in your library, they will always re- 
main neat and substantial. You will 
use them as much ten years from now 
as you use them to-day. 


Each volume to-day costs you $7; 
a few years from now you will call 
them priceless. 


Copies are available for immediate distribution. 


Purchase Previous 
Volumes 


Copies of all volumes from 

No. 1 to No. 5 are available. 

Volume 1, January to June, 
1926. 

ro July to December, 

Volume 3, January to June, 

Volume 4, July to December, 
1927. 

Volume 5, January to June, 
1928. 


Seven dollars for each volume. 
Use the coupon to order. 


THE FINANCIAL Post, 
143 University Ave., Toronto. 
copies of the Record of Pros- 

pectuses, Volume 5, 
Send me also the following copies of past 
volumes: 
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feeeeeeee of Volume 3 
-++ of Volume 4 


(or bill will be sent) 
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PAPER INDUSTRY 
NOT YET PASSED 
THROUGH CRISIS 


Advertising Falls Off This 
Year — Reducing News- 
print Demand 


STILL MORE MACHINES 


Will be Some Time Yet Be- 
fore Advertisers Can 
Buy Greater 
Space 


From Our Own Correspondent 
MONTREAL. — While newsprint 
roduction in Canada, the United 
tates and Newfoundland during the 
first half of the current year was 7 
er cent. greater than during the 
irst six months of 1927, a better 
idea of the newsprint market may be 
judged from the fact that periodical 
advertising in national publications 
in the United States for the first 
seven months of 1928 was 2 per cent. 
less than in the first seven months 
of 1927 and only 1 per cent. more 
than in 1926. Newspaper advertis- 
ing in the United States in 30 lead- 
ing cities for the first six months of 
this year was 4 per cent. less than 
in the same period of 1927 and 7 
per cent. less than in 1926. Adver- 
tising has fallen off decidedly. 


While there has been some in- 
crease in the amount of newsprint 
consumed in the States, yet, this in- 
creased consumption—such as it is— 
has been due to the increased circu- 
lation of some of the larger U. S. 
papers. 

When all is said and done, it is 
not the volume of circulation that 
brings profits either to the pub- 
lisher or to the newsprint mills, 
but it is the amount of adver- 
tising which the newspapers carry. 
On the amount of advertising de- 
pends the size of the newspaper. In 
other words, holders of Canadian 
newsprint securities can only hope 
for a betterment in the situation now 
surrounding the Canadian newsprint 
industry when, as and if business 
conditions in the States reach a point 
when a larger amount of white space 
will be used by those with commodi- 
ties to sell. 

It can be taken for granted that 
while the newsprint industry is sick, 
the crisis of the disease has not yet 
been reached. The reason being that 
new machines are being brought into 
production in this country without 
even a proportionate increase in de- 
mand in the United States. 

True, to offset the increased ca- 


pacities of the mills in Canada, some | 


of the United States mills have turn- 
ed over to the production of other 
les of paper, but the demand for 
ine paper in the States is also some- 
what stagnant due in part to the 
fact that periodical advertising has 
fallen off, and in part to the in- 
creased output of fine paper coming 
from machines formerly producing 
newsprint. 

As far as can be seen at the mo- 
ment, it will be many months before 
business conditions in the States will 
warrant any material increased use 
of space by advertisers. But still 
new machines are being added in this 
country. 

~ Many newsprint men feel that the 

rices will not go much lower, but 
‘in view of the situation, namely that 
the production of newsprint is only 
pant to about 75 per cent. of the 
rated capacities of the mills on this 
continent, it is obvious that further 
— declines are at least a possibil- 
ty which must be taken into con- 
sideration by those who hold or are 
considering holding newsprint stocks. 

Something of the situation facing 
the Canadian newsprint industry 
may be obtained from the number of 
‘pages printed by United States news- 

pers. The number of pages printed 
in Sunday newspapers of over 100,- 
000 circulation this year show a de- 
cline from 1928. The Newsprint Ser- 
vice Bureau of New York gives the 
following average figures for the 


month of June: 
j Sundays 


104 


Dailies 


Still Largest Port 

MONTREAL.—Montreal retains her 
supremacy as the greatest grain ship- 
ping harbor in the world, according to 
Thomas A, Harvie, general manager of 
the Harbor Commission here. In the 
crop year ended July 31st, 1928, Mont- 
real shipped 105,491,763 bushels of 
Canadian grain. 


For Economy with Service 
Route Your Freight Shipments 


Ownership Changes 
of Don Valley Mill 


From Our Own Correspondent 

MONTREAL. — The -Don 
Valley Paper Company, To- 
ronto, has changed hands; the 
new proprietor is Norman E. 
Wainwright, of Toronto, who 
for some years has been on the 
sales staff of Provincial Paper. 
The Don Valley mill, owned by 
the Robert Davies estate, is one 
of the oldest plants in the prov- 
ince. The plant produces cover 
papers, bristols, sulphite and 
manila envelope and tag. The 
output is about ten tons daily. 


SPRUCE FALLS GETS 
ALL ITS MACHINES 


Dominion Engineering Has 
Completed and Delivered 
Four Machines 


| 


From Our Own Correspondent 

MONTREAL.—The Dominion Engi- 
neering Works has completed and de- 
livered the order which it received from 
the Spruce Falls Power and Paper Com- 
pany for four newsprint machines. Two 
of the machines are already in opera- 
tion at the Spruce Falls plant at Kapus- 
kasing, Ont., and the remaining two 
will begin to operate shortly. 

By 1929 the capacity of the plant 
will amount to 550 tons of newsprint 
daily, about half of which will go to 
the New York Times, which owns a 
half interest in the company. The plant 
at that time will also have a surplus 
sulphite capacity of 95 tons a day, 
which has been contracted for by the 
Kimberley Clark Company. It is un- 
derstood that at the present time most | 
of the requirements of the New York 
Times are being supplied by the Can- 
ada Power and Paper Corporation from 
its Laurentide mill. 


Work Was Rushed : 

The completion of the newsprint mill 
and power plant of the Spruce Falls 
Power and Paper Company, Kapuskas- 
ing, Ont., has been accomplished in a 
little over two years. Three hundred 
houses have been built in the town 
which is modern in every respect and 
enjoying great prosperjty. All the em- 
ployees of the mill are well domiciled 
and looked after socially, physically 
and in every other way. A new club 
house is being carried forward to com- 
pletion as well as a new hospital. It 
is expected that about forty more new 
houses will be put up this fall. The 
paper and power end of the vast under- 
taking at Kapuskasing and Smoky? Falls, 
fifty miles away, and the generating 
plant at the latter point, have been fin- 
ished by the contractors, who have 
carried out the development in record 
time. Two of the newsprint machines 
are now in operation and the third will 
be producing in a few days, while the 
fourth will be in commission by the 
end of the present month. 


Again Publish Survey 
of Canadian Associations 


The Department of Labor has just is- 
sued the Seventh Report on Organiza- 
tion in Industry, Commerce and the 
Professions for the Year 1928, a vol- 
ume which conveys some idea of the 
extent to which organization has de- 
veloped among those concerned with 
industrial and commercial activities in 
the Dominion. The report also con- 
tains much information in regard to | 
associations whose members are en- 
gaged in professional, technical and | 
scientific pursuits. 

The report states that the first eight | 
divisions contain the names of 394 main | 
and branch associations, 45,744 


bers of which are persons or firms who 
are identified with industries in which 
many workers are employed. Some of 
the employers included in these groups 
have agreements with the correspond- 
ing organizations of work people cov- 
ering the conditions of employment in 
their respective establishments. In the 
remaining eleven groups the employ- 
ment of labor is in some cases only 
incidental, and with the exception of 
the retail merchants’ section there is | 
no corresponding body of organized em- 
ployees. 


Sees Rust Resisting Wheat 
For West in Three Years 


Prospects for securing in two or 
three years’ time a rust resistant, early 
maturing, high quality variety of wheat 
for Western Canada are good, declared 
L. H. Newman, Dominion cerealist, of 
Ottawa, on his arrival in Winnipeg re- 
cently, where he has gone to inspect 
the work accomplished by the labora- 
tory staff at Winnipeg. Already there 
had been successfully bred a rust re- 
sistant variety of wheat in the labora- 
tory here, said Mr. Newman, but it was 
lacking in gluten. The next two or 
three years would see further experi- 
ments with it to bring up the quality 
and at the same time retain the resist- 
ance already gained. 

he new variety is named Marquillo. 
this year it is being crossed with Re- 
ward, and it is hoped that the cross 
breeding will result in the finding of a 
variety of rust resistant, high quality 
wheat: 
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ANOTHER MERGER | 


IN FINER PAPERS 
FIELD IS COMING 


Lincoln, Georgetown and 
Ritchie and Ramsay 
to Merge? 


FORM NEW COMPANY 


Shares of Three Companies 
Probably to be Exchanged 
for Alliance Paper 
Mills 


From Our Own Correspondent 

MONTREAL. — It, is understood 
that, for the meantime at any rate, 
C. Howard Smith and Harold Crab- 
tree, who recently purchased the 
Lincoln Paper Mills for their own | 
account, will not carry out public 
financing to finance the deal. 

The same interests have acquired | 
the control also of Ritchie and Ram- | 
say, the oldest coated paper mill in | 
Canada and the Georgetown Coated | 
Paper Company of Georgetown, 
Ontario. 

Present plans call for the consoli- 
dation of these three ccmpanies into 
one organization. Plans for the 
merger are not well advanced, but it 
is thought that the recently incor- 
porated Alliance Paper Mills will 
absorb the three fine paper producers. 
Probably the shares of the compan- 
ies now controlled by the Smith- 
Crabtree interests will be exchanged 
for shares of.the new company. 


Money Is Too Tight 

Two factors combine to make it 
improbable that financing by the new 
company will be undertaken for 
some time to come. First, the secur- 
ity market occupies a position at 
present which will not allow eco- 
nomical financing. Secondly, C. 
Howard Smith and Harold Crabtree 
in the recent sale and recapitaliza- 
tion of the Howard Smith Paper 
Mills have realized in part on their 
large holdings of the predecessor 
company and will not require money 
from the public until such time as 
the security markets permit cheaper 
financing than is possible at present. 

With the entrance of the C. How- 
ard Smith and Harold Crabtree into 
the Lincoln, Georgetown, and Ritchie 
and Ramsay pictures, the fine paper | 
business in Canada now lies largely 
in the hands of three groups. 

Two of these are the Provincial 
and Rolland companies and third is 
the Howard Smith group. The Can- 
ada Paper Company, a subsidiary of 
the Canada Power and Paper Com- | 
pany also operates in the fine paper 
field, but the management of this 
company is connected through inter- 
locking directors with the Howard 
Smith Paper Mills. 


Produces 65 Tons a Day 
The total praduction of the three 
mills to be taken over by the Alliance | 
Paper Mills amounts roughly to 65 
tons of pulp and — products daily. 
There appears to be no intention of 
linking up the new company with the 
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Abitibi -International 
Rumour Still Persists 


From Our Own Correspondent 


Runs Lincoln Mills 


K. S. MACHLACHLAN, 
general manager of Linco!n Pulp and Paper 


Mills at Merritton, Ont., reported to have | 


been purchased by C. Howard Smith and 
Harold Crabtree of Montreal. 
J 


Howard Smith Paper Mills, despite | 


the association of C. Howard Smith 
and Harold Crabtree with the larger 
producer. The capitalization of the 
new Alliance Paper Mills consists of 
30,000 cumulative preference shares 
with a par value of one hundred dol- 
lars each, and two hundred thousand 
common shares of no par value, pro- 
viding, however, that the common 
shares, without nominal or par value, 
may be issued and allotted for such 
consideration as may from time to 
time be fixed by resolution of the 
board of directors of the company 
not exceeding five million dollars. 


NO OFFICIAL NEWS 
OF PAPER TANGLE 


Both Hearst and Newsprint | 
Mills Have Not Suffered | 
in Settlement 


From Our Own Correspondent 

MONTREAL.—AIl kinds of rumors 
are in circulation touching the setth- 
ment effected between the newsprint | 
companies which formerly sold through | 
the Canadian Newsprint Company and 
William Randolph Hearst. Nothing of- 
ficial has been given out and neither 
side will reveal the terms of the settle- | 
ment. 

Before the settlement was effected, 
Hearst had tied up some small New 
York bank accounts of the Canadian 
mills and the Canadian mills had re- | 
taliated by seizing Hearst’s newsprint | 
in Canada. 

One rumor has it that as Hearst | 
had nothing to lose by pressing his | 
suit, the Canadian mills must have | 
granted some important concessions to | 
Hearst to induce him to discontinue 
his actions. 

But, other gossip says that Hearst 
was forced to settle with the Canadian | 
mills because the seizyre of newsprint | 
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Hardwood Flooring for resi- 
dence, school and industrial 


Every bundle of Red 
Deer brand Birch bears 
the above trade mark 
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is 99 to 100-7, perfect, 


work; Kiln Dried Hardwood 
Lumber; Hemlock Timbers. 


MONTREAL, — The rumor that 
some negotiations are in progress 
between International Paper and 
Abitibi still persists. It has been 
given an added filip because no of- 
ficial denial has been forthcoming. 
Indeed a senior official of the Inter- 
national Paper Company has refused 
to comment on the gossip which in- 
dicates that some form of pourparl- 
ers between the two large companies 
have taken place. 

It is hard to reconcile the rumors 
of a possible merger of tlrese two 
companies with the present price at 
which Abitibi shares change hands. 
If International were by any chance 
dickering to acquire Abitibi, in such 
a merger, Abitibi shares would at 
least have a value equal to those 
of International Paper. Yet Abitibi 
sells at 50 and pays $4 a year, whilst 
International sells at something over 
$65 and pays $2.40 a share per an- 


jin Canada endangered the supply of 
| his most important raw material. 
Probably both points of view are in- 
correct and a solution was arrived at 
|without either side suffering over- 
| much. It is said by those with a knowl- 
| edge of the settlement that no transfer 
of money was involved other than an 
| equalization of legal fees, 


‘Publish Brochure Showing 


Development of Aviation 
The Canadian Air Express, Limited, 
of Toronto, has published a brochure 
}entitled “The Eyes of Commerce,” an- 
nouncing the establishment of that 
company’s aviation centre near Toronto. 
The little booklet, in itself, is an en- 
eyclopaedia of the most useful informa- 
tion pertaining to matters aeronautical. 
The pamphlet is illustrated with a 
number of half-tone cuts which depict 
the various builds of modern aero- 
planes, monoplanes and biplanes of all 
sizes and makes—landplanes as well as 
seaplanes. Illustrations also show 
bird’s-eye views of the City of Toronto 
and other large cities, besides various 
European airharbors, giving the reader 
an idea of the magnitude already 
reached in aerial transportation in the 
Old World. 


Evans Succeeds Kneeland 
as Head of Elevator Chain 


E. W. Kneeland, for 22 years general 
manager of the British America Ele- 
vator Co., Ltd., Winnipeg, has resigned 
his position and will be succeeded by 
Robert T. Evans, assistant general man- 
ager. Mr. Kneeland’s position as presi- 
dent of the Winnipeg Grain Exchange 
will not be affected by the change. The 
British America company, which is con- 
trolled by F. H. Peavey & Co., Minnea- | 
polis, was formed in 1906 by Mr. Knee- 
land and Mr. Evans. Mr. Kneeland will 
continue to have an office in the Winni- 
peg Grain Exchange and will act in an 
advisory capacity. J. E. Dudley, former 
treasurer and office manager, will be- 
come assistant manager. 


num. In fact, many feel that intrin- 
sically Abitibi stock is worth more 
than International. 

Might Not Take Common 

Of course, if such a gigantic trans- 
action were ever consummated, an 
additional issue of International 
common stock to pay for Abitibi’s 
shares would not necessarily be in- 
volved. Abitibi shareholders might 
receive their price in the form of 
other securities of International 
Paper. 

Despite the gossip there are many 
reasons for believing that an Abitibi- 
International merger could not take 

lace. Not the least of these would 
i perhaps the attitude of the gov- 
ernments of Ontario and Quebec 
which might view with disfavor such 
an attempt to consolidate still fur- 
ther an industry the control of which 
even now lies in hardly more than 
one or two hands. 


New International Co. 
to Have 3,000,000 h.p. 
From Our Own Correspondent 
MONTREAL.—The new International 
Paper and Power Company’s power 
plants will develop over 1,500,000 horse- 
power. The total potential power re- 
sources of the new company with its 
power subsidiary, the New England 
Power Association, will amount to 3,- 
000,000 horsepoker. 
The figures of the International 
Power and Paper Company’s power de- 


velopments follow: 
: H. P. 


303,100 
110,000 
229,500 
382,000 
1,524,600 
1,476,400 


I. P. Co., Hydro-electric sites* ,... 
Do., Hydraulic sites 

N. E. Power Assn., Hydro-electric* 
Do., Steam 


Developed or under construction .. 
I, P. Co, undeveloped sites 


3,000,000 


*Developed and under construction. 
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Calgary Albertan Plans 


to Build New Plant 
Calgary Albertan is erecting a new 
plant. Breaking away from the con- 


ventional sky-scraper type of design 
the structure is to be only three storeys 
in height, though provision is made 


for the addition of another f 
that be deemed necessary a 
ture dite: Th building is ts 
pied exclus a 
partments of the Rn an F 
Co. It will cover ground 
uring 75 by 120 feet and will eas 


completed, apart from all eaul 
$200,000, ita 


approximately 
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When Women 
Invest 


like the price at which they are now 
valued by the company. 

Companies manufacturing ma+ 
chinery of any kind, whether it be 
farm implements or machinery not 
identified in any way with agricul- 
tural industry, are in a keenly com- 
petitive field, and a new enterprise 
competing with large established 
companies is certain to meet serious | 


lent stock, and in the same business 
in Canada as the Borden Company 
in the United States. However, your 
client would be able to buy only four 
shares of this stock for $500. The 
current price is $130. 

If he purchases a sound stock 
costing a little more than the amount 
of cash which he has on hand your 
bank probably would not be adverse 


obtaining a price for your stock 
which will show you no loss. How- 
ever, the switch into preferred we 
believe would strengthen your in- 
vestment position and perhaps bring 
we as large a profit pn. 
oth preferred and common are only 
ong 
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+» because they 
most strenuous 
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envelope must always be enclosed to cover the direct reply. Write mining and insurance 
inquiries inquiries. 


Brewers & Distillers 

hares of Prewers and Dis- 

J ad ie holding? 

- Unfortunately, little real informa- 

tion is obtainable on Brewers and 
of Vancouver. As a hold 

for a business man, the stock seems 

to look attractive. 


International Utilities 


1 hold International Utilities “A” 
shares. Shall I continue to hold the 
stock? I have several other stronger 
stocks and bonds. 


holds, we understand, about one- 


third of the stock which it bought| d 


at $50 a share. The investment house 
is in close contact with the company. 
Obviously they feel that Brompton 
stock is well worth $50 a share. This 
is one of the reasons why we feel 
the stock is a good gamble for a busi- 
ness man. But it cannot be regarded 
as an investment, 


Crown Cork 
Are the common shares of Crown 


Cork a sensible investment? 

The common stock of Crown Cork 
and Seal Company looks like an in- 
teresting long hold for a business 
man. This company practically has 
@ monopoly on this type of business 
in Canada and has two moaernized 
plants located in Montreal and To- 
ronto to serve the trade. 

Earnings have been consistently 
good and while the stock is not listed 
on any Canadian éxchange, there 
should be a fair demand for it. 


International Utilities “A” is a 
more or Jess speculative stock, but 
it s you a very satisfactory 

and, we believe, might well be 
retained on this basis. 


Dominion Bridge 

Since Dominion Bridge shares have 
declined, they look to me to be quite 
an interesting purchase. Do you con- 
eur in this view? 

Dominion Bridge is an out and out 
business man’s stock. Yet, due to 
the intense constructional activity 
which has prevailed and is likely to 

il for some time to come in the 
minion, we feel that such a specu- 
lation is quite attractive. 


Dom. Envelopes (Western) 

Please give me your opinion of Do- 
= Envelopes & Cartons (West- 
ern ‘ 

Dominion Envelopes and Cartons 
(Western), Limited, appears to us 
as a good investment for a business 
man. The products of this company 
are fairly bulky, and consequently 
the organization of the company to 
‘manufacture in the Canadian West 
is an advantage in that transporta- 
tion expenses will be reduced mate- 
rially. The Eastern company, which 
will control Dominion Envelopes and 
Cartons Western, Limited, has been 


Securities Acceptance Corp. 

Will you kindly favor me with a re- 
port on the Securities Acceptance 
Corp? 

The Securities Acceptance Corpor- 
ation, Limited, is an investment 
trust which apears to be well organ- 
ized along lines of sound financing 
with regulations regarding type of 
securities to be purchased much in 
line with the English procedure. So 
far to date it has successfully oper- 
ated, paying regular dividends of 
ten per cent., as organized under the 
Ontario Companies’ Act in 1924, 
with the same name, and latterly un- 
der Dominion charter. : 

Its securities are, of course, in 
the speculative class; the company 
appears to be well managed and 
profits to date have been substan- 


established for a number of years, 
and has achieved material success. 
_ In the circumstances, and in view of 
the fact that the Canadian West is 


prospering, the outlook for the West- | C 


. @m company is good, in our opinion. 

. Not the least favorable factor in 

2 connection with the issue of first 

preferred stock is the fact that the 
offering is made by a sound invest- 
ment house. 


Brompton Pulp 

As Brompton. has its output sold 
over a long term, I think that it now 
looks like a jolly interesting purchase. 
Is this reasoning sound? How do you 
regard the shares since the market 
decline? 

True, Brompton has contracted for 
the sale of its output, but should 
there be any further decline in the 
price of newsprint paper, Brompton’s 
output, we believe, would be sold at 
lower figures. 

In other words, the company’s 
newsprint contracts have probably 

drawn up on a basis whereby 
Brompton obtains a figure some- 
where near current market quota- 
Hence, the future outlook for 


~ the company, like the other pulp and 


paper companies, depends largely on 
the prevailing market quotations for 
newsprint. 

The outlook for the newsprint in- 
dustry as a whole is most unsatis- 
factory at the present time. The 
industry is in the doldrums and like- 


tial. 


Investment Stocks 

I already hold some of all the sound 
anadian investment stocks. am 
looking for investment only. Should 
I now turn to bonds or be satisfied 
with some of the more speculative 
stocks? I already hold sufficient bonds 
to give me the necessary margin of 
safety in my investment programme. 
Why not consider some of the real 
outstanding sound investment stocks 
listed on the New York, market? 
| These include New York Central 
Lines, Consolidated Gas, American 
Tel. and Tel., and some of the other 
stocks of leading industries such as 
the U.S. Steel Corporation. Unfor- 
tunately, we are not in a position to 
ive you an informed opinion on 
fnited States stocks as we have not 
that personal contact with the execu- 
tives of these companies which en- 
ables us to give a really informed 
opinion on their future. You might 
get a reliable broker to suggest a 
few of these really outstanding 
stocks to you, and then confirm his 

opinion from other sources. 


Inter. Proprietaries 


Would you advise the purchase “In- 
ternational Proprietaries” at about 40? 
Also advise if these are preferred or 
common shares and if you consider 
there will be any marked appreciation 
in value of these shares during the 
next year? 

Is it the intention of the new com- 


_ largest investment houses in Canada 


ly to remain so for some time to ney! to place these shares on the mar- 

come. Newsprint prices, though, et through the New York or Montreal 

may be maintained. On the other | ©*ch#nges? ere 

hand, you can see with the over ex- International Proprietaries at $40 

pansion of the indus there is un- | @ share must be considered as an un- 

doubtedly a chance of still further | seasoned stock. There probably is a 
i uts. considerable block of it still to be 

we fee] that Brompton 


distributed among investors, and the 
common can only be regarded as a| price hardly can appreciate until 
gamble—as a gamble though, it is 


that has been achieved. For the same 
not without attractions, especially if | reason the underwriters probably 
held for a few years. 


will not list this stock for some 
Perhaps the most interesting thing 


months. The listing then will prob- 
about the stock is that one of the ably be on the Toronto Stock Ex- 


change. The “A” stock is preferred 
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" 297 Bay Street, Toronto 


Members { 


on sheets separate from other investment 


in aoe respects, including divi- 
ends. 

We understand that the earnings 
of the company are satisfactory, and 
showing growth, but we regard the 
stock as a long hold proposition at 
the present time. 


Great Lakes Paper 


How will the present uncertainty in 
the newsprint market affect the Great 
| Ry —s vee you recom- 

e pure , 
pons 1 purchase of this company’s 

Great Lakes Paper Company is 
one of the Backus-Brooks Conn fuiles 

rating plants in the west. ile 
the newsprint situation in the east 
is not entirely satisfactory at pres- 
ent, we do not think the Great Lakes 
Paper Oompany would experience 
the same difficulty in marketing its 
output owing to the fact that it 
would ship its output to the middle 
Western States and Western Canada. 


Wants Speculation 

Name for me, please, two or three 
stocks which are interesting specula- 
tions. I can afford to buy into such 
stocks at the present time. 

In the more speculative common 
stocks which look attractive we 
would include General Steel Wares. 
As a business man’s hold for a year, 
this issue appeals to us as there is 
no doubt that the merger resulting 
in General Steel Wares has proved 
a success. Earnings are very satis- 
factory. 

Canadian Vickers common is an- 
other ulation which has attrac- 
tions. As a long hold, Foreign Power 
woeeetites looks as if it would do 
we . 


Canadian Brewing 


I bought Canadian Brewing at 28. The 
stock has not acted particularly well. 
Should I sell out? 

Even with the drastic market de- 
clines which have taken place during 
the last three weeks, your stock is 
still selling at the price which you 
paid for it. Hence, we are inclined 
to believe that it is a hold. There is 
little hope of immediate market ap- 
preciation in any securities due to 
the tight money situation, but if all 
goes well within twelve months the 
market should again be stronger. 
Hence we feel that Canadian Brewing 
is an interesting hold for a business 
man, The company, we understand, 
is obtaining satisfactory results in 
its operations and is making satis- 
factory profits. 


Windsor Court Bonds 

I have been asked to invest in some 
Windsor Court Apartment bonds. The 
price seems right and the security 
seems very good. What do you think 
about them? Would you advise me 
to purchase them as a good invest- 
ment? 

Bonds of the Windsor Court 
Apartment, Limited, appear to 
well secured, the six per cent. first 
mortgage 15-year issue of $400,000 
gold bonds representing 57 per cent. 
of the appraised value of the prop- 
erty. 

Net income after allowing for 10 
per cent. annual vacancies is esti- 
mated at three times the first mort- 
gage bond interest. 

The building is well located and 
there should be little difficulty in 
ae bond interest even at hard 
imes. 


Thayers Limited 

Can you give me any information as 
to the financial standing and prospects 
of the new Oil Company which has re- 
cently been formed under the name of 
“Thayers Limited”? This stock has not 
as yet been listed, but I understand is 
expected to be put on the market in the 
near future. 

Thayers, Limited is engaged ex- 
tensively in the gasoline and oil 
distributing business and operates a 
substantial chain of gasoline stations 
along No. 2 and No. 3 Provincial 
Highways leading from the Canadian 
Border Cities through to Montreal. 
The company is a consolidation of 
several smaller companies which 
have had a successful operating his- 
tory; and since the consolidation, 50 
new stations have been installed at 
various points along the highways. 

The company is actually employ- 
ing chain store merchandising meth- 
ods for the sale of gasoline and oil; 
and inasmuch as its stations are lo- 
cated on main highways used by 

| tourists it has a good chance of suc- 
cess. 

This security, however, must be 
regarded as quite speculative until 
such time as a definite history of 
regular earnings has been estab- 
lished. 


Canadian Celanese 

T have quite a loss on my common 
stock holdings of Canadian Celanese. 
Should I sell out or should I switch 
into preferred which I see has also 
declined? What is the matter with this 
semeey Why did they offer more 
stock earlier in the year without allow- 
ing the patient shareholders to par- 
ticipate in the new offering? 

Canadian Celanese has done no fi- 
nancing other than the original of- 
fer of stock two years ago. You are 
confusing the Canadian company 
with the American and the British 
companies which both offered new 
stock to their shareholders. 

In our estimation, the preferred of 
Canadian Celanese always looked the 
much more attractive gamble of the 
two classes of stock because the pre- 
ferred is participating in the profits. 

Hence, a switch into the preferred 
stock might be a wise move despite 
the fact that you have to take some 
loss. The preferred is now quoted 
around 80 and the common about 
5 


Recently we learned that the Can- 
adian Celanese encountered some 
difficulties—but these difficulties 
were probably no greater than those 
encountered by any other industrial 
organization during its initial period 
of operation. The most recent in- 
formation that we have on the com- 

any indicates that it is improving 
its position. 

Both the preferred stock and the 
common have always been regarded 
as speculations. We feel that if you 


| are willing to gamble, you might put 


the common shares away for two or 
three years; at the end of that time 
you certainly stand a good chance of 


to loaning him the difference with 
such a good stock as City Dairy as 
collateral. 


Will you kindly tell me what you 
think of a recent issue offered by W. 
A. MacKenzie & Co., called Dominion 
Woollens and Worsted Ltd., also the 
significance of the clause, “Legal In- 
vestment for Life Insurance Compan- 
ies under the Insurance Act, 1917, 
Canada”? 

The recent issue of Dominion 
Woollens and Worsted, Limited, has 
many strong points in its favor, in- 
cluding the fact that the bonds repre- 
sent less than 40 per cent. of the 
depreciated valuation of the assets, 
and that average earnings for some 
years past have been around three 
times bond interest. 

Several prominent and successful 


rial appreciation in the value of his 
first investment he would advisedly 
ignore the factor of income. In that 
event he could buy no sounder com- 
mon stock in the foodstuff industry 
than City Dairy common, which cur- 
rently is selling around 56 and of 
which he could obtain ten shares for 
about $565, including commission. 
He would merely need to anticipate 
his savings slightly in order to fi- 
nance such a purchase through your 
bank or through a stock broker. 


If your client is looking for mate- |: 


Funds of Person With 
Background of Gov- 
ernment Bonds; Medi- 
cine Hat Implement 
Factory is Not At- 
tractive! Quinte and 
Trent, 


A WEEKLY FEATURE 


QUINTE & TRENT BONDS 
I am a widow entirely dependent on 
the income from my _ investments, 
among which I hold some of the bonds 


people are interested in this com- 
pany, and the bonds should be a good 
investment. 

The term legal investment for life 
insurance company means that cer- 
tain requirements are fulfilled by the 
bonds permitting life insurance com- 
panies to invest their funds therein. 


Wright Motors Again 

As a holder of Wright Flexible Axle 
Motors I have been approached to sub- 
scribe for more stock. Would this be 
wise? What of the investment trust 
stock which is associated with Wright 
Flexible? 

In our estimation, you would in- 
deed be unwise to subscribe to more 
stock of the Wright Flexible Axle 
Motors or the stock of the invest- 
ment company controlling this pro- 
ject. : 

From time to time in The Post 
we have pointed out that the Wright 
Flexible Axle Motors has probably 
no chance in the world of compet- 
ing with the long-established and 
financially strong motor car indus- 


try. 

We believe that the stock was 
largely sold to labor men—members 
of the various unions—who, when all 
is said and done have little opportun- 
ity of ae security values on a 
comparative basis. And it is only 
on a comparative basis that the mer- 
its of securities may be judged. 


IT am the holder of 80 common shares 
Seagrams Distilleries, Ltd., and would 
like your opinion as to the future out- 
look of this stock. I have been greatly 
disappointed the way this stock has 
dropped from 24% to the present low 

rice, 

- Any information you can give me 
will be appreciated. : 

It probably will be a long time 
before Distillers’ 
gfams, Limited, becomes a profit- 
able Canadian company. The cur- 
rent weakness in the shares, in our 
opinion, is due to two causes: 

1. The general weakness in the 
stock markets. 

2. The fact that liquor stocks 
have been subjected to pressure and 
have been more than ordinarily sus- 
ceptible owing to the publicity given 
to efforts of the Ontario government 
to restrict, or at least control, the 
exports of liquor from Ontario to 
the United States. 

Distillers’ 
Limited, in our opinion, is an ex- 
tremely long hold. 


Manufacturers Finance 


I am a shareholder of the Manufac- 
turers Finance Corporation. I heard 
the company is in liquidation. I heard 
also it is not carrying any insurance 
for the stock. Will you please send 


of the Quinte and Trent Valley Power 
Company. Should I retain these bonds? 
We believe that the Quinte and 
Trent Valley Power bonds are more 
of an investment for a business man 
than a widow who is dependent en- 
tirely on her investments. No doubt, 
you are obtaining a very satisfac- 
tory return on this issue. However, 
perhaps you can afford to retain 
these bonds, for in our estimation 
the company will continue to earn 
its fixed charges and dividend re- 
quirements year by year. It is a 
small company, though, and in part 
dependent on the operations of the 
Canadian Paperboard for the sale of 
its power. The Canadian Paperboard 
is, of course, the parent organiza- 
tion. It has had a successful career. 
It operates under an able manage- 
ment. Whether you should retain 
the bonds depends on the extent and 
diversification of your holdings. 


Dist. Corp.-Seagram’s 


Corporation-Sea- 


NOT CONSERVATIVE ENOUGH 


Some years ago a friend of mine 
bought 250 shares of the common stock 
of the Can. Farm Implement Co. at 
$2 per share. Of late officials of the 
company have tried unsuccessfully to 
have her invest more either in common 
or by way of their conversion plan 
(to 8 per cent. cumulative preferred). 
As quitesa number of local porte in- 
vested in this company, will you be 
kind enough to give your valued opin- 


Corporation-Seagrams, 


obstacles, 


INVESTMENT TRUST 

Kindly tell me what you think of the 
Second Canadian General Investment 
Trust as an investment for a woman. 
I have been buying municipal and gov- 
ernment bonds. Is this in the same 
class of investment? 

We are of the opinion that shares 
of the Second Canadian General In- 
vestment Trust, Limited, are a safe 
investment. This company is man- 
aged by the same group which a 
year or two ago organized the first 
Canadian General Investment Trust. 
That company has been successful 
and there is no reason to believe 
that the second trust under the same 
direction and with similar restric- 
tions should not do quite as well over 
a term of years. 


If you have a background of mu- 
nicipal and government bonds there a 
seems no reason why you should not 80 St. Peter Street - 
buy stock in such an enterprise as ae aa 
Second Canadian General Invest- 
ment Trust. ; 


Should Be Safe 


An investment trust nominally 
cannot be considered so safe an 
avenue of investment as sound mu- 
nicipal and government bonds, but 
it may be actually as safe. At least 
half of the investment funds of the 
Second Canadian General Invest- 
ment Trust must be invested in the 
soundest securities, and there are 
restrictions concerning the invest- 
ment of the balance of the stock 
which would tend to prevent loss to 
the investment trust in the event 
of violent and prolonged reaction in 
the stock market. The dividends are 


Discussing the decline in 
restricted also until such time as the ia 
company has a reserve which will ‘% 


a er 
a a cushion against market re- Pe bss. 
"Investment cae ae have — Ag FR 
successful in Great Britain, especi- Pr 
. UA, is 


ally in Scotland. Their history in 
Canada is brief, but in so far as 
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Tight Money; Low Wheat 
May Halt Business Rise 
" Bank st Nove Scotia points to as 
ange a e purchas ne 
the’ ‘Western farmer may be Fees 'than Ss 
ast year, despite the large 
says: “While Netognising that cendi- 
tions at present are excellent, it may 
be that the summer of 1928 repre-_— 
sent, for the time being, a peak in Cana- 


dian industrial activity. Until the 
Western farmer obtains more pr 
able prices for his grain, and the cre 


ee is —— , itis not 
o suppose that a pause will 
while Mhe ound is prepared tor the 


next move forward.” 4 ; : 


be|ily have to purchase the stock. 


me all the information you know about 
it, including if there is insurance or 
not? Two months ago the company 
showed a pretty clean sheet at their 
meeting. 

Regarding Manufacturers Finance 
Corporation, the situation here is 
quite serious; and there is consider- 
able doubt that the shareholders will 
receive anything when the business 
is completely wound up. While no 
official figures are available at the 
present time regarding the assets 
and liabilities of the company, it is 
now known that there will be con- 
siderable difficulty in realizing upon 
the major part of the assets; that is 


Loblaw Preferred 


Please tell me why Loblaw’s prefer- 
red is quoted at 135? 

Loblaw preferred stock at 135 
yields 5.18 per cent. It is entitled to 
sell at this price on its merit as an 
investment stock in a company in 
an essential industry. 

There is a speculative element in 
this stock which at times has sent 
the price much higher than the divi- 
aon possibilities would warrant. 
This higher price has been occas- 
ioned by the belief, rightly or 
wrongly, that the company is com- 
pelled to purchase a certain amount 
of stock in the open market every 
year. The stock has no redeemable 
price and holders of it apparently 
may be able to exact a much higher 
price from the company on redemp- 
tion than the dividend payment 
would warrant. The company may 
have been advised by counsel that 
it must set aside preferred stock 
sinking fund, but does not necessar- 


strument sales which manufacturers 
discounted, inasmuch as the chief 
endorsers of same, certain piano 
companies, are also in liquidation: 

There is the question, however, of 
the guarantee on the notes said to 
have been placed with certain in- 
surance companies, and the ability 
to collect same. Upon this doubtful 
feature er largely whether even 
the bond holders will receive dollar 
lar for dollar. 

A meeting of the shareholders, 
bond holders and creditors has been 
called by the official referee, Charles 
Garrow to meet in his chambers at 
Osgoode Hall, Toronto, on Septem- 
ber 18 next. At this meeting the 
findings of the liquidators up to that 
time will be presented and also their 
valuation as to the assets of subsid- 
iary companies in addition to the 


There are contrary opinions. 


Smelters vs. Brazilian 


As a subscriber to your paper I 
would like to have your opinion in re- 
gard to the purchase of Consolidated 
Smelters as against Brazilian Traction. 

In other words, which of the follow- 
ing purchases would, in your opinion, 
bring the best results? 

20 shares Consolidated Smelters at 


the notes on piano and musical in-|. 


ion of the company, and the plan of 
conversion, through your investors’ in- 
quiry page? 

What your friend is being asked 
to do is to pay 50 cents on the dollar 
for preferred stock in the Canadian 
Farm Implement Co. In other words, 
she is being asked to subscribe for 
new preferred stock at par, and in 
consideration for this she is given 
the privilege of converting common 
stock into preferred fully paid. The 
company appears to be creating a 
liability without having received 
value therefor. This does not appeal 
as good business. ‘ 


Not Conservative at All 


The Canadian Farm Implement 
Co. never was, in our opinion, a 
proper investment for a woman. In 
fact, it always has been so extremely 
speculative that probably no person 
should have put any money into it 
for business reasons. It may have 
been worth while for persons inter- 
ested in the industrial development 
of the Canadian West to have in- 
vested in an enterprise of this kind. 

The two balance sheets which you 
have sent to us do not reveal that 
the company improved its position 
between March 81, 1925, and De- 
cember 31, 1927. In fact, the deficit 
has been increased. The patent 
rights, benefits of contracts, etc., 
are an item which would be valuable 
only to a company making substan- 
tial progress. We observe, also, that 
the balance sheet for the later period 


they are conducted along the sound 
lines established in Great Britain, 
it would seem that investments in 
these Canadian companies must be 
more than ordinarily safe. The in- 
vestment is especially attractive to 
a person who is not in a position to 
study market conditions or who has 
not sufficient funds to enable him 
or her to buy a sufficient number of 
sound bonds and stocks to secure a 
proper degree of diversification. 


One attraction in these shares 
over government or municipal bonds 
is that the yield should increase 
from year to year as the investments 
of the investment trust appreciates 
in value. 


C.N.R. Halifax Hotel 
Has Awarded Contracts 


From Our Own Correspondent 


MONTREAL.—The Foundation Jupi- 
ter Company, a subsidiary of the Foun- 
dation Company of Canada, has secured 
the contract to construct the new 
Canadian National Railway Station and 
Hotel in Halifax. The contract for the 
steel work for the structure has been 
awarded to the Dominion Bridge Com- 
pany. The C.N.R. has already com- 
pleted the foundation work on the prop- 
erty. 

Halifax’s second new hotel is to be 
called the Nova Scotia. It will ae 
a space of about 220 by 130 feet. The 
building will be of stone and steel con- 
struction, fireproof throughout. The 
new station building will adjoin the 
hotel and will be 180 feet long by 100 


oe 
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$253—or 100 shares Prazilian at $53. 

We do not know. A utility com- 
pany’s earnings are limited to the 
extent of the development of the 
territory it serves. A mining com- 
pany’s earnings are limited only by 
its success in locating and develop- 
ing new ore properties. Consolidated 
Smelters may earn vastly greater 
sums than Brazilian Traction, but 
on the other hand, Brazilian Trac- 
tion is more certain to earn some- 
thing than Consolidated Smelters is 
certain to earn much. When Brazil- 
jan advances one point you have 
made nearly two per cent. on your 
investment. Smelters, on the other 
hand, must advance five points be- 
fore you have made two per cent. on 
your investment. Another slight ad- 
vantage in favor of Brazilian is that 
on an advance you might more read- 
ily sell a quarter or half of your 
holdings whereas with Smelters 
your total investment would be less 
than a board lot and an odd lot is 
not so readily marketed. 

On the whole we would say that 
both stocks are highly attractive in 
their respective fields, but we doubt 
if any person is in a position to pre- 
dict successfully which stock will 
go ahead the more rapidly. 


His First $500 

One of my customers who has $500 to 
invest, has set his eyes on Borden 
Milk. At the actual market price, he 
could get three shares, that would 
bring him $36 a year, we understand. 
This is his first investment. Would 
you think advisable to recommend him 
this investment? 

We have not that contact with 
American financial men which en- 
ables us to give considered opinions 
on United States stocks. The Borden 
Company, of course, is well known 
as one of the leading companies in 
the dairy industry. ‘ 

Yet, we wonder if your client 
would be well advised to buy such a 
stock as this with his first $500 for 
investment. He will be able to buy 
only three shares, which is an odd 
lot on the New York market, and for 
which he probably will have to pay 
more than the market price. It is 
much easier to buy in board lots or, 
in the Canadian market to buy in 
fives, tens, fifteens, twenty or 
twenty-five shares. If your client 


is desirous of obtaining a sound pre- | 


ferred stock which gives him a good 


interested in the first preferred | , 
stock of Canadian Canners. This 
stock is now selling at about 94 
which would give him a yield of, 
about 6.3 per cent. on an investment | 
of approximately $470. | 

Persons beginning as investors | 
normally should be urged to put) 
their first $500 into high-grade , 
bonds which usually can be obtained | 
in denominations of $100 and $500. 
In some cases, however, where the | 
purchaser intends to pay outright | 
for his securities he may be well ad- | 
vised to buy a sound food stock, such | 
as we have mentioned. 

City Dairy preferred is an excel- 


valuation of the assets of Manufac- 
turers Finance itself. 


I am thinking of purchasing Abitibi 
common. What do you think of such a 
buy? Why has the stock declined more 
than International Paper? 
you consider the best newsprint stock? 

| Is Abitibi well managed? 

There are, apparently, two reasons 
why Abitibi shares have declined 
more than those of International 
Paper. First, International Paper’s 
revenues are now largely derived 
from the sales of power. About half 
the company’s profits come from its 
power resources, Second, it is said 
that there is a strong 
York operating 
— This has prevented their de- 
cline. 

As a hold for three or four years, 
Abitibi at present prices looks like 
an interesting business man’s specu- 
lation. However, in any considera- 
tion of such a purchase you must 
remember that the newsprint indus- 
try is in the doldrums and is likely 
to remain so for some years to come. 
Furthermore, three or four years 
hence, new factors might enter into 
the situation tending to retard the 
ultimate progress of the industry. 

In the newsprint industry, the 
three outstanding and most interest- 
ing stocks to us appear to be Abitibi, 
Price Bros. and International Paper. 

All in all, you can see that the pur- 
chase of Abitibi at the present time 


' 
yield, we think that he might be | ! 


does not include the certificates of 
the auditors. We are wondering if 
this omission was unintentional. 


Future Seems Dubious 


We do not believe that we would 
recommend putting any more money 
into this enterprise. Of course, the 
investment would give the holder 
preference stock which would be pre- 
ferred as to assets in the event of 
winding up the company. But if the 
company were to be wound up, many 
of the items under fixed assets 
would be found to have little reali- 
zable value. We refer to patent 
rights, foreign patent rights, grain 
cleaner rights, grain cleaner pat- 
terns, drawings, etc. The foundry 
equipment in the event of winding 
up probably could not be sold to 
advantage, and even the factory 
buildings, if forced on the market, 
probably could not bring anything 


Abitibi Power 


Which do | 


‘ ool in New 
in the common 


is a gamble. The company is ably 
administered. On such a gamble, it 
seems to us you stand a good chance 
of success over a term of years.’ At 
present prices you do not stand much 
chance of making a serious loss— 
provided you do not invest too heav- 
ily in the company. You must rec- 
ognize the fact though that in buy- 
ing into Abitibi you are buying into 
an industry in a depressed condition. 
Moreover, the position of the indus- 
try will probably be worse before it 
improves. 
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Industry Resents 


Bludgeon Tactics 
of Insurance Body 


Canadian Manufacturers Take Offence at Attempted 
Boycott of Mutual Insurers, Instituted by Toronto 
Insurance Brokers and Agents 


TELL EXPERIENCE WITH MUTUAL GROUPS 


Most of Them Declare They Buy Mutual Insurance Because 
It Saves Them Money and Gives Them Best Excellent 
Inspection Service in Their Plants — Post’s Fight 
on Crude Methods Gains Praise 


That the recent attempted boycott of mutual insurers, instituted by 
the Toronto Insurance Conference, has lost many friends for joint-stock, 
tariff insurance companies is fully apparent from letters that have been 
received by The Financial Post from numerous leading industrial firms 


in Canada. 


These firms, who insure all or part of their plants in the New England 
mutuals or other mutual insurance companies, are almost unanimous in 
expressing their displeasure at the action of the Toronto association of 


fire and easualty insurance brokers. 


In writing to express entire agreement with The Financial Post’s stand 
for fair competition and fair honest business methods in the insurance 
business some of these firms reveal that the action of the Toronto Insur- 
.ance Conference has in many cases prejudiced them against any further 
deali with tariff insurance companies, while other firms tell of other 
aimenaies of arbitrary action by insurance companies or associations that 
they consider unreasonable and unfair. 

Boycott Not Yet Officially Called Off 


While it is quite apparent that the action of the Toronto Insurance 
Conference has brought the whole business of tariff fire insurance into 


disre 


te-—and this very much against the interests of well-managed 
iff fire insurance companies that do not themselves countenance 


“boycotts” and other high pressure methods of selling insurance — The 
Financial Post has been able to obtain no evidence that the Toronto Insur- 
ance Conference has called off its recent boycott or circularized its mem- 

bers asking them to ignore previous communications. 
In these previous circulars, members were given a list of large firms 
purchasing mutual insurance. The suggestion was made in terms that 
itted of no other interpretation that such firms should be boycotted 

y the insurance brokers and their employees and families. 


Reasons for insuring with the | 
American mutual insurance compan- 
jes, on given by industrial firms writ- 
to The Financial Post, are based 
chiefly upon What is claimed to be 
the superior inspection service of the 
icelael aeemenies, their promptness 
in settlement of claims, considerable 
savings in rates and resentment 
against arbitrary actions of tariff in- 
surance companies. . 
No Cause for Patriotism 


One of the most widely known 
manufacturing firms in Canada 
states it carries some $800,000 of 
insurance in mutual companies. This 

the insurance on the main plant. 
In addition some $750,000 of insur- 
ance is carried with the Canadian 
tariff companies. This is insurance 
on other plants and a much higher 
rate is paid although the risk is little, 
if at all, different. This company 
states that it is not carrying the in- 
-. surance on the outside plants for any 
, patriotie reason. “The attitude of 
the Canadian underwriters,” they 
say, “is rather too arbitrary to war- 
rant consideration from a sentiment- 
al or patriotic standpoint.” Consid- 
eration for local insurance agents 
‘has been the deciding factor. 

-' \This company tells of an experi- 
ence some friends of their’s recently 
“had. They endeavored to get a lower 
-tate from the Canadian tariff com- 
panies and were refused. They then 
switched to the American mutuals 
and the Canadian companies at once 


countered with an offer of a twenty 
r cent. reduction. “Our contention 
is that if they are now entitled to a 
20 per cent. reduction they have been 
overcharged for some years,” says 
this manufacturer, who adds, “I 
rather feel that the competition of 
these mutual companies is necessary 
to keep the Canadian underwriters in 
line.” 
Blames. Tariff Companies P 


The managing director of another 
large manufacturing plant in West- 
ern Ontario, subsidiary of an Ameri- 
can firm with a world-wide reputa- 
tion. writes: 

- iy own personal opinion is that the 
tariff companies have themselves to 
blame for the competition of the mu- 
tual companies. I know that years ago, 
our rates were increased and increased 
to the point where we. felt there was 
nothing else for us to do but to make 
the alterations and installations re- 
quired by the mutual insurance com- 
panies and to insure through them. 
After these changes were made and we 
had been in the mutuals for several 
years the tariff companies were quite 
ready to talk business to us along the 
lines that they previously would not 
consider. We felt that we had been 
treated so fairly by the mutuals and 
their inspection service had been so 
valuable to us that we stayed right 
where we were. We felt, moreover, 
that we would not be safe in placing 
all our insurance with the tariff com- 
panies.” 

This executive points out that 
while his company is a subsidiary of 


{ an American corporation their switch 


to American mutual insurance was 
made while the Canadian plant was 
still an independent Canadian com- 


pany. 
Has Saved Over $150,000 
Another Western Ontario manu- 
facturer tells why he has always 
turned a deaf ear to proposals that 
he should purchase “Made-in-Can- 
ada” insurance. The chief reason is 
that he has saved between $150,000 
and $200,000 in many years of insur- 
ing with mutual companies. He con- 
siders that there is no stock company 
in Canada that can duplicate the 
rates and service of the New Eng- 
land mutuals. E 
“Every three months,” he says, 
“we have a thorough inspection by 
an expert, and in the forty-five years 
that we have been in business our 
loss by fire has been less than $2,000, 
and our savings in premiums some- 
where in the neighborhood of $150,- 
000 and $200,000. Therefore, we are 
not at all partial to changing any of 
our insurance and we feel that The 
Financial Post has taken the proper 
step in the articles it has written.” 
Likes Inspection Service 
A Hamilton steel company states 
it saves about $1,000 a year by insur- 
ing in the mutual companies. It also 
carries some insurance with tari 


companies. “Our experience with the | Perience 


mutual companies has been of the 
best,” they say, “and any small 
losses we have had have been settled 
without question. Their inspection 
service is of the highest type. 


One Eastern Ontario manufactur- | dian tariff com 
er, who inclines to the view that the go and asked t 


boycott does not amount to anything, 
says, “We have dealt with the mu- 
tual companies for a great many 
years but have had no dealings what- 
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fire and we have nothing but praise for 
the way in which they handled this 
matter; in fact, they seemed to be 
Gesppeimed that’ we had not gone 
ahead and cleaned everything up and 
made our own settlements before the 
inspector arrived and he was on the 
job mighty quick.” 

A la Toronto wholesale firm 
writes, “We appreciate the independ- 
ent attitude Financial Post is 
taking. No doubt your stand will be 
upheld by all fair minded people.” 

Purchase Tariff Insurance Too 

A Hamilton company, branch of a 


| large American concern, points out 


that they ire large purchasers of 
tariff insurance such as boiler, eleva- 
tor, public liability, automobile and 
similar risks, and they are rather dis- 
pleased with the attempt to bludgeon 
them out of insuring with the mutual 
companies. They say “We are not at 
all in sympathy with the method 
adopted by the tariff companies 
which, is bound to act as a boomer- 
-— to their cause.” 

his company figures that they 
have effected a saving of approxi- 
mately one-third on their mutual 
fire insurance under the tariff basis. 
They find the mutual inspection 
system most efficient and helpful 
and a medium through which they 
can continue to enjoy fire preven- 


ff | tion instead of the unpleasant ex- 


of fire hazard. 

Could Not Compete 
Another Western Ontario firm 

states that although they have in- 


| sured in the American mutuals for 


many years they went to the Cana- 
ee about a year 
e latter for a prop- 
|osition. They felt that they should 
keep their insurance in Canada if 
at all possible. But they could not 
get as attractive a proposition as 


| 


ever with the tariff companies and | the mutuals were able to offer. 


therefore do not know the difference 


The mutual rate charged this 


in rates. Our dealings with the mu- | firm was so low that in seven years 
tual companies have always been | they paid the entire cost of installing 
very satisfactory and their inspec-|a sprinkler system and in the bal- 
tors are always courteous and do not | ance of the twenty years that they 
ask anything unreasonable. In fact,| have used mutual insurance, there | income for the year was $5,031. 


their suggestions are frequently | has been a continued profit, 


helpful.” 

Resents Crude Methods 
Another manufacturer 
strongly remarks that “the idea of 
the Toronto Insurance Conference 
that they can use such cride meth- 
ods, particularly when they are deal- 
ing with the wide-awake business 
section of the community, is rather 
pathetic in this day and age. We 
wish The Financial Post every suc- 
cess in the stand it has taken for fair 

business methods.” 

This manufacturer gives his ex- 
perience with the mutual insurance 
companies as follows: 

“Up until the time we changed over 
to the New England mutuals we were 
carrying $105,000 at a net annual rate 
of $277.50. In the mutuals we have 


coverage to the extent of $250,000 at | 


an actual yearly outlay of $106. Charg- 
ing ourselves 6 per cent. on the prem- 
ium deposit, which needs to be made 
with the mutuals, our overall cost on 
the $250,000 is $227.27 a year, so that 
you are obtaining a 60 per cent. in- 
crease in coverage on a considerably 
less outlay. 

“When it comes to service and in- 
spection, our opinion is that the New 
England mutuals are 
ahead of the stock companies. 


rather | 


f ane ooo 
os nee on | situation is that certain firms whose | 


“We are highly pleased with the 
j inspection system,” they say. “We 
have a very good system in our 
plant, but this outside check makes 


Satisfied Now—But 

A large retail organization points 
/out that they divide their insurance 
| between tariff and non-tariff, some 
of the latter being mutual or reci- 
procal companies. This firm carries 
70 per cent. of its business in the 
tariff companies. Yet this com- 
pany was one the list of companies 
to be “boycotted” by employees of 
tariff insurance brokers and agents! 
It is little wonder, then, that the 

resident of this company says to 
The Financial Post, “Our opinion 
is that if the tariff companies at- 
tempted coercion they would lose a 
| great deal of Canadian business, as 
-we for one feel — comfort- 
able with a British policy and there 
|is lots of United States protection 
‘being offered in this market at ad- 
| vantageous figures.” 
“Boycott” Best Friends! 
A rather disturbing feature of the 


looked,’ 





very frequent inspections—four and| names were published by the To- 
five times a year—never by the same ronto Insurance Conference as in- 


man twice. We have found them to be 
very helpful in suggestions in every 


way; in fact, they are selling fire pro- | 
tection, not fire insurance, and ‘they | 


make that quite clear. They are more 
interested in seeing that our plant 


does not burn than they are in having brokers 


us give them a lot of insurance. 
“Unfortunately, we had occasion to 


make claim on the mutuals for a small | 
'tomers. This probably arose through | 


) Have You Read 
“The Truth About the War” 


in the July 1st issue of 


MACLEAN’S MAGAZINE? 


HIS article, by Major George A. Drew, has created a sensation from 

coast to coast. Scores of letters from all parts of the Dominion have 
_- come to MacLean’s Magazine, commending its action in setting forth in 
incontrovertible fashion the true facts regarding the Canadian, British and 
Allied troops in the war. It was something that was crying to be done to 
counter the slanderous statements and harmful misinformation appearing 
recently in certain United States magazines which circulate in Canada. Now 


it has been done, 
should read. 


and done exceedingly well — an article every Canadian 


[f you missed it in 
_the magazine... 
read it in pamphlet form 


R 


FREE 


ESPONDING to requests received from a great num- 
ber of readers, MacLean’s is reprinting in pocket-size 


pamphlet form Major George A. Drew's article, “The 
Truth About the War,” which appeared in the July 1 issue 
of Canada’s National Magazine. One hundred thousand 
copies of the pamphlet are ready for distribution. Readers 
of Hardware and Metal desiring from one to three copies 
may secure them free of charge by enclosing with their 


address two 


cents in stamps to cover postage. 


Those desirous of obtaining a larger number may secure 
them at a nominal price of twenty-five cents per dozen so 
long as the supply lasts. 


MACLEAN’S MAGAZINE 


153 University Avenue 
Toronto, Ont. 


esses 


Bélieves 


Canada’s National Magazine 
Canadians Should Know The Facts 


| suring with mutual companies do 
/not carry any mutual insurance but 
on the other hand insure only with 
| stock companies. Thus the Toronto 
| Insurance Conference, consisting of 
and agents representing 
stock companies has been put in the 
osition of asking its members to 

yeott some of its own best cus- 


the fact that the list published by 
the conference is old. Some of the 
firms listed on it are no longer in 
existence. ° 

“Printed in U. S. A.” 

A Toronto company reports that 
they were paying a rate of 40 cents 
for their fire insurance until they 
began to dicker with the mutuals. 
The tariff companies then promptly 
cut their-rate to 30 cents. verthe- 
less the switch was made to the mn- 
tuals and the net cost has not ex- 
ceeded 15 cents since then. 

An interesting commentary on the 
plea that Canadians should insure 
only in Canadian companies through 
Canadian brokers is found in a cir- 
cular just issued by a member of the 


Lake Superior Corp. 


Stock to Be No Par; 
Preferred For Bonds 


Changes Are Preliminary 
Steps in Reorgan- 
ization 


EARNINGS HIGHER 


Algoma Steel Enabled: to 
Write Off Substantial Sum 
For Depreciation First 
Time in Years 


Writing down of assets, changing 
of $100 par stock to shares of no- 
par value and conversion of income 
bonds, due in 1929, to non-cumulative 
preferred of $5 par value are pre- 
liminary steps in the reorganization 
of Lake Superior Corp. as revealed 
in the remarks of Robert Dodd, presi- 
dent, in the report for the year ended 
June 30, published this week. 

The report reveals a much health- 


ier situation than has prevailed for | 


a number of years. Algoma Steel 
Corp. had net earnings from opera- 
tions of $1,854,084, compared with 
only $706,886 the previous year. 
The 1928 earnings were the largest 
in the post-war history of the steel 
corporation and are substantially in 
advance of 1921 and 1924, when earn- 
ings of approximately . $1,050,000 
were shown. 
Gross Income Higher 

Gross income of Lake Superior 
| Soap: was $344,646, compared with 
$306,930 in 1927. After payment of 
| bond interest of $263,900 in 1928 and 
general expenses of $75,715, the net 


The long-delayed writing down of 
assets, which may be said to have 
commenced a year ago with the cre- 
ation of $192,500 as a reserve for 
bad debts, has been carried much 


of $8,209,632, in respect of ascer- 
| tained losses in investments not rep- 
| resentéd by assets. This process can 


More Directorships 


LEONARD E.. SCHLEMM, 
Montreal, a director of the Lake Superior 
and Algoma Steel Corporation, has recently 
been elected to the Boards of the Lake 
Superior Coal Company and the Algoma 

Eastern Railway Company. 


navigation. Production of. 385,387 
tons of coal by Lake Superior Coal 
Co. was a high. record for this sub- 
Sidiary of Algoma Steel. Fiborn 
Limestone Co, produced 192,066.tons 
of crushed limestone in the year, an 
increase from 181,057 tons the pre- 
vious year. 
Railway Income Lower 

Operations of the Algoma Eastern 
Railway show. a net income of $12,- 
061 after taxes, compared with: $33,- 
710 the previous year. Decreased 


sure that no points are being over- | further this year by the writing off | €arnings were due to curtailment of 


activity in the paper mills at Espan- 
ola. Interest charges were reduced 
during the year by $6,064. The op- 


be carried further when liability for | erating ratio.was 74.67 per cent., com- 


| $40,000,000 of stock of $100 par value 
is reduced—when the stock becomes 
rs no-par value; then there can be 


|a very considerable scaling down of 
the book values of securities, which 
are the principal assets of the corp- 
oration, 

Stocks and bonds of subsidiary 
companies are shown at $38,218,800, 
|compared with $46,478,883 the pre- 
| vious year. Mr. Dodd points out that 
| while various subsidiary enterprises 
|of the corporation have been dis- 
|posed of since the organization of 
the corporation in 1904 (as the suc- 


pared with 72.61 per cent..the pre- 
vious year. 

Report of the Algoma Central .does 
not appear with the report of Lake 
Superior Corp. for the reason that 
this railway subsidiary is under the 
control of a committee of the bond- 
holders. Mr. Dodd states in his pre- 
amble, however, that the railway and 
central terminals are expected to 
show a net profit of $102,560 before 
bond interest, compared to net earn- 
ings before bond interest of $220,- 
650 for the previous year. The drop 
in earnings of the Algoma Central 


| cessor to the Consolidated Lake| is attributed to the same causes of 
Superior Corp.), there has been no/the drop in earnings’ of the Algoma 


revision of the capital assets, 

Balances due by subsidiary. com- 

panies are up $7,000 to $1,739,500. 
|Current assets are down some $20,- 
000 to $231,011. Other assets,. in- 
‘eluding real estate, mining proper- 
| ties, ete, are up some $10,000 to 
| $111,374. 

$670,000 For Depreciation 

The only dividend on stock re- 
ceived from a subsidiary was $7,000, 
which came from the British Ameri- 

}ea Express Co,, which operates under 
contracts with both the Algoma Cen- 
| tral and the Algoma Eastern. The 
dividend is $2,000 higher than the 
previous year, The express com- 
pany. capital of $100,000 is owned 
entirely by the Lake Superior Corp. 

Lake Superior Corp. stock is trad- 

ed mostly in Philadelphia, The 
latest quotation is $5.50 bid, $6.50 
asked. Trading is spasmodically ac- 
‘tive. The par value of the outstand- 
ing stock is $40,000,000. The com- 
pany also has $7,143,000 of first 
mortgage collateral trust 5 per cent. 
bap: interest on which is paid to 
date, and $3,000,000 of income bonds 
on which no interest has been paid. 
It is this latter issue, due next year, 
which it is proposed to convert into 
non-cumulative 5 per cent. preferred 
stock of $5 par value. 

The real improvement in the situ- 
ation at Sault Ste, Marie is reflected 
in the earnings statement and bal- 
ance sheet of the Algoma Steel 
Corp. For the first time in a num- 
ber of years there is a deduction for 
depreciation. The substantial sum of 
$670,000 is thus charged off. The net 
profit, after bond interest was $716,- 


Eastern. 
Make Rails 233 Days _ 
Following completion of the ex- 
tension to rail mill finishing depart- 
ment July 31, 1927, to permit rolling 
of 39 ft. rails, the. mill operated, on 
single.turn to September 12. Rollin 
was resumed on November 14 an 
single turn operation continued -un- 
til the. mill was put on double turn 
February 19, 1928, to meet spring re- 


quirements of the Canadian railways, | 


this operation continuing to the end 
of the fiscal year., Altogether, the 
mill operated double turn 114 days, 
single turn 119 days, and was down 
81 days of the 314 working days in 
the year (idle time et 19 ‘per 
cent, less than in the preceding year) 
and produced 179,311 tons of rails in 


comparison with 97,804 tons last}. 


year. This is the largest rail ton- 
nage since the fiscal year ended 
June 30, 1921. 

There. was a good market for 


DIVIDEND NUMBER 179 

HOLLINGER CONSOLIDATED 

GOLD MINES, LIMITED 
(No Personal Liability) 

A dividend of 2% on the outstand- 
ing Capital Stock of the Company 
has been declared payable on the 8th 
day of September, 1928, on which 
date cheques will be mailed to share- 
holders of record at the close of 
business on the 22nd day of August, 
1928. ° 

Dated the 15th day of August, 

28, I. McIVOR, 

Assistant-Treasurer. 


- 





Toronto ‘Insurance Conference upon 
which is stamped the words: “Printed 
in the U. S.:A.” Incidentally the 
firm is quoted as stating to a large 
mutual. insurer that “not more than 
50 per cént. of the members of the 
favorable to the boycott. |171. The loss on the investment in | : 
Need Lots of Farm Help tion Co., which was sold during the | 
SASKATOON.—Employment officials | Year, also is written off and this | 
amount, $42,615, with the deprecia- ‘ 
Scandinavian and German farm help | tion, leaves $3,555 to be carried for- DIVIDEND No. 4 
is far in excess of the supply. They | ward. The debit balance carried for-| The regular 1%% quarterly dividend 
hope it may be possible to remedy this | ward is $2,739,155, or slightly under | on the 7% preferred stock of this Com- 
vester movement gets under way. : ending August 3ist, 1928, payable on 
: — =e "Werks Bape seni the Ist day of September, 1928, to 
Dominion Oil Company | 5 Seer rows shareholders of record at the close of 
Limited Steel Corp. is improved. Current 
assets are up from $5,894,488 to $7,-| BY order of the Board. 
Jae S _ , | 171,538, while current liabilities are P. C. FALARDEAU, 
4 a is or Pe te) divi- | up Secretary-Treasurer. 
end of twenty-five cents c er . . . ae 
share has been declared on the dion * 2. Working capital thus is in- Quebec, August 1: 
the Company, for the quarter ending | to $3,335,756 at the end of June. | 
August 31st, 1928,. payable September | Cash on hand is up from $436,585 C it | A il bl 
at the close of ‘business’ on August /yp from $1,061,770 to $2,910,873. pee eee 
am Sees. ; Materials and supplies on hand are FOR INVESTMENT 
By order of the Board. down from $3,905,246 to $3,189,648. 
Secretary-Treasurer | up in production made possible by | Sunauiemn “alaiee aaee 
Toronto, August 13th, 1928. a greater number of orders to fill, tional capital in amounts’ in 
but is due in part to the fact that the 
| Power (' or Ganaps | eee 9 ee of the eager ane 
IMITED winter’s supply of coal and ore at ; : i 
Sault Ste. Marie. and bona fides given and 
N dividend’ of 135% Os ous por As was to be expected in view of Box No. 180, 
share) being at the rate of 6% per THE FINANCIAL POST, 
ew tee ‘umulative Ss os Toronto, Ont. 


the larger volume of business, ac- 
counts payable show an_ increase | 
from .$1,253,991 to $1,694,545. 

Following are production figures 
for the steel plant in the last two 
fiscal years: 


head of this insurance. brokerage 
Toronto Insurance Conference are 
the Sault Ste. Marie (Mich.) Trac- | PTL GARE 
° 1 CcO.LIMITEO 
here state that the demand for Pritish, 
situation to some extent when the har- the debit balance carried forward | pany has been declared for the quarter 
Current position of the Algoma| business the 15th day of August, 1928. 
DIVIDEND’ NO. 1 
only from $3,400,409 to $3,835,- 
u Quebec, August 13th, 1928. 
“A” No Par Value Common Stock of |Creased from $2,498,977 a year ago | 
Ist, 1928, to. Shareholders of record | to $527,690. Accounts receivable are 
W. E, C. RICHARDS, This last is indicative of a speeding eee See eee 
late opening of the navigation season excess of $200,000. All com- 
Second Preferred Dividend No. § Production ‘is’ Greater expected. 
Preferred 
ion of Canada, Limited, 


Belgo Canadian Paper 
~ Company, Limited 


rs 
of business, 
1927-1928 
653,621 
504,814 
192,666 
431,657 
250,585 


- 1926-1927 
870,190 
483,084 
182,493 


By order of the Board, 
July 27th, 1928. 


Coal imported 
Ore imported 

Limestone produced. 
Coke produced ..., 422,374 
Pig iron produced.. 230,966 

Steel Ingots produced 213,719 330,685 

Steel Products 163,704 253,592 
x Total sales in the year were $14,- 
tag which was 37 per cent. high- 
er than in the previous year, when 
MORTGAGE. 50-YEAR 5% sales of $10,775,558 were made. The 
GOLD BONDS | outlook for the coming year is con- 
oe aesere GIVEN that on | Sidered promising. A new venture, 
and after Ist September, 1928, Coupon | which will begin operati by - 
No. 31, dated 1st March,'1922, detached | vember 1, is mye ge the velan. 

from the above Bonds, will be paid at | tion of motor benzol f k , 
the Bank of Montreal, Toronto, Mont- | oe oo aren 
real or London, England, or at the | SUrplus. Orders on hand at the close 
Agency of the Bank of Montreal, New | Of the fiscal year totaled $3,277,183. 
York,:at the holder’s option. | Cannelton Coal & Coke Co. pro- 
Dated at Toronto this 15th day of duced 575,425 tons of coal in the 
August, 1928, ~°- year, compared with 702,678 tons in 
MEXICO: TRAMWAYS COMPANY, (the previous year. The lower out- 
~ RB. H, MERRY; Secretary.| put is due to the late opening of 


Dividend Notice 


Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending September 30th, 1928, being 
at the rate of 7% per annum, on the 
paid-up Preferred Stock of this com- 
pany, has been declared and that 
same will be paid on the first day 
of October, 1928, to shareholders of 
business Sep- 


Mexico Tramways Company 


GENERAL CONSOLIDATED FIRST) 


record at the close of 
tember Ist, 1928. 


By order of the Board. 


G. WILFRED HODGSON, 
Secretary-Treasurer. 


Montreal, August 14th, 1928, 


merchant mill products, although de- 
mand from the automobile industry 
was curtailed, not only on account 
of changes being made at the Ford 
lant but principally on account of 
Scavy importations under present 
low rates of duty. The 18 inch and 
12 inch mills produced a total of 
72,224 tons, compared with 63,213 
tons last year; pig iron shipments 
were 75,183 tons compared with 82,- 
719 tons; and coke shipments were 
147,552° tons compared with 149,- 
343 tons. Lone 
.\Following are comparative income 
accounts of Lake Superior Corp. and 
Algoma Steel Corp.: 
Stee coy 128” 1927 
Gross Income. . .$344,646 * $306,930 


Less Oper. Ex. .. 75,715 55,752 
/ 261,178 


263,900 
~ 192,500 . 


nt 
‘ga18.627 
62,360 


256,267 
263,900 


it. off inv... 8,209,682 
Gartiel for'd. « 7,251,488* 953,168 
ee ere, ee 
teel Profit and Loss Account 
a? i928 1927 * 
Net earnings .$1,854,084 $706,886 . 
Other income , 6,254 112,500 


Total ..<.+. 1,860,338 819,386 430,644 
Interest .... 1,144,171 1,070,685 1,069,493 


Net profit .. 716,167  261,249* 638,759° 
670,000 


42,615 


Surplus for year 3,555 
Debt bal. for’d. 2,739,155 
*Loss. 


959,978 


“251,249* 638,759° 
2,742,711" 2,491,462 


Debt Down $60,000,000 

OTTAWA.— Dominion Goverfiment 
revenues for the first four months of 
the present fiscal year are up $13,000,- 
000 as compared with the same period 
of last year. Expenditures show an 
increase of $4,000,600. The net debt on 
July 31st, was $60,000,000 lower than 
on the same date twelve months ago. 
Total revenues were $167,946,000, as 
against $154,858,000 in the four months 
ended July 31st, 1927. The grand total 
of expenditure during the same two 
periods was $106,776,009 in 1928 and 
$102,360,000 in 1927. 


St. Maurice Valley Corporation 


Dividend Notice 

Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending September 30th, 1928, being at 
the rate of 7% per annum, on the paid- 
up Preferred Stock of this Corporation, 
has been declared and that same. will 
be paid on the first day of October, 
1928, to shareholders of record at the 
close of business September 15th, 1928. 


By Order.of the Board. 
G. WILFRED HODGSON, 
Secretary-Treasurer. 


Montreal, August 14th, 1928. 


Canadian Pacific Railway Company 
DIVIDEND NOTICE 

At a meeting of the Board of Direé- 
tors held: to-day, the following divi- 
dends were declared: 

On the Preference Stock, two per 
= for the half-year ended 30th June 
ast; 

On the Common Stock, two and one- 
half per cent. for the quarter ended 
30th Jone last from railway revenues 
and spetees sees) 

Both dividends are payable Ist Oc- 
tober next to Stockholders of record at 
three p.m. on 3lst August instant., 

Ry order of the Board, 

" ERNEST ALEXANDER, Secretary. 
Montreal, 13th August, 1928. 


FOR SALE 


use, consisting of two attractive metal pas- 
senger cars, approximately 5’ x 6’, with five 
pairs of metal and glass floor landing doors 
and enclosures and two drum type motur 
driven winding machines with. cables, sheaves, 
safety devices, etc., for a lifting height of 61 
feet; all in good running order and can 
seen now in operation. Motors are wound 
for 440 volts, 66-2/3 cycles, 3 phase. 

Reason for selling—Owner is adding addi- 
tional floors to Office Building and the pres- 
ent machines not having sufficient lift to 
take care of the additional floors. Possession 
of elevators may be had approximately Nov- 
ember 15th. 

Box 160, The Financial Post, Toronto, Ont. 


Debentures 


Sealed tenders will be received by 
the undersigned up to 5 p.m. (S.T.) on 
Tuesday, September 4th, 1928, for the 
sale of $70,000 of Debentures of the 
Township of East Whitby, County of 
Ontario, for the following purposes: 


School Section No. 10—$36,000, 54% 
yearly interest for 30 years. 


School Section No. 11—$34,000, 54% 
yearly interest for 30 years. 


The successful tender to supply the 
debenture forme complete for signa- 
tures. 


The highest or any tender not neces- 
sarily accepted. 


P. G. PURVES, Clerk, 
Tp. East Whitby, 
Columbus, Ont. 


E. L. Ruddy Company, Ltd. 


Notice is hereby given that the 
Board of Directors of this Company 
has declared a quarterly dividend of 
one and three-quarters per cent. on 
the Preferred Stock of the Company, 
payable on ist September, 1928, to 
all shareholders of record at. the 
close of business 15th August, 1928. 


ae at Toronto, 13th August, 


V. T. PEGG, 
Secretary. 


The Great West Saddlery 
Company Limited 
Dividend No. 2 


Notice is hereby given that a divi- 
dend at the rate of 64% per annum 
has been declared on the First and 
Second Preference shares of this 
Company for the quarter ending 
August 31st, 1928, and that such 
dividend will be paid on the first 
day of September next to share- 
holders of record August 17th, 1928. 
The Preferred Stock Transfer Books 
will be closed, from the 18th to the 
31st days of August, both inclusive. 

By order of the Board. ‘ 

T. J. LYTLE, 
Secretary. 
ve Manitoba, 10th August, | 


CITY MANAGER 
WANTED 


CHATHAM, ONTARIO 


The undersigned will receive appli- 
cations until 4 p.m., August 3l1st, for 
city manager on behalf of the City 
Council. Applicants must state age, ex- 
perience, qualifications, salary desired 
and when available. Full information 
may be obtained from the present City 
Manager. Applications must be marked 
on the envelope “Applications for Man- 
agership.” 

C. H. R. FULLER, 
City Manager, 
Chatham, Ont. 


Two passenger elevator equipments. now in| A 


be} dend of Three per’ 


OTICE is herehy given t 
N DIVIDEND of THREE per 
upon the paid up Ca 
this Institution has declal 
for the current quarter, payable 
and after SA’ AY, the FIR 
day of SE next, to Sha 
holders of record the 3ist July, 21 

By order of the Board. <= 
FREDERICK WILLIAMS-T. Ih 


Montreal, 20th July, 1920... 


NOTICE OF MEETI 


The Canadian Bank of 


LOC: 


. * ie 
Poe 
a 


Notice is hereby given that a » 
cial general meeting of the sl 
holders of the Canadian Bank” 
Commerce will be held at the 
office of the Canadian Bank of © 
merce at 23-25 King Street We 
the City of Toronto, Ontario, | 
ada, on Tuesday, the. eighteenth 
of September, 1928, at the hot 
12 o’clock noon (daylight sa 


ae time), for the purpose of submis 


to the said shareholders of an ag 
ment for the sale by the Stan 
Bank of Canada to the Caz 
Bank = or and for t 
chase by t anadian Bank 
merce from Standard 
Canada of the whole of 
of the Standard 


e 
r 
3 


- oe 


Perr 


considering such 
the purpose, if thought 


proving of the same, and 
the purpose, if thought fit, 


ing a by-law fixing the nun 
directors of the Bank at thirt 

and amending By-law Number 
of the Consolidated By-laws ¢ 
shareholders to give effect thi 


By order. 


ie 


The Standard B; 
of Canada — 
Notice is hereby given th 
cial general meeting of the 
holders of The S Sar 
Canada will be held at the j 
Office of The Standard Bank of 
ada, at 15 King Street West, iz 
City of Toronto, Ontario, d 
Tuesday, the eighteenth day of S 
tember, one thousand nine ‘hur 
and twenty-eight, at the how 
eleven o’clock (daylight saving t 
in the forenoon for ' purped 
submission to the said Sharehol 
of an agreement for the sale by 
Standard Bank of Canada to 
Canadian Bank of Commerce, 
for the purchase by The Cana 
Bank of Commerce : The St 
ard Bank of Canada.of the 
the assets of The Standard Bani 
Canada upon the terms set 
such agreement, and for the 7 
of considering such agreer 
for the p e, if thought fi 
approving of the same, ~ os 
By order ~ crepes ee 
N. L. a JD, ‘ 


Toronto, the 18th day of Jply 
-D., 1928. . 


as 


” i oe 
+ 


a 
7 


Dividend No, 16 
Notice is hereby given that & 
n cent, : upor 
paid-up capital .stock of this t 
as boon, dechared for the qui 
ending 31st August,. 1928, and: 
the same will se pagan at the Bat 
a“ By ern t tur’ 
ay, tember: next, to: share 
holders of omaad at eaten ’ busi. 
ness on the 16th day of 
7 — books will not: 
y er of the Board, . 
s. H, LOGAN 2 ; 


Toronto, 20th July, 1928... 


DAVID & FRERE, LIMITE 
Dividend Class A, No. 1 
A dividend of fifty-six cents ( 
per share has been declared 6 
no par value Class A Common $ 
of the company, for the quarter ¢ 
ing August 31st, 1928, payable § 
tember 15th, 1928, to sharehol 
of record on August 31st, 1928, 


Secretary- 
Montreal, August Ist, 1928. 


Incorporated 1928 
Dividend Notice on Preferred: Stock 


Notice is hereby given that a divie- 
dend of 14%% on the 6% Preferred 
St ek of the Howard Smith Paper Mills, 
Limited, Incorporated 1928, has been 
declared for the quarter ending the 
3ist day of August, 1928, payable on. 
the 3lst day of August, 1928, to Share- 
holders of record at the close of busi- 
ness on the 2ist day of August, 1928, 


By order of the Board. 


E. HOWARD SMITH, Jr., 
Secretary, 


Montreal, August 10th, 1928. 


CITY OF 


MOOSE JAW 
CITY COMMISSIONER 


The City.,of Moose Jaw is pre- 
pared to receive eens for 
the position of City Commis- 
sioner. Applicants to state age 
qualifications and salary _ re- 
quired also furnish references 
and state tentative date available 
for duty if successful.. Canvass- 
ing of Mayor and Aldermen will 
be a disqualification. Applica- 
tions endorsed “City Commis- 
sioner” to be in the hands of the 
undersigned not later than noon 
Wednesday, September the 12th, 
nineteen twenty-eight, 


D. CRAVEN, 
City Clerk. 





hereby given that q ° # 
ND of THREE per cent, © 
i up Capital Stock of | 
on has been declared — 
ant quarter, payable on 
ATURDAY, the FIRST ~ 
EMBER next, to Share. @ 
cord the 3ist July, 1928, @ 
the Board. = - F 
WILLIAMS-TAYLOR, @& 
General Manager, 4 
h July, 1936. i 


OF MEETING 


2 Bank of Commerce 


. ‘August 17, 19287 


reby given that a spe. 
meeting of the share- 
e Canadian Bank of 
i be held at the head 
nadian Bank of Com. 
King Street West in 
oronto, Ontario, Can. 
y, the eighteenth day 
1928, at the hour of | | 
on (daylight saving 
purpose of submission 
reholders of an agree. 
le by the Standard 
da to the Canadian 
erce and for the ‘pur. 
nadian.Bank of Com. 
» Standard Bank of 
whole of the assets 
rd Bank of Canada 
ns ‘set out in such 
for the purpose of 
h agreement and for 
thought fit, of ap. 
a, and also. for 
ought fit, o: 8S< 
ixing the sumber of 
Bank at thirty-seven 
By-law Number One 
ted By-laws of the 
give effect thereto, 


H. LOGAN, 
General Manager, 
atieth day of July, 


dard Bank © 
anada | 


given that a spe- 
ing of the Share- 
Standard Bank of 
held at the Head. 
ndard Bank of Can- 


on 
nth day of Se 
nd nine fae 
at the hour of 
light saving time) 


or the sale by The 
Canada to The 


ja of the whole of 
Standard Bank of 
oa ae out in 
nd for the purpose 
h agreement, and 
if thought fit, of 
same, 


McLEOD, 
General Manager, 
aay of July, 

of Commerce 
No. 166 
given that a divi- 
r cent, upon the 
ock of this Bank 
for the quarter 
1928, and that 
yable at the Bank 
hand after Satur- 
r next, to. share- 
the close of busi- 
y of August, 1928. 
will not be closed, 


SECOND 
SECTION 
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LONG PERIOD 
FOR CUTTING 
“TO AID WEST 


Prolonged Harvesting Sea- 
son Helps in Face of 
Labor Situation 


WHAT WILL CROP BE? 


Too Early to Make Accurate 

- Forecasts, But Anyone’s 

_ Guess is Good if Above 
500,000,000 Bushels 


From Our Own Correspondent f 
+ WINNIPEG—Harvesting of West- 
ern Canada’s greatest grain crop has 
Binders are at work in many 
fields, and have been during the past 
ten days, although there is much of 
the crop that will not be ready for 
cutting much before the first of Sep- 
tember. That means an unusually 
pees harvesting season, at 
or a good weather period. In 
ous years, harvests have been 
ed out by wet weather pre- 
ut not for a long 


— cutting, 
time there been such a wide 
in dates of the grain reach- 
maturity. The spread exists, 
not. only between different districts, 
but between farms in the same dis- 
tricts, and even different fields on 
the same farms. 

That condition is due to uneven 
ination in the ‘spring. Although 
season has been unusually wet, 
the seeding period was decidedly 
dry, and grain sown late, after the 
top soil was well dried out, had to 
wait for the rains to get enough 
moisture to germinate. However, 
the result has been entirely satis- 
factory, for the growing season has 
been long enough and favorable 

enough to take care of all the crop. 
Good Reports From Everywhere 
One of the most remarkable things 
about present conditions, (and 
never have things looked better at 
the middle of August), is the uni- 
formity of good reports from all 
—_ of the country. From one end 


the country to the other satis- | 


factory reports are reaching Winni- 
peg. Usually at this time of year 
you can find a good deal of pessi- 
mism among the elevator men. If 
things are 
country they probably know it first, 


for it is the business of the country | 


elevator agents to keep close watch 
on the growing crops, and not only 
to report what the farmers think 
but to keep on sending in samples to 
be passed on by expert opinion. And 
the elevator men say that things 
seem to be good all over. 

Exception, of course has to be 
made for the districts struck by hail. 
Losses of some individual farmers 
have been very heavy, and losses of 
certain districts severe. Some mil- 
lions of bushels of prospective 
have been lost, but the total of all 
such losses is small in comparison 
with the whole crop. A few dis- 
tricts, too, especially in the Red River 
valley, suffered from excessive mois- 
ture. re are complaints of exces- 
sive crops of weeds, especially in 
south-eastern Saskatchewan, but it is 
also worth noting that other districts, 
mainly in Manitoba in which weeds 
in former years have been very bad, 
report the crop has far outrun the 

" weeds. Weeds have always been 
. ‘worse in the older districts. It takes 
some time for weeds to establish 
themselves firmly in newer land, and 
once they get established it takes 
the farmers_some time to learn how 


+ best to cope with them and to make 


the necessary changes in their sys- 


_ tem of farming. In Manitoba there 


s A, No. 1 
y-six cents (56c) 
declared on the 
Common Stock 
the quarter end- 
8, payable Sep- 
to shareholders 
3ist, 1928, 


R. PHILIE, — 
etary-Treasuref. 
st, 1928. 
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Preferred Stock 


iven that a divi- 
e 6% Preferred 
mith Paper Mills, 
1928, has been 
rter ending the 
1928, payable on 
, 1928, to Share- 
ne close of busi- 
of August, 1928. 
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SMITH, Jr., 
Secretary. 
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ty Commis- 
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references 
ate available 
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n. Applica- 
ty Commis- 
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City Clerk. 


a of which 
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is reason to believe that the problem 
has been partly solved. largely by 
‘ghe increase of livestock on farms, 
and to some extent by changes in 
‘tultural methods. 


Little Rust This Year 
_ The scourge of rust, the ever 
“present fear of Manitoba and of 
- poutheastern Saskatchewan, though 
~ hardly ever possent in Alberta, has 
‘almost completely hidden ‘itself this 
year. In some places it made its ap- 
Pearance and developing pustules 
the straw in enough places 
ive rise to fears. But weather suf- 
tly favorable for ite further de- 
‘velopment did not appear and the 
passed. In fact one field is 
hope had been. given 
“mp nearly a month ago, and which 
tis now reported to have filled heads 
give promise of a thirty bushel 


Several explanations have been ad- 
- Yanced of this year’s immunity from 
For one thing rust has not 


aie as bad as usual south of the 
- aeorder, and our infestations are be- 
uth. 


always to come up from the 
It is believed impossible for 
. to winter over in_ western 
“Canada, because of the lack of any 
“Intermediate host to shelter it 
z, gh the cold. Then we had very 
rains during the Period of 
st danger, and it is possible 
these washed the floating spores 
the ground where they had no 
e to develop, instead of allowmg 

to settle on the plants. 
likely that the increasing area 
oted to durum wheat and to bar- 
in those districts of Manitoba 
susceptible to rust, and where 
earliest development is alwavs 
bked for, acts as an insulating atea 
for the rest of the country. Thus 
farmers who grow those crops 
vide protection not only for them- 
es but for the rest of the country. 


At Least 500,000,000 Bushels 

se who seek reliable estimates | 
the size of this year’s crop wi 

ve to wait until threshing is well 

need, and perhaps until later. | 

n at threshing time last year’s 

TOP was undertstimated by about | 

million bushels. Estimates of | 

wheat crop in the United States | 

ve n increased in two months | 

W nearly a hundred million bushels. 

ine field for guessing lies somewhere 

bove five hundred million bushels, 

br hardly anyone thinks the crop | 

be as small as that. Few esti- | 

mmators are prepared to’ go as high 

™8 six hundred million bushels, which 

mean an average yield as 

eat as the country has ever known. | 


x 


d in any part of the} 





vecasionally someone declares his 
inion for a still higher yield, but 
n ideas are based, as yet, more 


. ee 


Chairman 


} 
i 
| 
| 


GEORGE H. HALSE, 
for six years president of the B. C. Tele- 
phone Company, has been appointed te the 
position of chairman, with Gordon Fareli 
as president and James Hamilton as vice- 
P it and general manager. 


IMPLEMENT FIRM 
AT MEDICINE HAT 
TO ISSUE SHARES 


Wins Lawsuit But Re- 
quires to Raise $10,000 
in Cash 


Shareholders of Canadian Farm 
Implement Co. of Medicine. Hat, 
Alta., are being asked to subscribe 
for $10,000 of additional preferred 
stock and as an inducement are given 
the privilege of converting an equal 
amount of common stock into prefer- 
red. Both stocks are of $1 par value. 

The company is taking this means 
of raising $10,000 which had to be 
paid before it could take possession 
of the plant of the Alberta Foundry 
& Machine Co. A lawsuit over this 
plant in January was decided in 
favor of Canadian Farm Implement 


No Profit as Yet 

Canadian Farm Implement Co. has 
been in existence for a number of 
years, but so far has been far from 
| profitable. The balance sheet as of 

mber 31, 1927, shows a deficit 
of $170,837, which was an increase 
from $64,918 as of March 31, 1925. 
No balance sheet was published for 
1926 and no annual meeting of the 
company as held for that year. 

Other figures in the two documents 
reveal a far-from-healthy condition. 
The later balance sheet does not 
carry the certificate of auditors and 
in the earlier one the auditors, Mar- 
tyn, Oliver & Co., chartered account- 
ants, pointed out that no reserves for 
depreciation had been set up. Fac- 
tory site and building at that date 
had cost: $33,187. The book value of 
patents, $346,033, includes some 

25,000 paid to the Canadian Mower 
Improvement Co. It was noted then, 
that $91,054 had been expended in 
the purchase of the Alberta Foundry. 

As at December 31, 1927, the cap- 
ital subscribed and paid totalled 
$928,824 of which about $5,000 was 
preferred and the balance common. 
Apparently it is the intention to pro- 
vide for the issuance of some $205,- 
000 of preferred, of which a portion 
will have been converted from com- 
mon stock. 

J. C. Dunlop is president, R. H. 
Speers is vice-president, Miss I. R. 
Palmer is secretary and treasurer. 
Other directors are Thomas Raben- 
burg, Richard Prince and J. C. Bran- 
nick. 

The company in 1925 was prepared 
to sell coal in car-load lots to share- 
holders as well as to provide agri- 
cultural implements. A variety of 
further activities is planned, includ- 
ing the importation of machinery 
and the sale of ready-cut homes and 
lumber. 


on the extremes of optimism and 
hope than upon any reliable data. 
One element of uncertainty is the 
crop acreage. Before the Dominion 
Government estimate of acreage was 
published it was generally believed 
that about two million acres more 
than last year had been seeded to 
wheat. But the official estimate made 
it only a million more, at 22,440,100 
acres for this year. It is easier to 
calculate on a comparison with last 
year. Alberta may equal or surpass 
its tremendous yield of last year, 
since conditions now look just as 
good, and there is increased acreage 
and less hail damage to reckon with. 
Saskatchewan should have a lot more 
wheat than last year, due to a higher 
average yield. Manitoba had a very 
r crop last year and seems to 
have a bumper crop this year. Add | 
them up, and an incrceased yield of 
seventy-five million bushels seems 
reasonably probable, with still more 
possible. And last year the west 
produced somewhere between 450,- 
000,000 and 470,000,000 bushels. 
Coarse grain crops also look good. | 
The stand of straw is extremely 
heavy everywhere, so much so that 
many districts are calling for far) 
more binder twine than originally | 
estimated. Indeed, it may be hard | 
to find enough binder twine to go 
around, and several distributors are 
now refusing orders. A heavy straw- 
ed crop is more difficult and expensive 
to handle, but this wiil be offset by 
the protracted harvesting season, en- 
abling farmers to use their own 
labor to better advantage, and mak- 
ing the call for outside help some- | 
what less urgent. 


DENMAN & CO. 


LIMITED 


INDUSTRIAL 
FINANCING 


BELLEVILLE 
TORONTO 


HAMILTON 
LONDON 


| 
| 


Member: of Audit Bureau of Circulations 


VANCOUVER SHIPS | 
88,000,000 BUS. OF 
- CANADIAN: GRAIN 


This. Year. It Surpasses | 
Even St. Lawrence 
' Ports 


From Our.Own Correspondent 
VAN.COUVER—The Pacific 
Coast, and Vancouver in particular, 
has. been considerably thrilled by the 
realization that it now ranks as the 
test grain exporting zone in 
nada. i ligt 
According to W. Lloyd’ Craig, 
prominent grain exporter of Vancou- 
ver and chairman: of the grain ex- 
change division of the Merchants’ 
Exchange, who bases his estimates 
on government figures: and the rec- 
ords of private companies, British 
Columbia ports have surpassed East- 
ern Canadian ports in the export of 
Canadian grain and Vancouver now 
stands as the greatest grain export 
centre in the Dominion for Canadian 
eo having surpassed Montreal, 
alifax and other Eastern Canadian 
oy during the season ending July 
1 by 9,000,000 bushels. 
(Editor’s Note: Montreal remains 
Canada’s’ greatest grain shipping 
rt by virtue of shipping large 
antities of American grain). 


Shipped 88,000,000 Bushels 

Vancouver’s growth is no ordinary 
achievement for it represents a de- 
velopment of only six years. Before 
that period the amount of grain 
ne westward through British 
Columbia ports and far-seeing busi- 
ness men who predicted that Vancou- 
ver would some day be a l-ader in the 
grain-export- business were treated 
with derision. 

During the crop year ending July 
31, Canadian grain shipped from 

rts on the Pacific Coast totalled 

,000,000 bushels and in the same 
period St. Lawrence and other Cana- 
dian Atlantic ports.exported 79,000,- 
000 bushels, according. to figures 
compiled by the Dominion statistical 
bureau. 

“British Columbia has still a long 
way to go before it can outdistance 
New York and.some of the United 
States ports for .these «centres 
handled 151,000,000 bushels,” said 
Mr. ‘Craig. “Approximately. 48 per 
ecnt. of our Canadian grain was ship- 
ped through American ports, and 24 
per cent. through Eastern Canadian 
ports and 28 per cent. through Brit- 
ish Columbia. 


See 100,000,000 Mark 

It is the ambition of the grain 
trade in British Columbia to reduce 
that percentage of grain flowin 
through United States seaboar 
cities. The prediction is made by 
W. Fynn Russell, chairman of the 
Vancouver board, of harbor commis- 
sioners, that next year Vancouver 
will ship 100,000,000 bushels of grain 
and that there is practically no limit 
to the expansion of its shipping ca- 
paci ithin the next four months 
the elevator capacity on‘the British 
Columbia coast will be 14,000,000 
bushels and of this 11,000,000 bush- 
els capacity will be at Vancouver. 
Six years ago the capacity was 1,- 
250,000. bushels and very little of the 
space was used. Pessimists used to 
regard the big gray storage building 
as an eyesore. 

One of the developments that has 
helped Vancouver’s grain- export 
trade and which will continue to be 
an advantage is the growth of the 
Oriental demand for Canadian wheat. 
The peoples of the Far East are 
learning to eat bread instead of rice 
and the tremendous consuming power 
of China and Japan is teginning to 
make itself felt in a most emphatic 


way. 
Sell in Orient 


More. Canadian grain has been 
shipped to the Orient in one year 
since the organization of the Wheat 
Pool than: in any three years prior 
to that time, according to directors 
of the- pool, and all this means .in- 
creased business for the Pacific sea- 
board: The lower grades of wheat 
that might not be readily marketable 
elsewhere are finding.a‘ready sale 
in the Orient. 

Readjustment of freight rates has 
been an important victory for coast 
grain interests and now that the 
traffic has been developed the rail- 
ways are co-operating with better 
service and increased accommoda- 
tion. The bogey of a car shortage 
has been pretty. thoroughly dispelled. 
The cetablichasent of a grain futures 
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Private wire connections to principal financial centres 


350 BAY STREET, TORONTO 
Telephone Adelaide 9071 
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Sherwin-Williams 
Maintains Position 


From Our Own Correspondent 


MONTREAL, — Although 
there was a cut in the price of 
paints, it is understood that 
the profits of the Sherwin-Wil- 
liams Company of Canada for 
the current fiscal year ending 
this month have not been af- 
fected. It is thought that net 
profits of the company for the 
current year will be approx- 
imately equal to those of a 
year ago when earnings on the 
nes amounted to nearly 


Demand for paint has been 
satisfactory and economies in 
operations have offset to a 
degree lower prices. Larger 
sales in lacquer are reported. 
The talk of a split in Sherwin- 
Williams shares has died a 
natural death—at least for the 
time being. 


FRATERNALS MEET 
ON CANADIAN SOIL 
_IN 1928 CONVENTION 


The Financial Post Pub- 
lishes Review of Position 
of Societies 


Four hundred national officers of 
the 89 fraternal benefit societies af- 
filiated with the National Fraternal 
Congress of America, will meet in 
annual convention at the King Ed- 
ward Hotel, Toronto, Canada, the 
week beginning August 20. This 
week’s ‘issue of The Financial Post 
devotes three pages to fraternal in- 
surance. 

Every state and several of the 
Canadian provinces will be repre- 
sented in next week’s conference. 
Many of the societies draw their 
memberships from one nationality, 
one creed, or one trade—as the Po- 
lish National Alliance, Knights of 
Columbus, Brotherhood of Railway 
Trainmen and Engineers—and these 
officials find no difficulty in meeting 
on a common ground to discuss and 
enact laws and policies for their 
mutual welfare. Catholics, Protes- 
tants and Jews are active in this 


y: 

President Sidney H. Pipe of To- 
ronto, president of the National 
| Fraternal Congress of America, and 
an actuary of international stand- 
| ing, is the third Canadian in a his- 
tory of nearly fifty years to hold the 
office of president of the congress, 
and the gathering at Toronto this 
year is in compliment to him and to 
the fraternal society he represents— 
The Independent Order of Foresters. 


See Dunn to Succeed 

E. J. Dunn, Chicago, Illinois, 
president of the Loyal American 
Life Association, is vice-president of 
the congress and is considered the 
popular choice for presidency at this 
meeting. Mr. Dunn is one of the 
pioneer leaders of fraternalism, 
and enjoys a national reputation as 
the author of many of the outstand- 
ing books on modern fraternal op- 
eration. 

The first day’s sessions will be 
divided into the several sectional 
meetings of the presidents, secre- 
taries, editors, medica] directors, 
lawyers and actuaries. The execu- 
tive committee of the congress will 
also convene. 

On Tuesday, August 21st, the Hon. | 
Mayor Samuel McBride will wel- 
| come the convention to Toronto, and 
R. Leighton Foster, superintendent | 
of insurance for the province of On- , 
tario, will deliver an address. 

The National Fraternal Congress | 
has been the meeting place to agree 
upon the laws and policies in the 
campaign to make fraternal insur- 
ance sound and dependable. The 
member societies of the congress are 
known to-day as the sound societies, 
with actuarial solvency of 100 per 
cent. and assets in excess of six hun- 
dred millions of dollars. The fra- 
ternal insurance carried on the lives 
of the great mass of the common 


(Continued on page 13) 


market in Vancouver a few months 
ago has been another big step in the 
development of the coast as a per- 
— centre of the Canadian grain 
trade. 
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ANY BIG INCREASE 
IN STOCK PRICES 
IS'LONG WAY OFF 


Post’s ‘Attitude ‘on Market 
Outlook Supported by 
Bankers 


MONEY. TO:STAY TIGHT 


But Market .Offers Possibili- 
ties to Investors — Will 
be Little Speculative 
Buying 


From Our Own Correspondent 


MONTREAL.—The situation sur- 
rounding ‘stock market prices has 
changed little during the past month 
or six weeks. As The: Financial Post 
has steadily pointed out for two 
months, no betterment in the general 
stock market price level can be an- 
ticipated for some time to come. The 
views of. The Post are supported by 
the current weekly review of finan- 
cial affairs published by Greenshields 
& Company which contains an inter- 
esting summary of the situation 
leading up to the stock market. de- 
cline and the reasons why an appre- 
ciation cannot be anticipated for 
some months to come. On this sub- 
ject the Greenshields review says in 
part: 

Towards the end of 1926, as a result 
of a well-liquidated situation in busi- 
ness plus a steady accumulation of sav- 
ings, the Dominion found itself in the 
midst of a period of easy money, prob- 
ably without previous parallel. In De- 
cember of that year the ratio of Cana- 
dian deposits to the principal Canadian 
loans of .the banks plus security: in- 
vestments had risen to 119.0 per cent. 
This ratio, which we have frequently 
used as a barometer of:Canadian credit 
conditions, had been as low as 95.6 per 
cent. during the acute strain in credit 
in 1919-1920. Turning into 1927 the 
banks found themselves with a great 
abundance of funds available for em- 

loyment. As‘the demand for money 
or commercial purposes had been in- 
creasing .at a.relatively slow rate, it 
was quite natural that a considerable 
art of.the loanable surplus of the 
Soaks should find its way to the secur- 
ities’ market in the form of call loans 
on security collateral, one of the saf- 
est and most profitable mediums for 
the employment of banking funds. Call 
loans on’ Canadian security collateral 
were $142:millions in January, 1927. 
The average. of these loans for 1926 
had been approximately $140 millions. 
By May, 1927, however, the total had 
risen to:$178 millions and a virtually 
perpendicular rise continued to the end 
of the year when the‘total was up to 
$242 millions. 

The volume of speculative business 
on the stock —-9 had expanded 
by the end of 1927. to large proportions. 
In the meantime active trade conditions 
were bringing increasing demands for 
credit from business. It was obviously 
with two ‘things in mind, namely, that 
speculation in securities was getting 
out of hand and.that the increasing de- 
mand for money for business purposes 
would necessarily tend to restrict the 
supply of credit for the security mar- 
kets, that in the autumn of 1927, C. E. 
Neill, as president of the Canadian 
Bankers Association, issued an em- 
phatic warning against inflation in se- 
curity prices. Call‘loans at that time 
were around $223 millions. 


Despite the warning then issued, and | 


similar- warnings that followed from 
other banking quarters, 
buying of securities increased rather 
than decreased during the succeeding 
months. By the.end of May call loans 
had risen to $269 millions, about $46 
millions above the level at the time 
the first warnings were: issued, and 


$127 millions above'the level of Janu- | 


1927. 
were 


Concurrently commercial 

beginning. to advance 
sharply., On seneery 31, 1927, the total 
of these:loans had been only $962 mil- 
lions. The figures had risen to $1,090 


(Continued on: page 15) 
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Canada Now 


$5.00 a Year 


Becomes 


Best Customer of U. S. 


Our Purchases of Merchandise from the United States 


of the United States. The position 
long occupied by Great Britain as 
the largest industrial purchaser of 
American goods and produce has 
been taken over by this country and 
the United Kingdom has stepped 
into second place. This is revealed 
by official figures from Washington 
of American export trade during the 
first six months of this year. 


From January to June, Canada 
purchased $429,000,000 of merchan- 
dise from the United States. In that 
period the United Kingdom purchased 
$384,500,000. 


Occasionally Before 


For several months in 1927 Can- 
ada was the chief market for Ameri- 
can exports but on the year’s total 
the United Kingdom was {fin tthe 
lead by the small sum of $4,200,000. 
In the whole year 1927 Canada pur- 
chased from the United States $835,- 
900,000, an increase of $97,000,000 
over 1926. As Canada’s purchases 
from Uncle Sam increased by $26,- 
000,000 in the first six months of 
the year while those of the United 
Kingdom declined by $31,000,000 it 
seems certain that this year Canada 


PRICE LEVEL DOWN; 
DUE TO WHEAT DROP 


Decline in Grains Chief 
Factor in Lower Tendency 
in Canadian Index 


The Dominion Bureau of Statistics 
index number of wholesale prices de- 
clined slightly in July, being 149.6, as 
compared with 150.2 in June. 39 price 
quotations were lower and 39 higher, 
but the decreases outweighed the in- 
creases in importance, 158 quotations 
were unchanged. ‘ 
| Vegetables and their products de- 
| clined from 158.6 to 152.0, due chiefly 
to lower.levels for grains, flour and 
other milled products, potatoes, sugar 
and tea. Animals and their products 
rose from 141.3 to 147.4, cattle, hogs, 
beef, pork products, butter, cheese and 
eggs aif moving to higher levels. 
Fibres, textiles and textile products ad- 
vanced from 168.4 to 169.3. Cotton, 
wool, jute and hessian were higher in 
price, while silk and manila rope de- 
clined. Some minor declines occurred 
in iron and steel products, the index for 
this group being 139.4 as compared with 
139.7 in June. Non-ferrous metals fell 
from 96.3 to 95.7, chiefly because of de- 
clines in tin, lead and silver. The wood 
and wood products, non-metallic miner- 
|als and chemicals and allied products 
| groups were stationary. 

Grain prices moved to lower levels | 
during July. The average for No. 1 
Manitoba Northern cash wheat, Fort 


Canada is now the best customer 


William and Port Arthur basis, was 
$1.31, as compared with $1.42% in June, 
the high price for the month being 
$1.41% on the 4th and the low $1.20% 
.on the 23rd. The chief factor in the 
mévement of wheat prices to sharply 
lower levels was the constant improve- 
ment in new crop prospecté in the | 
Canadian west with indications of a| 
record yield. Contributing factors were 
the large Canadian carryover, favorable 
growing weather in the United States 
spring wheat belt and the indifference 
of foreign buyers. 

Coarse grains followed the wheat 
| trend. Flour moved in sympathy with 
| wheat, 
| The sugar market continued dull. 
| Raw sugar at New York declined. Im- 

portations of refined sugar. from the 
| West Indies again depressed prices. 
Granulated sugar at Montreal declined. 








Now Exceed Those of Britain 


will prove the largest purchaser in 
the world of American products, 

The chief items in American ex- 
ports to Canada are wheat (for re- 
export to Europe) unmanufactured 
cotton, coal, crude petroleum, ma- 
chinery, including agricultural ma- 
chinery, automobiles, and parts for 
automobiles. 


While Canada was purchasing 
$429,000,000 of American goods in 
the first six months of the present 
year the United States was buying 
from Canada only $232,000,000 of 
merchandise. The increase in Ameri- 
can exports to Canada was, as shown 
above, $26,000,000; the increase in 
Canadian exports to the United 
States was only $7,000,000. Never- 
theless the United States buys more 
= Canada than from any other 
nation. 


Canada buys more from the 
United States than does South 
America and it buys approximately 
the same amount as does the en- 
tire far-famed Latin American mar- 
ket which American foreign trade 
oes have been boasting about 
of late. 


All the figures are American gov- 
ernment figures and differs somewhat 
from figures published by Canada. 


hot weather demand, were again firmer. 
Coffee prices were firmer, affected by 
rports of small crops in Brazil this 
season, The potato market was gener- 
ally easier. ith larger offerings of 
new potatoes on the market more lim- 
ited demand prevailed for old stock. 

Rubber prices moved within narrow 
limits, a slight tendency to strengthen, 
due to widening demand, being ap- 
parent. 

Rosin, W.W., advanced at. Montreal. 
Efforts in Savannah to curtail crop re- 
ceipts and to try to stabilize higher 
price levels are reported. Turpentine 
was also firmer, due to increased con- 
sumption and a decline in the crop as 
compared with last year. 


The cattle market was, on the whole, 
stronger. At Toronto, supplies, especi- 
ally of choice grades, were moderate. 
Choice steers advanced from $10.75 to 
$11.28 per cwt. At Winnipeg, runs were 
heavier, farmers reported as moving 
cattle out to get ready for heavy har- 
vests. Western cattle at Winnipeg de- 
clined. The hog market continued firm 
and advancing, supplies being still be- 
low normal. Meats reflected the trend 
in. livestock. 


_ Butter prices were firmer. Produc- 

tion has not kept pace with consump- 
tion, stocks on a 1st being approx- 
imately 3,000,000 Ibs. less than last 
year. Prices were influenced too, by 
higher. cheese values. 

The egg market was firmer, receipts 
of high quality eggs declining with the 
warm weather. Demand, too, was keen, 
partly as a result of high meat prices. 


__ Cotton fluctuated within narrow lim- 
its. While the crop is still late and 
subject to the dangers of weevil infes- 
tation and early frosts. improved con- 
ditions ‘in the greater part of the belt 
owing to more favorable July. weather 
and estimates of increased acreage 
tended to make sentiment less strongly 
bullish. The raw wool market contin- 
ued firm. . Raw silk prices were slight- 
ly weaker, $4.50 as compared with 
$4.55 last month. Jute was firmer, 
affected by more bullish new crop 
acreage reports, 


Non-ferrous metal markets were dull 
and price: declines practically general. 
Tin ingots declined from 52%4c. to 
491%4c., a new low point. Heavy con- 
sumption of tin is offset by record 
world production and the,probability of 
visible supplies gaining for the next 
few months. Solder continued to de- 
cline as a result of prolonged weakness 
in primary tin markets. Lead was quiet 


¥ 


Citrus fruits, influenced by increased and weak. Zinc was fairly active in 
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‘SECTION ~ 


LOBLAW SHARES 
WILL BE ISSUED 


New Stores in North Bay, — 
Sudbury a es 
wall *i. 


a ; —-> “ . = % - - 


PLAN 44 IN CHICAGO — 


Buffalo Stores Do Average ~ 

Business of $77,000 — 

Weekly, It is = 
Reported 


Additional stock will be offered to 
shareholders of Loblaw’s Groceteriag 
before the end of the dar 
it is officially stated. The’ 
mock axe appievea Gl 
week ago ap 
the authorized capitalization - 
200,000 to 300,000 shares of 
of no-par value. The 
standing at present totals 
The last time rights were 
was in February of this 
17,243 shares were offered. 
per share. This increased the 
italization by 10 per cent. A 
ten per cent. would add © 
shares, which necessi the ad 
dition to the authorized capital. — 
In common with other stocks,” 
the chain-store up as well as 
others, Loblaw’s sold d ro 
its high of 118 for the year to’83. 
the fiscal year ended May 331 
profit was $4 per share. eo 
To Open Twenty Stores; __ 
of the sale of new ) 
will be used to complete ' 
of the new warehouse at Fie 
Bathurst Streets, Toronto, 
finance the opening of 
stores to bring the total of” 
stores to twenty for the enda’ 
year. Fae 
Northern and Eastern Ontario wilt 
be invaded by Loblaw’s at once. It is. 
known that sites have been a 
in Sudbury, North Bay and Cor 
and other locations in new 
are being sought. Also, the 
is about to open five, additional gro- 
ceterias in Toronto and three in 
Windsor. In both these centres ‘ths 
company is now strong. ial 
37 Across Line 
Loblaw Groceterias, Inc..'the 
pany organized in New: York . 
and — this ~ ae Chi- 
cago field, now rating 
in Buffalo and. victulty. and: 
stores in Chicago. It is 
open 36 additional stores in 
cago field before 


me 


* 


. 


* 
ae 


$77,000 per week, or about. 
average for the Toronto stores wi 
have been established for a lon 
time, Gales . the ee 
repo to growing at a sa 
factory rate and it is believed: ti 
eventually the volume of busir 
will be as large as in the Te 
erie is admitted generally: ie 
is adm gene & 
chain-store trade that Buffalo 
of the most keenly com} 
points in the retailing of foodstuff 


comparison with other-metals. Domes« — 
tic spelter, however, fell. Copper was 
quiet although export business was well 
maintained for this time of the year. 
Prices remained steady. Silver de- 
clined slightly. . 


FOREIGN SECURITIES 

We are active in all foreign’issues. — 

Ask for quotations, - = 

Have. your name placed on'our mailing liste, — 
EUROPEAN DEBENTURE CORPORATION tro. 
132 St. James Street West, Montreaf 
(ne et ee A RR REREARA 
* a 


ABITIBI 


Subject to immediate acceptance we will pay cash 
for the following securities of Abitibi 
Power & Paper Co., Ltd. 


Issue 


Consolidated Mortgage 8’s 


First 
First Mortgage 
First 
First 
First 


First 


Serial 6’s 
Serial 6’s 
Serial 6’s 
Serial 6’s 
Serial 6’s 
Serial 6’s 


Mortgage 


Mortgage 
Mortgage 
Mortgage 
Mortgage 


Approximate 


Matsrity 
1931 
1929 
1930 
1931 
1932 
1933 
1934 


Bid Price 
108.00 
101.00 
102.75 
104.50 
105.50 
106.75 
108.00 


(ACCRUED INTEREST TO BE ADDED) 


Bonds may be shipped to us direct, or 
through your local Bank 


Peabody, Houghteling & Co. 


Established 1865 


10 South La Salle Street; Chicago 


Yield Basi 
4.60% 
3.95% 
4.10% 
4.10% 
4.30% 
4.35% 
4.35% 


Cleveland 



































































time, however, the companies who 


‘mortalit 


_ that from the actuarial and medical 


Fraternal Bodies 
Apparently Turn 


£0: “No 


Foree Seen as 


Agenc 
- Block to Such a 
Move 


IDEA IS SOUND 


Seven Years’ Experience 
Shows Non-Medical Busi- 
ness Safe and 
Profitable 


Fraternals are turning toward 
non-medical insurance. 

When the National Fraternal Con- 
gress of America holds its annual 
meeting in Toronto next week, this 
will be the main topic on the agenda, 
and current indications seem to lead 
to the conclusion that this body 
which represents the American and 
the majority of the Canadian fra- 
ternal associations will give its ap- 

al to the writing of fraternal 

e insurance on a non-medical basis. 

Already the Canadian Fraternal 
association at its annual meeting 
held in Hamilton at the end of May 











' has sopeored the principle of non- 
medi 


insurance as far as the Can- 
adian fraternal associations are con- 
cerned, although here the decision 
was a close one, the final vote being 
twenty to eighteen. This vote in 
itself is indicative of the fact that 
raternal opinion is by no means un- 
nimous on the point and that fur- 
r discussion and deliberation will 
in all probability take place before 
the scheme becomes an actual part 
of the fraternal program. 

In the meantime, however, it is of 
value to put down, pro and con, the 
various points in the discussion 
which is of such keen interest to fra- 
ternal association. 


Still Fairly Young 


The movement is in itself, of 
course, a comparatively young one 
having been initiated early in 1921 
by a few of the leading Canadian 
life companies and since then having 
been extended not only to practically 
every Canadian life insurance com- 
pany, but also to a majority of the 
American companies. During that 


have writing this business are 
parently most thoroughly satisfied 
th the results. — 

In this connection the closing 

ph of a paper which is pre- 

pared on the subject and given before 

he Actuarial Society of America by 

two outstanding Canadian life insur- 

erg officials _ Z a —— interest. 
paragrap as follows: 

“Several years must yet elapse before 
the ultimate result of the experiment 
can be determined, but sufficient ex- 
perience has been gained to give the 
strong feeling shared by all the com- 
panies that the business as now car- 
ried on is safe and profitable, that for 
amounts of two or three thousand dol- 
lars for ages at entry between 15 and 
45, risks can be successfully selected 
without increasing the mortality strain 
of the company as a whole, that -the 
will probably continue to be 
within the limits of mortality expected 
even when based on a severe standard, 
that field men would object strongly if 
the system were discontinued and that 
the present trend toward extending the 
limits is. likely to continue for some 
time,at least, in spite of the danger 
arising from the acceptance of larger 
amounts, and particularly the inclusion: 
of the total and permanent disability 
and double indemnity accident benefits 
with the consequent increased incen- 
tive to fraud.” 

It is now over seven and a-half 
years since the first company started 
— a@ non-medical risk, and ap- 
parent every year serves to 
strengthen the belief of the Can- 
adian companies in this type of busi- 
ness. There is no doubt, therefore, 


viewpoints, non-medical life insur- 
ance is feasible and is moreover both 
safe and profitable. 


A Feasible Idea 


uite obviously any medical ex- 
amination unless followed up reg- 
ularly over a period of years, ceases 
to be of material value after a few 
years have elapsed. And even at best 
it must be remembered that the re- 
post of a medical examiner in the 
ld covers only half of the possible 
ten factors that need to be consid- 
ered when determining the illegibil- 
ity of an applicant for life insurance. 
Furthermore, it is noted that in a 
very large number of cases the life 
insurance companies have come to 
the conclusion that the very exhaus- 
tive form of application that must 
be filled out by the applicant for non- 
medical insurance is in many cases 
a more effective means of finding out 
the actual nature of the risk than the 
rather cursory examination of a 
physician. In other words, under the 
non-medical risk the contract stands 
or falls upon the truth of the answers 
made by the applicant to the various 
questions, and the burden is thrown 
upon him rather than upon the ex- 
aminer who may find it extremely 
difficult to find out latent facts about 
the patient’s history. 
Original Limits 
Of course, at first the companies 
were extremely wary as to the limits 
under which they would write this 
type of business. This was a fairly 
natural precaution, but experience 
has proved that the safeguards set 
up were probably unnecessarily re- 
strictive. Briefly the original restric- 
tions were as follows: 
the amount of insurance should be 
limited to $1,000 with no provisions 
for subsequent similar applications 
on the same life. Second, that the 
applicants accepted must be within 
the age limits of twenty to forty-five. 


& Third, that all applications must be 


submitted on the non-medical basis, 
with provision for the medical exam- 
ination, where illness, accident, 
family or personal history made such 
an examination advisable. Fourth, 
an independent report from an in- 
spector not on the company’s staff 
required in every case. 
Now Broadened 


At the present time these limits 
have been materially broadened, the 
age limits having been very gener- 
ally adopted at from fifteen to forty- 
five with one or two companies writ- 


-ing as high as fifty years of age. The 
amount of insurance that may be lawyer, who has been 


written non-medically now averages 
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SYDNEY H. PIPE 


As the third Canadian to be honoured 
with the presidency of the National Frat- 
ernal Congress, Sydney H. Pipe, consult- 
ing actuary of Toronto, will have charge of 
the fifteenth annual convention when it 
convenes next week in the Queen City. 
Sydney Pipe has been associated with frat- 
ernal associations for twenty-eight years. 


about between $2,500 and $3,000 with 
quite a number of companies writing 
up to $5,000 on this‘ basis. Quite a 
number of companies now make dis- 
tinctions under this plan as between 
men and women. e majority of 
Canadian companies will not accept 
married women under the non-medi- 
cal plan. Three Canadian companies 
require a urinalysis under a non- 
medical policy. , 
An Agency Problem 

Turning more particularly to the 
fraternals the question seems to re- 
solve itself into one of arenes 
and agency forces. If carefully ap- 
plied by a conscientious agency staff, 
non-medical insurance, as has al- 
ready been pointed out, is quite ob- 
—_ safe and profitable. On the 
other hand, if those who are writing 
the insurance for the society cannot 
be thoroughly trusted to do what is 
in the best interests of the society, 
then the — of non-medical plan is 
liable to be strewn with difficulties. 
In other words, it is the agent not 
the policy-holder that is the rub. 

Non-medical insurance is based 
largely on the belief that it is from 
first-class lives that the majority of 
applications for life insurance orig- 
inate, particularly between the years 
of say twenty to forty-five.’ Then 
again as has already n pointed 
out, the contract which the applicant 
for. insurance signs is based upon 
the truth of his or her answers and 
there are very few policy-holders or 
prospective policyholders who are 
willing to impair their estate in the 
future by deliberately signing what 
is to all intended purposes a false 
document. 


Agent. Responsible 

Thus the onus falls very largely 
upon the agent. He if i; who ques- 
tions the applicant, and who creates 
the atmosphere of respect or other- 
wise for the contract under consider- 
ation. Thus if the agent is conscien- 
tious, loyal to his company, and gen- 
erally working in the best interests 
of the business, the result will’ us- 
ually be entirely satisfactory as far 
as producing a good type of risk is 
concerned. 

If on the other hand, the agent is 
merely in the business for his im- 
mediate or hand-to-mouth commis- 
sion and has not the interest of his 
society at heart he could in all prob- 
ability without great difficulty suc- 
ceed in placing a fairly considerable 
amount of poor business on his so- 
ciety’s books. 


A Better Buy 

So far, in the history of non-medi- 
cal insurance this has not been the 
case, and because a large percentage 
of their business is being written 
without the cost of a medical exam- 
ination, the companies can offer bet- 
ter value for the premium dollar, 
and also have more scope to develop 
their medical selection and to focus 
it upon those cases which are out of 
the average and, therefore, are all 

| the more important from an insur- 
ance viewpoint. 

This point was stressed to a con- 
siderable degree by Dr. J. C. Han- 
chett at the Canadian Fraternal As- 
sociation who said: 


“Therefore, in a large group of young A 


adults selected, we may save the medi- 

cal examiner from the embarrassment 

of a hasty, unsatisfactory abbreviated 

examination for which he is paid what 

he often has reason to feel is an inade- 

quate fee for the work required. But, 

if on the other hand, we could select 

the somewhat less than five per cent., 

where there is an evident impairment 

by some less expensive method, and in | 
turn pay our medical examiner a fully 

adequate fee for these special cases, I 

believe we would add to the dignity of 

the work of our profession and find we 

could afford to have laboratory reports. | 
X-rays when desired and electro-card- 
iographs if necessary. 

“It is rather to dignify the work of 
the examiner than to minimize his | 
place and importance in our selection 
by elimination from his duties the 
routine of reporting on applicants for | 
small certificates in these younger 


First, that | years. I am inclined to favor non-med- 


| ical selection from that class where 
there are few impaired lives and lay 
still greater stress and refinement 
upon the selection in the higher years 
where there are more frequent im- 
pairments and where our experience 
demonstrates our great cost before | 
short-term death occurs.” 





Canadian Association | 
Has Splendid Record | 


For thirty-eight years the destinies | 
of fraternalism in Canada have been | 
closely guided by the Canadian Fra- | 
ternal Association, which held its an- | 
nual meeting this year at Hamilton, | 
Ont. The association has pioneered in | 
practically every matter affecting fra- 
ternalism and has given wise and help- 
ful leadership to its member societies 
for many, many years. | 

The present president of the associa- | 
tion is F. S, Mearns, K. C., a Toronto | 
" an active frater- 
nalist for a great many years as an 









| CANADIAN SOCIETIES HOS 


INSURANCE SEED 
IS OFTTIMES SOWN 


Over 300,000 Members 
Form Nucleus for Life 
Companies 


Ore function of fraternal insur- 
ance is that it is a good breeding 
ground for insurance prospects. 

Covering as they do practically 
every part of Canada, and with a 
record, spreading back in some cases 
nearly one hundred years, fraternal 
institutions have given to hundreds 
and thousands of Canadians their 
first taste of the need and value of 
life insurance, which has time and 


business not only for the fraternals 
themselves, but also for the regular 
commercial companies. 

At the end of 1927 there were 
something like 300,000 Canadian fra- 
ternal members in Canada with in- 
surance in force amounting to over 
$216,000,000. Here then is a small 


has been brought into the insurance 
fold and are making their regular 
monthly or perhaps annual payments 
on sound, actuarial life insurance 
policies. 
Makes Good Prospects 

When these people, largely repre- 
sentative of the working class, are 
approached either to purchase addi- 
tional insurance under a group plan 
or else additional personal insurance 
in one of the line companies, they 
will as a rule offer a ready ear to the 
proposal on account of the fact that 
their experience in the fraternal field 
has given them an insight into what 
insurance can achieve. ‘ 

Then, too, there is the all-impor- 
tant habit of saving which is encour- 
aged and given every opportunity to 
bear fruit by the fraternal policy of 
permitting its members to make 
either regular monthly or perhaps 
semi-annual payments. By offering 
insurance at the lowest possible cost, 
and making the attainment of there- 
of comparatively easy, fraternals 
have spread the gospel of insurance 
—and sound insurance at that—to 
places where few if any of the so- 
called line companies have been able 
to penetrate. 


Fairly Recent 


This has all come about compara- 
tively recently, for it has only been 
within the last few years that the 
last vestiges of the old unsound fra- 
ternal system have been wiped away, 
and the fraternal house set properly 
in order. To quote one of the out- 
standing exponents of fraternal in- 
surance in this country, “The last 
twenty years have witnessed the de- 
velopment of fraternal benefit so- 
cieties into a well-ordered system in 
which there is an intimate union of 
fraternity and sound life insurance. 
The ill-natured criticism of bygone 
years on the part of the exponents 
of commercial insurance has given 
place to recognition of the value of 
the fraternal system to life insurance 
generally. For through the societies, 
millions of men and women have 
been taught the need and had their 
first experience in insurance.” 


FRENCH FRATERNAL 
HAS FINE RECORD 


Organization is Also Estab- 
lished in United 
States 


Down in Montreal is the head office 
of La Societe des Artisans Canadiens- 
Francais, an exceedingly powerful and 
well-established fraternal society 
whose membership includes French- 
Canadian and French-American Catho- 
lics in Canada and in eight of the States 
of the American Union. The states in 
which the society operates are as fol- 








lows: Massachusetts, New Hampshire, | 


Maine, Rhode Island, Connecticut, 
Michigan, New York and Vermont. At 
the end of 1927, the society had a mem- 
bership of approximately 60,000 and a 
total insurance in force of $45,000,000. 

The Society’s assets amount to $10,- 
486,000, and during the past year, mem- 
bers participated in the society’s sur- 
plus to the extent of one monthly prem- 
jum payment. Originally organized in 
1877, the society has made steady prog- 
ress and has built up a thoroughly 
sound and solvent organization with 
over 630 lodges distributed throughout 
the two countries. Its record is one 
of the best of any fraternal society in 
Canada. 

The officers are as follows: Rodolphe 
Bedard, president; Henri Roy, secre- 
tary and treasurer; J. A Rouleau, M.D 
medical examiner; Z, Fontaine, genera 
counsel, 
ipa i 


BY FRATERNALISM 


time again ripened into substantial | 


army of insurers who by this means | 


— 


THE FINANCIAL POST 


TO NATIONAL CONGRES 





Fraternal Leaders 
Alive to Future 


| Many Other Problems Press for Solution Now That 
| Actuarial Solvency is Attained * 













Fraternalism has been fighting a doughty battle. — : 
For twenty years or more it has been wrestling with the all-important 


problem of financial stability and now for two years the laurel of this 


success has lain upon its brow. 


to the public at large. 


—a thoroughly fraternal institution. 
grave question, whether or not 





fraternal society have not had their day, and 


But that is not the whole story. Many societies having struggled and 
achieved actuarial soundness were deceived into thinking that once they 
attained that goal all their troubles would be at an end. They are now 
beginning to realize that having put their financial house in order, they 
| must compete with highly organized institutions which are really much 
| better equipped than themselves to offer insurance and kindred services 


That the public are still receptive to the ideals and principles of fra- 
ternalism there seems little doubt. Look, for instance, at the tremendous | Knights of the Maccabees ... 


| growth of the so-called “service” clubs with their regular weekly luncheons 


On the other hand, it seems open to | 


the somewhat old-fashioned rituals of the | Royal Templars of Temperance 


whether some adjustment is | 


not necessary to bring a whole-hearted response from the proverbially | 
fickle public. The public must be wooed and fraternalism will prosper 
‘only as it proves itself a successful wooer. The use of ritual, as now 


sideration. 


practised in the fraternal wooing, is therefore worthy of grave con- 


Merger Problem 


Then there is the problem of mergers. Sooner, or later it seems inevit- 
able that some of the smaller societies in Canada will be merged in some 
way, to bring them into line with modern methods of operation. Some 
of the individual units now in existence seem too small to ensure the best 
and most economical results in the field. f 

Another problem is the agency one, and success at the present time 
is following in the wake of those who are willing to adapt modern methods 
of salesmanship to the old and venerable idea of a fraternal group gath- 
ered together for mutual protection and self-help. Hand-in-hand with this 
problem is the one of non-medical insurance—another forward step, which 
if it can be successfully achieved will be a valuable arrow in the fraternal 
quiver, The chief stumbling block to its adoption by the whole fraternal 
body seems to be a doubt that the existing agency system is strong enough 


to carryout such a system. 


In spite of all this, there is without doubt a very real confidence and 
enthusiasm among fraternal leaders and officials that the future is bright, 
and that by facing these problems in a whole-hearted way, great things 


may be accomplished. 


Leaders Are Awake 

For the first time in thirty-three years, Canada is playing the part 
of host to the National Fraternal Congress, which is representative of 
practically all the fraternal organizations on this continent. The Con- 
gress is some forty-two years old, and its deliberations should be of con- 
siderable benefit to the Canadian fraternals. Non-medical insurance and 
a new legislative code for the United States are the two outstanding 
topics slated for discussion and it is an exceedingly hopeful sign that the 
leaders of this Congress are most thoroughly alive to the need of fra- 
ternalism adopting modern methods to regain the glory of its colorful 


past. 





FIFTY-FOUR YEARS 
OF USEFUL SERVICE 
CREDITED TO 1.0.F. 


Big Fraternal Body Covers 
Three Countries 
in Work 


After fifty-four years of existence 
the Independent Order of Foresters, 
whose head office is the Temple 
Building at Toronto, now stands out 
as the most outstanding fraternal 
society in Canada, and also one of 
the first on this continent. Organ- 
ized in 1874 the society now has 
practically $145,000,000 of insurance 
in foree, of which $57,400,000 was 
placed in Canada. This is approxi- 
mately one-quarter of the total 
amount of fraternal insurance carried 
- all companies operating in Can- 

a. 

The original founder was Alonzo 
B. Caldwell, and the original office 
in Newark, but in later years the 
head office was moved to Toronto, 
the association having been one of 
the first to foster international re- 
lations among fraternal members, 

An Indian Scholar 

It is interesting to note that the 
growth of the order in Canada is 
very largely due to the influence of 
Dr. Oronhyotekha, a full-blooded 
Mohawk Indian, who after graduat- 
ing from the University of Toronto 
and Oxford .University joined the 
order in 1878, became high chief 
ranger of Ontario, and at the time 
of the re-organization in 1881 was 
elected Supreme Chief Ranger. It 
was largely through his influence 
that a small society became one of 
the most powerful of its kind in this 
country. 

Originally, the Independent Order 
| of Foresters was a breaking away 
from the old Ancient Order of For- 
esters, the reason being that the new 
| group desired to combine insurance 
| benefits with fraternity. From 1875 
|to 1881 the limit was $1,000. In 
| 1881 certificates were issued for 


i $1,000 to $3,000 with benefits for dis- 


ability and old age. 
Many Policies 
In 1884 the sick benefit fund of the 


official. of the Sons of Scotland. The | Supreme Court was commenced, In 


secretary-treasurer is William F. Mon- 
tague, of Hamilton, who is also grand 
recorder-treasurer of the Canadian Or- 
der of Chosen Friends. The immediate 


the Canadian Order of Foresters. 








THE CANADIAN WOODMEN OF THE WORLD 


A MILLIONAIRE SOCIETY 


ASSETS $1,653,000.00 
PAID IN BENEFITS NEARLY $3,000,000.00 


Whole Life 
20 Pay Life 
20 Year Term 


Double Benefit 
Endowment at 65 


The Society with a Great 


Woodmen Building 
P. C. Hooper, Head Cl 


| 1896 the limit of the insurance bene- 
fit was raised to $5,000. In 1921 the 
| order began issuing twenty-payment 


past-president of the association jis | life certificates with cash according 
P. van Someren, high secretary of | to value and non-forfeiture clauses 


and with or without disability bene- 


SPECIAL FEATURES 


Sick and Accident Insurance 
Juvenile Insurance 
Funeral Benefits 
Policies issued in amounts 


from $500 to $5,000 


CLEAR SURPLUS OVER ALL LIABILITIES OF NEARLY $300,000.00 


ALL POLICIES BEAR THE SEAL OF ACTUARIAL APPROVAL 
The Society with a Greater Future 


Past 


Head Office’ 


erk 


Clair Jarvis, Head Consul 


fits. There is also now an old-age 
benefit certificate with surrender 
values and automatic non-forfeiture 
under which the face of the cer- 
tificate is paid on death or disability 
or old age. Thus through the years 
the order has developed its insur- 
ance benefits into four attractive 
forms. of policies at reasonable costs 
and free from arbitrary restriction. 

On the other side, the order has 
made a very practical use of its 
fraternalism. In 1903 it created an 
Orphans’ Fund whereby the orphan 
children of members became wards 
of the Society. This was followed in 
1911 by the huge undertaking of the 
erection of the Rainbow Sanitarium, 
where members who had contracted 


followed by another similar institu- 


tion, the California Sanitarium, nal 


cated at Lopez Canyon, near Los 
Angeles. 
Its Toronto Office 

In Toronto, the _ international | 
headquarters, there has been con- | 
sistent growth, Situated first at the | 
corner of King and Bay Streets, then | 
in the old Dominion Bank Building, | 
the order finally moved into its pres- 
ent office called the Temple Building, | 
in 1898, Cornerstone for this build- | 
ing was laid in 1895 by the Earl of | 
Aberdeen, and the building, which | 
is twelve stories in height, was for | 
years the highest building in the 
British Empire. It contains 104,000 
sq. ft. of space including a splendid | 
assembly hall and four court rooms. 

At the present time the order 
maintains a beautiful home for or- 
phans at Oakville, Ontario, where | 
the physical and mental development 
of the children is cared for. | 


Financially Sound 
. Financially the order is now in a | 
thoroughly sound position. The to- | 
tal assets at the end of December, 
1927, amounted to $39,108,000, of 
which policy reserves amounted to 
$36,600,000, additional reserves to 
$818,000 and a surplus-of $1,082,000. | 
For the last eight or ten years the | 
order has always been more than one | 
hundred per cent. solvent. The So- 
ciety’s assets are invested in thor- 
oughly high-grade securities nearly | 
$20,000,000 being in investments of 
the highest grade. There are also 
loans on mortgages amounting to 
nearly $5,000,000 and loans secured 
by collateral of $2,500,000,000. 
Business now extends not only 
throughout this continent, but also 
through the British Isles. At the end 
of 1927 the order had a total of 
150,418 members carrying total in- 
surance of $175,000,000. Payments | 


London, Canada 





\ 
incipient tuberculosis might go until | 
restored to health. In 1913 this was | 








Fraternal Insurance in Canada 


been compiled by the Canadian’ 
ternal Association which is the rul 
ing Canadian body. It will be nots 
that most of the societies are Cans 
dian, although there are altogethe 
some 16 fraternals with headaus 
ters in other countries, which ¢ 
in a, o ¢ i dia 
cieties, four have bui up § b 


instance in Ontario alone, there are 
some 38 fraternals operating, in 
addition to 100 sick and funeral bene- 
fit societies, most of which are op- 


erated in connection with commer- 

cial or industrial establishments. 
The societies listed are, however, 

the most important members of the 


Here is a statistical digest of fra- 
ternalist in Canada during 1927. It 
is not by any means the whole pic- 
ture because in every province, and 


more particularly Ontario and Que- 
bec, there are a number of local fra- 
ternals and literally hundreds of 
benefit societies all operating more 


or less on the fraternal basis. For! fraternal body, the statistics having! tial business outside 
ee Patna! 
Date of Dee st New Ine. Ins. Death Insurance Claims 
Organi- 1927 (in ‘Insurance ‘Terminated Claims _—In Force Premium _ Total Paid Sines Since 

Name of Society zation Canada) 1927 1927 1927 1937 Income ed Dee, 
Ancient Order of Foresters .. 1871 4,564 $ 355,500 $ 303,659$ 16,752 $ 3,674,574 $ 184,284 $ Pe poets’ s 
Alliance Nationale .......... 1898 83,811 5,295,799 3,934,010 281,864 27,940,841 1,412,408 87,908 $ 4,726,785 
Association Canado Ameri- 

OME Finccachanndsetskcxe ce 1897 3,829 ° 166,550 - ....«% 23,795 2,381,770 44,505 ....- se. Sacaiies 
Can. Order of Oddfellows’.... 1852 2,076 194,345 133,019 29,684 1,504,714 $41,050 ae 6 me 
Canadian Order of Foresters . 1879 50,989 2,173,000 2,138,450 764,300 50,628,500 1,881,339 144,052 . 
Catholic Mutual Benefit As- 

WN Fe debaconaca teams 1880 ~=—-5,919 343,366 679,767 162,728  5.496,280 264,699 380,257 9,406,856 
Catholic Order of Foresters .. 1883 18,220 376,000 844,022 268,950 17,820,087 473,281 aoe eee 
Canadian Order Chosen Friends 1887 14,681 1,469,778 1,464,188 286,471 12,205.4i1 590,448 66, 517, 
Independent Order of Foresters 1874 58,699 11,871,882 14,059,960 977,885 57,391,389 1,406,000 rene «.cmeantay 

. 1883 6,801  2,627,510° 3,149,709 182,200 6,631,480 $32,303 75.7 155, 078 
L’Union St. Joseph du Canada 1863 20,656 1,832,800 1,498,800 153,470 17,030,660 663,591 = ere ser 
Grand Orange Lodge Benefit . 1830 3,234 420,100 294,650 59,500 3,695,300 144,916 aa r Hee 
Oddfellows Relief Association 1874 17,874 1,032,500 1,086,431 338,847 19,814,395 756,189 2462 ae 

1874 2,961 460,500 335,000 68,000 8,195,259 169,857 33,895 3,863,216 

Royal Arcanum .......+...++ 1877 - 2,890 388,500 627,500 112,500 4,270,990 159,337 124,916 a 
Sons of Scotland ............ 1876 6.448 675,798 540,015 58,605 4,041,368 160,470 35,359 2. ares 
Société des Artisans Can. Fr. 1877 38,891 1,781,603 1,450,425 368806 29,633,962 1,098,322 184,748 247,85 
Sons of England ............ 1884 1,423 38,250 59,825 40,110 1,238,715 67,763 3,944 er ; 
Woman's Benefit Association 1892 2,785 261,350 324,602 18,000 2,262,458 59,571 4,396 jenaas 
Woodmen of the World ...... 1893 6,411 448,570 369,631 98;723 5,838,708 232,662 35,661 2,728, 6. 
Totala: -~cccccccccsocacveccvete 802,062 $82,047,110 $33,293,668 $4,232,380 ...se+ses- $8,992,440 $974,205 $102,843,440 $194.08 


proximately $3,650 and the cost.¥ 
from $25 to $75 per year di pen 
upon the age of the applicant... Fe 
stance, for age 24 the cost 

$30 a year payable monthly ai 


C.0.F. INTRODUCES 
A NOVEL POLICY 


to members in their beneficiaries 
during 1927 amounted to $3,856,000 
of which $2,293,000 was for death 


payments. 


os a 





Effects Merger Family Protection Policy| stea on a thirty-year period. Thi 

Two years ago the Independent am 

Order of Foresters absorbed two of Lasts Ten Years After naa _ rae ron i 
the smaller fraternals, namely the Death Sib ser Sele aaa _ al time b 
Canadian Order of Home Circles - or after that period the widow or 
and the Ancient Order of United| A rather unique insurance plan has dren will receive an annuity equi 


Workmen, This move has proved en- been brought out recently by the Cana- 
i is its. dian Order of Foresters with head of- 
tirely Ty, rm ™ a fice at Brantford Ontario. The plan is| The plan is somewhat novel f 
are consider ighly : enencial, | called the “family protection policy,” | ada and was ~— u by 

both from the members’ viewpoint | and offers the man’s estate protection | dian Order of Foresters a sho 
and from ‘the viewpoint of the| for the ten years following his death. | ago, and has since been 
fraternal business in Canada. The face value of the policy is ap-' them with considerable suc 


to $1 per day for ten years, 


New 


MaccaBEe~ 





Derroir 
—_—/ 
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THE MACCABEES 


DETROIT, MICH. 
FOUNDED 1878 


STATEMENT, DECEMBER 31, 1927 





ASSETS : 
NN is in an ks vc dedta te teatdes oa pad cccccccscons § SEO, TET 
First Mortgages on Real Estate (Property worth over twice the loans).... 12,490,986 
Government and Municipal Bonds (Market Value) ........... sxedsouda . 20,599,059 
Cash and Bank Deposits ............... due tuaeageens cevdeccaecebenede 184,682 
In Course of Collection and Other Assets ........c.sccececcccecsseeseses 1,521,671 
Total Admitted Assets Poe eeereeeeseses eee eee reese er seeeeeeeeeseeeeee $37,432,185 





Reserve for Current Claims ...............ccescs Soccccccuceuecdaedimee ao 
Legal Reserve American Experience 314% ......ccecccecees eenbee eeeee 30,009,386 
Reserve for Mortality Fluctuations .................. vodka + dweee dene 000,000 
Investment Contingency Reserve ............... Kegecsmuea® ves cevacaree 774,213 
Refunds Payable to Members in next year ......... ob cccvéuageedesusuawed 976,358 
Unassigned Funds: . 
' Life Benefit Department eeeeee See eee See eee ereeseeeeeeeeeeeeese 1,035,062 
Sick and Accident Department c..cccccccccccccccccedectisisssnkinn 975,675 
Relief Department ........... edieehna na ones eoccccccccccscccctocese ‘SORE 
Other Departments .............. eidasienakeeewesnn uédec cutest 95,051 
Total Liabilities, special reserves and contingency funds .........sesee+ $37,432,185 
Rate of Interest Earned During 1927 .............. ae 5.5% 
Insurance in Force December 31, 1927 ..... duvoacaeswuml $209,775,892 ° 
Benefits Paid Since Organization .........csecescceece 164,284,439 
Membership December 31, 1927 ...... Sondwssaee eer 216,127 
Local Branches .............. mele weike sc gecectebakeel 4,263 
Bree GG BS ND BONS, ood avnecedacidédeasccweaun 3,436,988 
Admits through separate branches men, women and children at ages from birth to 60 
years. 
New Members Admitted During 1927 ...... oaaue nannies 26,184 
Insurance Written During 1927 ............. eoccceses $30,191,520 
Number of Death Claims Paid During 1927 ............ 3,929 
Benefits Paid During 1927 .............06. ecccccccces $5,245,857 
3,655 Sickness and Accident Claims, 1927 .......eceees $136,829 
1,273 Special Relief Claims, 1927 .......... Ceckendagwn 83,275 
DIVINE PAI, TOBB a oie vac Sve reed decensi acdimnen ave 749,500 


Operates through the Lodge System. 

Writes every form of life insurance upon Legal Reserve. 

American Experience 34% table. 

Maintains full legal reserve on all insurance certificates. All cértificates on partici- 
pating plan. Amounts from $1,000 to $25,000 on single life. 


SPECIAL FEATURES 
Social fraternal features through 4,263 lodges. 
Maintains homes for old and indigent members. 
Hospital beds for women and children. 
Sanitorium treatment for tuberculars. 
Special relief funds for unfortunates. 
Relief Funds now over $1,700,000. 
Splendid Sickness and Accident Department with over $1,000,000 in reserve. 
Specific benefits for loss of hand, foot or eye. 
One-half face of certificate for permanent and total disability. 
Income Disability, Double Indemnity and Old Age Benefits. 
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by the Canadian Fra. 
fon which is the rul- 
ody. It will be noted 
» societies are Cana- 
there are altogether 
mals with 
ntries, which operate 
of the Canadian so- 
built up a substan- 
side Canada. 


Treaths and 
Disedility 
Claims 


Peerese seer «~ 


841,050 
11.391'592° - 


9,406,856 
8,888,966 
10,517,199 


5,155,772 
5,820,845 
1,672,247 
8.482,887 
3,868,216 
6,387,497 
1,974,761 
7,247,851 
1,588,981 
241,009 
2,728,482 1,649,768 


—_—. 
102,343,440 $194,089.069 


1,492,011 
22,227,4 


. 


and the cost varies 
per year depending 
he applicant.. For in. 
the cost would be’ 
se monthly and oper. 
ear period. That ig. 
nts will be made for 
years at the rate of. 
at any time before 
i the widow or chil- 
h annuity equivalent 
ten years, 
what novel in Can- 
uced by the Cana- 


sters a short time. . 


been written by 
ble success. 


uar- - 


+480... 
1,816,010 


THINKS SOLUTION 
OF NON-MEDICALS 
LIES WITH AGENTS 


Improvement of Status 
hought Essential to 
Selective Change 


“Non-medical insurance would not 


be to the advantage of any fraternal 
insurance society, until the class of 
deputy or agent which can be se- 
cured has been very much im- 
proved,” says Dr. Ashton Fletcher, 
secretary of the medical board of 
Independent Order of Foresters. 
Dr. Fletcher opposed the motion re- 
garding non-medical risks which 
was the main item of discussion at 
the last annual meeting of the Can- 
adian Fraternal Association. His 
views on this subject which is now 
the central topic of interest among 
fraternal societies and which will be 
deliberated next week when the Na- 
tional Fraternal Congress meets in 
Toronto, are of interest to those who 
have followed the growth of non- 
medical business during the past 
geven years. 

“Tt ts quite true that most of the 
fears concerning non-medical prac- 
tise which were first voiced have 
not been realized. The attitude of the 
medical profession has been inactive 
and does not appear to be particu- 
larly conce and where called 
upon to make an examination it does 
not appear that they have given any 
less Uricient service.” 

Effect Short Lived 

“T think we recognize the fact that 
selection by medical examination 
ceases to be beneficial to the company 
or society two years after such exam- 
ination. It seems to me to be much 
more important for the examined pol- 
icyholder to have the advantage of 

riodical examination than one who 
Bos been accepted on examination. The 
company has had, in the latter instance, 
an opportunity of discovering condi- 
tions which, without examination, have 
been accepted, and the company com- 
mitted; and anything that can be done, 
therefore, to prolong the life of that 
policyholder is wise and warranted,” 

“In spite of the fact that non-med- 
ical insurance of old line companies 
has not shown any increase in mor- 
tality rate above ‘that experienced by 
examination I cannot close my eyes to 
the fact that there are a large number 
ef. heart conditions included in that 
non-medical insurance which will pro- 
dute an increase in death rate be- 
tween ten and twenty years after ac- 
ceptance and as with the heart, so with 
other organs, especially the kidneys. 

: Restricts Age 

“One must remember that the age 
is limited in non-medical to at least 
ten years younger than acceptable by 
examination, and I think it must be 
conceded that the later in life the 
risk is accepted by medical examina- 
tion the greater is the benefit and the 
more lasting the selection, so that 
there should be a better chante of 
these older risks living out the expec- 
tation and the best business should, 
therefore, be secured between the age 
of 45 and 54. 

“In a fraternal society the local 
branches 
eases, for free medical attention by the 

physician, who is also, and should 
#@, the local examiner for such society. 
I do not believe that any great per- 
centage of the medical profession is 


- dishonest and I believe we get reliable 
a 


examination reports, especially in those 
cases where the examining physician 
is also the local medical attendant of 
the members in that branch. He will 
not likely pile up work for himself, 
even to favor the officers of that local 
branch, or the agent or deputy, by rec- 
ommending and accepting a risk that 
is going to make heavy demands upon 
his time in the way of free treatment. 
Moreover, the local branch can be 
fairly well trusted to select as their 
medical attendant some one who has | 
a oe in that locality of being a | 
good physician. 
Agents Hold Key 


‘“Only the agents who are tried and 
trusted can write this business. They 
must have knowledge in underwriting 

rinciples and of morbidity and mor-, 

lity problems, some general knowl- 
edge of questions of hygiene, racial 
tendencies, habits, occupation, environ- 
ment, height, weight and build, etc.; in 
other words, must have some knowl- 
etige of the results of statistical inves- 


_ tigation. In a fraternal society, where 


are you going to find such men and 
how are you going to pay them? This 
is, to my mind, the great obstacle in 
the adoption of non-medical insurance 
by fraternal organizations. 

“I grant that there are some agents 
or deputies who might be permitted to 
Write such business but not all of the 
Earstios could be so trusted and a con- 
Siderable proportion of work is done 
aiid business obtained by part-time 
| ae who employ their spare mo- 

ts in this work, upon commission, 

a§d this is, to my mind, a very disturb- 

element. Even some of the full- 

he agents are utterly incapable of 

ting such business intelligently, not 

lack of sincerity of purpose but 

n lack of experience, education and 

ability to learn the principles upon 
h such business is founded. 

.“I am therefore of the opinion that 
Bon-medical insurance would not be of 
advantage to any fraternal society: 

»“1. Until the class of deputy or 

mt which can be secured has been 
much improved. 

y2. Until the society is prepared to | 

that deputy a living wage with re- | 
Is to take care of him in the fu- 
and I think the deputy, where | 

7 tion report is unfavorable, should 

tstand that he will be charged | 
the examination fee, 

3, Until the deputy can receive 

F instructions in the operation of | 
“medical business, the principles of 
*8e underwriting, and has shown his | 
ility to sell insurance. 
4. Until the society can, and does, 
Sstablish a training school where depu- 

es can receive instruction in under- 

Fiting principles. 

_ 5. Until time, sufficient, has elaps- | 

to develo reliable statistics as to 
+ Mortality rate in such non-medical | 
Wsiness as has been accepted between | 
and 45 as to the incidents of deaths | 

m heart conditions, apoplexy, ar- 
© sclerosis, glycosuria and kidney | 

Conditions which have not yet had time 
reach the summit of occurrence.” | 


Wobdmen Will Distribute 
Big Bonus at Year End 


At the recent legislative session of 
i ead camp of the Canadian Wood- 
1 of the World, amendments to the 
ar were enacted eliminating the 
ord assessment and the power of the 
executive council to levy assessments 
On the membership. This means the 


‘Order is non-assessable. 


codmen of the World intends to 
= ribute a bonus of increased insur- | 
oo to its members at the end of the | 
. By-laws were amended giving | 
executive power to distribute such | 
nus. About $150,000 of the order’s | 


Sxcess surplus will be so distributed at! 
Maend of the present vaste a 


Canadian Fraternals Abroad 


Four of the leading Canadian fraternals have ventured outside . 
the Dominion for their membership, and at the end of last year, as 
the statistics show, they recorded a total membership abroad of 
115,730, with insurance in force amounting to over $105,000,000. 
The major portion of this belongs, of course, to the Independent 
Order of Foresters, who have been exceptionally successful in build- 
ing up membership both in the United States and in Great Britain. 


In Canada Elsewhere Total 
Mombership (1927) 
3,039 35,129 
20,339 59,230 


Alliance Nationale ... 32,090 

Artisans Can.-Francais 38,891 

Independent Order of 
Foresters 58,099 


8,201 


132,281 


92,319 15 
33 


0.418 
234 


115,730 248,011 $118,463,918 $105,021,967 $223,485,880 


In Canada 
Life In 

$29,710,262 

29,639,962 


57,391,389 
3,622,300 


Elsewhere Total 
surance in Force (1927) 

$2,584,391 $30,294,653 

14,873,312 44,513,274 


87,531,264 144,922,653 
33,000 3,695,300 


Many Novel Features 
of Fraternal Contract 
Attract Business Men 


Sound Insurance on Frater- 
nal Plan Broadens 
Scope 


STILL OPEN CONTRACT 


Liability to Assessment, 
Though Remote, Must 
Not be Over- 
looked 


What Does Fraternal Insurance 
Offer to the Business Man? 

_ This question has been asked many 
times in the last few years as fra- 
ternal insurance, practised under 
modern conditions and embodying a 
sound life insurance contract, has 
gradually broadened its scope to ap- 
peal to almost every type of man in 
a community. 

Broadly speaking, there are per- 
haps half-a-dozen reasons why the 
fraternal idea should appeal to the 
so-called business man, and indeed 
many fraternal societies are now 
finding it very profitable to tell their 
story, to business men. 

_ In the first place modern fraternal- 
ism offers protection at literally 
pure cost. There are no investment 
features in the contract and for those 
who are looking for pure protection 
combined with participating features 
“roportionate to the experience of 
the society, the fraternal contract is 
worthy of consideration. 

Then again, there is no need to re- 
strict one’s purchase in fraternal 
fields. Most modern societies are of- 
fering practically all the important 
types of contracts such as straight 
life, twenty-pay life, endowment in- 
surance and special protective 
clauses which give adequate choice 
as far as type of contract is con- 
cerned. Of course, as already stated. 
these are all written on a basis of 
pure protection, without any invest- 
ment feature. but at the present time 
when many business men are turn- 
ing more than ever to the purely pro- 
tective contract this is a factor de- 
cidedly in favor of, the fraternal 


Straight Protection 

_ For instance, one of the old-estab- 
lished life insurance companies re- 
cently sent a circular to a large list 
of business men to which was at- 
tached the following announcement, 
“A business man once said: 
doesn’t some strong old line life in- 
surance company get out a low rate 
life insurance policy strictly for pro- 
tection to a man’s family or business 
leaving out frills,... .” 

This is virtually what a fraternal 
life insurance contract offers. And 
if the business man desires to round 
out his present holdings by adding an 
additional $5,000 or $10,000, the fra- 
ternal contract will in very many 
cases be found admirable for this 


purpose 


rovide, in the majority of | field, 


Sound Fraternalism 

Combined with this idea of sound 
life insurance protection, there is, of 
course, the basic idea of fraternal- 
ism. Nowadays this also is being di- 
rected along lines which offer ma- 
terial attraction to business men and 
some features offered by these fra- 
ternal societies are well worth not- 
ing. For instance, in one of the larg- 
est Canadian orders, there is main- 
tained an exceedingly competent and 
thorough gervice for advising their 
members along the lines of financial 
counsel. Here a member can with an 
assurance bring his investment prob- 
lem and obtain advice and assistance 
from men thoroughly competent to 
provide this service. In this way con- 
siderable money is directed into 
sound investment channels and the 
possibilities of reckless and specula- 
tive purchases materially reduced. 

Service Club 

Another feature is in the form 
of a weekly dinner club formed 
among a few members of one of the 
outstanding fraternal societies. This 
organization, which is known as the 
Million Dollar Club, comprises a sub- 
stantial number of well-to-do men 
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New Head Office 
Home at Hamilton 


Fraternal Stalwart 


WILLIAM F. MONTAGUE 
As Grand Recorder-Treasurer of the Cana- 
dian Order of Chosen Friends and secre- 
tary-treasurer of the Canadian Fraternal 
Association, W. F. Montague has been a 
faithful servant of fraternalism in Canada 
for over thirty years. The society with 
which he has been associated for so many 
years has shown marked progress of late, 
and has at the present time a membership 
of over 15,000. 


and young, men, the only basis of 


membership being that each man | 


must carry at least $5,000 of insur- 
ance in the society through which it 
is fostered. 

This policy holders’ club is making 
very material progress, and in ad- 
dition to thoroughly enjoyable meet- 
ings which are graced by speakers on 
every phase of Canadian life, the 
Club devotes its energy along phil- 
anthropic lines. 


Free Surgery 


Yet another feature of a modern 
fraternalism, is the inception of such 
schemes as the free surgical bene- 
fits, which have lately been inaugur- 
ated by the I.0.F. This is a some- 
what radical departure for even a 
fraternal order, but already it is 
proving fairly successful and of im- 
mense benefit to the membership. 
The value of such a plan is partic- 
ularly important to young men who 
are married and have a family re- 
sponsibility and who are overtaken 
with the need for surgical attention. 
The plan offers the best possible at- 
tention, and the cost being of course 
met by the society. 

Needless to say the fraternal idea 
is probably as old and well founded 
as any idea in modern society. Add 
to this attractive features of a low- 
cost life insurance contract and there 
is an appeal to practically all types 
of society. 

An Open Contract 

Of course, it must be remembered 
that the fraternal contract is what 
is called an open one. That is to say 
there is liability for assessment. If 
the fraternal societies in Canada 
were not in a sound position this 
would in itself make fraternalism 
unattractive to the average business 
man. As it is, however, the societies 
operating to-day in Canada are actu- 
arially sound and not only are they 
improving their position year by 
year, but they are also in the ma- 
jority of cases returning substantial 
premiums to their policy holders. 
The laws under which they operate 
in Canada are sound, supervision is 
of the best, and their proportion is 
therefore of distinct interest to Can- 
adian business men. 


GAS OUTPUT UP 


OTTAWA.—Products and _ by-prod- 
ucts of artificial gas plants in Canada 
during 1927 were valued at $18,725,869 
or an increase of 3 per cent. over 1926. 
There are forty-two plants, distributed 
as follows: Nova Scotia, 1; New Bruns- 
wick, 2; Quebec, 4; Ontario, 20; Mani- 
toba, 8; Saskatchewan, 2; Alberta, 1, 
and British Columbia, 4. Capital in 
vested amounts to $58,931,873 and sal- 
aries and wages of 3,492 employees 
$4,750,581. 


THE FINANCIAL POST 


NATIONAL MEET 
WILL DELIBERATE 
ON FRATERNALS 


Four-Day Session in To- 
ronto Has Important 
Agenda 


Although the National Fraternal 
Congress has been in existence for 
some forty-two years, the practice of 
holding an annual convention only 
came into being fifteen years ago. 
The fifteenth congress which meets 
in Toronto next week is the first of 
its kind to be held in Canada, the 
congress not having assembled in 
this country for thirty-three years. 


_ Probably the chief reason for turn- 
ing towards Canada at this time is 
the fact that Sydney HM. Pipe—an 
ardent fraternalist of some twenty- 
eight years standing—is this year 
president of the congress. He is the 
third Canadian to be so honored. 


As to the congress itself, it will 
last approximately four days—prac- 
tically all of which time will be de- 
voted to round table discussion. The 
congress covers a membership of 
over five million, through its constit- 
uent societies, which reach across 
Canada, England and the United 
States. 

Broadly speaking the two main 
topics up for discussion are non- 
medical insurance and the new legis- 
lative code which has been prepared 
by a special committee, and which, if 
adopted, will provide a common basis 
for legislative enactment throughout 
the various states of America. Some 
of the detailed subjects outlined, and 
in addition to these two topics are 
as follows: 

“Interesting Facts About Our Fra- 
ternal Homes,” —a discussion led by 
Geo. A. Bailey, G. A. H. Ricko and Miss 
Bina M. West. 

“What are the Insurance Benefits 
Best Suited to Fraternal Societies?” 

“How We Handle Our Juvenile 
Work,” by Mrs. M. E. La Rocca. 

“Successful Steps in Successful Sell- 
ing,” by Mansur B. Oakes. 

“Responsibility, Field Work, Expense 
Loading and Co-operation,” by A. W 


rye. 

“Am I My Brother’s Keeper?” by 
Hill Montague. 

“Fraternal Juvenile Insurance in 
Canada,” by W. F. Montague. 

“Juvenile Protection Among the 
French Societies,” by Henri Roy. 

“Features of the Pestereal Junior 
Benefit as Compared with the Old 
Line,” by W. T. Eldridge. 

“Personnel in Field and Office,” by 
Fred A. Johnson. 

“Associations as Mediums for De- 
veloping the Science of Office Organ- 
ization and Management,” by F. L. 
Rowland, 


MORE SHOES PRODUCED 

OTTAWA.—A total of 1,739,697 pairs 
of footwear were produced in Canar 
dian factories in June, 178 factories re- 
porting. This represents an increase 
of 42,438 pairs over May and 126,906 
pairs over June, 1927. The six months’ 
production was 10,244,097 pairs com- 
— with 9,489,113 pairs for the same 
alf year in 1927. 


FRATERNALS MEET 
ON CANADIAN SOIL 
IN 1928 CONVENTION 


(Continued from page 11) 
people exceeds six and one-half bil- 
lions of dollars. 

Exhibit on Welfare 

In connection with the meeting 
this year, President Pipe has ar- 
ranged for an exhibit of the welfare 
activities of the several societies 
which, in addition to an active lodge 
system and sound insurance pro- 
tection on the lives of the members, 
teaches fraternity, cares for the sick, 
supervises the health of the mem- 
bers, builds homes for the aged and 
orphaned, sanitariums for the tuber- 
cular, and renders hospital and 
nurses’ care for the needy. The dis- 
play of these fraternal services by 
the societies is anticipated to be one 
of the high lights of the session. 


The 1928 officers of the congress 
are: Sidney H. Pipe, president, To- 
ronto, (Independent Order of For- 
esters); E. J. Dunn, vice-president, 
Chicago, (Loyal American Life As- 
sociation); T. F. McDonald, secre- 
tary-treasurer, Chicago, (Catholic 
Order of Foresters). Executive 
committee members are, J. C, Sny- 
der, Crawfordsville, Ind., (Supreme 
Tribe of Ben Hur), Miss Mary L. 
Downes, Chicago, (Women’s Catho- 
lic Order of Foresters), E. C. La- 
fean, Jr., Pittsburg, Pa., (Junior 
Order United American Mechanics), 
Geo. R. Allen, Kansas City, Kansas, 
(Fraternal Aid Union), Mrs. Frances 
C. Jakabcin, Reading, Pa., (First 
Catholic Slovak Ladies’ Union of 
the U.S.A.), Hon. Tom L. McCul- 
lough, Dallas, Texas, (The Prae- 
torians). ; 

Miss Frances R. Leahy, Chicago, 
is the executive secretary of the 
congress, and is in charge of the na- 
tional headquarters office in Chicago. 


“41 Years of Successful Progress” 


1887 


1928 


Progressive Fraternalism 


Insuring Men, Women and Children 


Whole Life — 
Twenty Pay 


Life — 


Endowment at 65 — 


/Ac¢zquate Rates—105 per cent. Solvent 


Membership 15,000 
Assets over $1,700,000 


For Further Information Apply to 
_ L. Archer, Grand Councillor, 15 Thorburn Ave., Toronto, Ont. 
on. F. ‘Mentages, Grand Recorder-Treasurer, Hamilton, Ont. 


The Canadian Order of Chosen Friends 


Head Office: HAMILTON 





E. J. DUNN, 
Chicago, Ill., vice-president of the National 
Fraternal Congress of America which 
meets in Toronto next week. 


SOUTH’N ALBERTA 
SEES THIS SEASON 
ITS LARGEST CROP 


Forty Million Bushels 
Talked of by Local 
Experts 


From Our Own Correspondent 

LETHBRIDGE, — The Southern 
Alberta harvest is now on and as the 
harvesters take the field it looks like 
the biggest crop this large wheat- 
growing area ever produced. There 
has been some hail damage but losses 
are light in comparison to the ex- 
tensive areas that will give a nor- 
mal or better crop. 

While it is always a risky venture 
to predict, grain men, rail officials 
and others close to the situation are 
talking of forty million bushel crop. 
This does not seem too high in view 
of the heavy stands now rapidly 
ripening. The grades will ‘also be 
better than last year providing the 
country is favored with good harvest 
weather and at this writing the 


*| weather is perfect, Last season not 


more than 100 cars shipped from this 
region graded No. 1, this year no 
7 than 500 cars ought to grade 
* oO. . 

Crop Is Much Earlier 


The crop is easily two weeks-ear- 
lier than last year and all the work 
is coming on with a rush, The rye 
harvest is over, grain averaging No. 
2 in grade and around 12 bushels to 
the acre.* Fall wheat is now being 
harvested, some of it with combines 
and both the yield and grade are 
good. Crops run all the way from 25 
to 40 bushels. There is considerable 
fall wheat being planted on well- 
prepared land and this operation will 
continue to the first of September 
as C. S. Noble and other authorities 
claim that this date is not too late. 

The crop now being garnered is the 
greatest ever grown in Southern Al- 


berta, The acreage to wheat, 1,700,- 
000 acres, is the largest ever seeded. 
Farmers were able to seed this large 
area by reason of the general use 
of tractors with the resultant break- 
ing up of sod held for pasture on 
older farms while in Southeastern 
Alberta—at one time called the 
“dry belt”—there has been probably 
double the acreage seeded as com- 
pared with 1927. And crops in that 
doubtful section are among the best 
in the province. Surely, Southeast- 
ern Alberta is coming back strong- 
ly and will produce millions in new 
farm wealth this season. 


Demand For Combines 

Farmers are likely to bin a lot 
of grain this year as there is bound 
to be a rush in delivery all along the 
line. A blockade would not be sur- 
prising. Combine harvesters will be 
in general use this fall, dealers hav- 
ing difficulty supplying the demand. 
There will be 500 combines used 
south of Calgary. Champion district, 
north of this city, will take delivery 
of 50 alone. Quite a number of farm- 
ers are now swathing their winter 
wheat. The swather is advantage- 
ous because it enables the farmer to 
get his grain a week or ten days 
earlier than with the combine as the 
swather merely cut off the heads, 
leaving them to dry in the “swath.” 
This drying period also enables the 
green kernels to yipen so that in a 
week when the combine pick-up and 
thresher comes along it is in per- 
fect shape for delivery at the ele- 
vator. No drying is necessary. The 
swather will not be used, of course, 
after the grain has_ uniformly 
ripened. 

Winter Improved Wheat! 


Grain swathed last fall on a farm 
at Carmangay laid out all winter. 
This spring it was threshed with a 
“pick-up-thresher” machine and gra- 
ded one grade better than wheat from 
the same field graded last fall. Fur- 
ther, there was less loss by shelling 
and from mice inroads than was the 
case with wheat lying out in the 
stook. 

Tractors, combines and trucks will 
be used largely in the harvest this 
fall and will cut down the demand for 
labor during that period. Despite this 
it is estimated that 2,000 harvesters 
will! be needed in the Lethbridge 
zone. Farmers are now bringing men 
freely. 


Gigantic Apartments 
Planned in Montreal 


From Our Own Correspondent 

MONTREAL.— Yet another large 
apartment project is planned for Mont- 
real. Doubtless the undertaking will 
be financed by “n issue of real estate 
mortgage bon -a type of security 
with which the public has become well 
acquainted due to the extensive build- 
ing operations of late years. 

The new Montreal apartment house 
will be 20 stories in height and will 
cost several millions to erect. It will 
be located between the Chateau Apart- 
ments and the Acadia Apartments, both 
of which are well known to investors 
through their bond issues. It is said, 
that work on the new structure will 
commence this autumn. 


Nation’s Commerce 


Activities of Canadian 
Chamber of Commerce 
from Coast to Coast 


From Our Own Correspondent 


MONTREAL.—In addition to its 
function as a central office of the 
various Canadian Boards of Trade, 
the Canadian Chamber of Commerce 
is more and more getting into its 
stride as a clearing house where 
valuable commercial intelligence is 
promulgated to all sections of the 
Dominion. One field of the Cham- 
ber’s activities lies in the export and 
import field; weekly the executive 
offices of the Chamber report that 
export and import enquiries are in- 
creasing in numbers. 


This week, W..M. Birks, president, 
and W. McL. Clarke, secretary of 
the Chamber, attended the conven- 
tion of the Associated Boards. of 
Trade of Prince Edward Island 
which was held at Charlottetown on 
August 16. 


The activities of the Boards 
throughout the Dominion are in- 
creasing. The Montreal Board of 
Trade has undertaken a valuable bit 
of work in arranging a conference 
with the Overseas Delegation of the 
Empire Parliamentary Association. 
Virtually all sections of the Empire 
are represented in the delegation. 
The conference has been arranged to 
exchange views on Empire market- 
ing problems. The discussion will be 
opened by an outline of the Empire 

arketing Board’s work and the 
work of the Imperial Economic Com- 
mittee. 


The Canadian Chamber of Com- 
merce is steadily increasing its mem- 
bership. A new affiliation this week 
was the Terrace and District Board 
of Trade of British Columbia. 


The Canadian Chamber of Com- 
merce of Boston has for some time 
been steadily filling a long felt want 
in that city by working in the inter- 
ests of the best commercial and 
neighborly relations between Canada 
and the U.S. The Boston Canadian 
Chamber of Commerce operates un- 
der the sponsorship of no govern- 
ment or special interests. The Can- 
adian Chamber of Boston is not a 
member board of the Canadian 
Chamber of Commerce; it is a mem- 
ber of the U. S. Chamber of Com- 
merce. 

The Chamber came into being, to 
quote from its charter, “To promote 
the common interests of Canada and 
the United States of America in 
commerce, industry and mutu 
friendly feelings; to gather,eto pre- 
serve and to disseminate commercial 
and other appropriate information 
for their common and mutual bene- 
fit; and to promote just and equitable 


principles in trade and other 
prises,” im ee 
The organization at Boston | 
into being at the instigation of 
inent men in the city. The: 
spirit in the undertaking is.its r 


ent exetutive ry, d. 

Gordon—or mote oovullie Sir Jc 

Gordon, if he cared to use his ti 
In his youth, Mr: Gordon lived 
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became a prominent s 
journalist and publicist and has 

sistently taken a leading in: 
matters of interest to the British 
colony in on. Mr. Gordon 1 

rendered important services to Can- 
ada by his enthusiastic and tim 
advocacy of the opportunities offer 
industrially, co and ag 
culturally in the Dominion. Ma 
times has be appeared before_ 


support of the Canadian Chamh 
pong? of the a former gc 
or Eugene Foss 
leading industrialist of New Ex 
land. Mr. Foss is one of the directs 
of the Chamber. = "5am 
Some of the work of the Canadian 
Chamber in Boston during the com: 
ing year will include the formatic 
of a closer liaison with all sections 
the Dominion. It is intended to ¢ 
point a vice-president in each see- 
tion. Those at presente ry ng 
sition are - G, Macke 
rick’ of Toronto, W. H. Wood 
London, and A. M. Dollar of Va 
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Charlottetown. 
Canadian memberhship 
organization will e 
This voluntary work of service f 
Cah iS oie at the Chambe 
office a Deacon Street, Bostc 
Ultimately it is the intention of the 
Rees Reger ong establish 
ranches in other comme? 
centres of the United States. a 


Imperial Tobacco Has 
Not Announced Rig ti 


Special 

MONTREAL.—At the . t 
holders’ meeting of the 
hese See the authorized 
talization was inc ; 
shares, but the m t gave 
indication of how. and: when some 
Parma 
olders. e m . 
holders rere informed that a — 
tors had no any plan’ 
crease the outstanding copter eee 
that the increase in ~ author! 
capital had been carried out to 
fnaucings though ts Canaeaanaate 
inancing, though, sho} 

The stock certificates of th 
Tobacco are now 


an 


al | gotiable. Formerly, foll 


ish practice, the scrip cou 
transferred except 1 je tr 
fer books of the company. The 
has been made to conf ‘toa 
tice which has been found more 
able in this country, ee 


THF. INDEPENDENT ORDER 
OF FORESTERS 


Total Benefits Paid Since 


Organization 


95 Million Dollars 


RATERNAL FEATURES — Home at Oakville, 


HE great International Fraternal Insurance 
Society. Organized in 1874. Operating on a 


reserve basis, 


approved by the Insurance 


Department of the Dominion of Canada, and the 
Insurance Departments of the United States. 


The Society issues to 


men and women Twenty 


Payment Life, Twenty Year Endowment, Whole 
Family Protection, Old Age Benefit Certificate, 


Whole Life Certificate, 


Juvenile Policies, 


GEO. E. BAILEY 
Supreme Secretary 


Health and Accident and 


FRANK E. HAND 


Supreme Vice Chief Ranger 


Ontario, for children of deceased members. 

Sanatoria for the treatment without charge of 
members affected with incipient Tuberculosis, at 
Rainbow Lake, New York, and at Lopez Canyon, 
Los Angeles County, California, 


A System of Free Surgical] Attendance is in opera- 


tion in many jurisdictions, 


Benevolent Fund for aged Foresters. 


Medical attendance in most 


ALEX. STEWART 
Supreme Treasurer 


of the Courts. 


W. H. HUNTER 


Head Office: TORONTO, CANADA 
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Insurance for Buyer and Seller 


| Open Form of Contract 


is Still Part and Parcel 


of Fraternal Insurance 


But Government Does 


~ Good Job in Maintain- 


ing Solvency 


PROGRESS WAS SLOW 


Two Decades Necessary to 
Clean Fraternal House- 
hold of Unsound 
Practices 


Fraternal insurance is an open 


contract. 
This is the foundation of fraternal 
insurance and should not be lost 


- sight of when any comparison is be- 


ing made between this form of pro- 


’ tection and that offered by any of 


the lar line companies. , 
Under ordinary circumstances this 
feature is rendered innocuous by 
the prevailing Canadian legislation 
which under the Ontario law for in- 
stance, provides that, “the liabilities 
of a member under his contract shall 
at any date be limited to the assess- 


ee masts, fees and dues which become 


eres reneryet ean oat Ey at 
oie . . —T 
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No 
shee cul vetenful eye of the 


‘double the old schedule. 


yable within the preceding twelve 
—, 
This, though, is not the whole 
tory, for in the same act, govern- 
the operation of fraternals in 
Ontario we find the ruling that, “In 
event of an epidemic or other 
oreseen contingency impairing the 
unds of a society, the governing ex- 
ecutive authority of the society may 
impose a special assessment upon the 
members of the society or upon such 
class or classes thereof, and with 
such incidence as is in the opinion of 
the governing executive authority is 
necessary and equitable. 
uch special assessment or assess- 
ment shall be binding on the mem- 
bers of the society notwithstanding 
anything to the contrary in its act 
or instrument of incorporation or its 
constitution and laws, or in any cer- 
tificate of insurance issued by the 


society. 

What then is there that makes the 
fraternal insurance policy attractive 
in spite of this liability in the shape 
of azsessment that must at all times 


press upon each individual meinber? 


Strict Supervision 
more or less than the 
ov- 
tal parent which in the last 
few years has whipped the fraternal 
y in Canada into an actuari- 
ally sound position and insists that 
any fraternal operating in Canada 
ent keep its financial house in 
ass condition and must at all 


This then is the status of fra- 
ternalism which hes been achieved 
only after many years of troublous 
and turbulent times. The old idea 
of cut-rate protection on a hit-or- 
miss basis without any particular 

to actuarial soundness, is a 
of the past. 


- Jt is now nearly a decade since 


the leading fraternal organizations 


started to climb the thorny path to 
ial soundness and the period 
been one of struggle for virtually 

all the societies. 


The I. O. F. Case 
For instance it was in 1908 that 
the Independent Order of Foresters 
made its initial adjustment in rates 


.in order to bring premium income 


into line with sound actuarial re- 
quirements. After that year, all who 
entered the order were charged on 
the new basis which was nearly 
Those who 
already composed the membership 
refused to pay the higher assess- 
ment, with the result that a com- 
promise was made and the higher 
rate waa charged against the policies 
of the members instead of being col- 
lected as extra dues. Further ad- 
justments were necessary, the last 
of which was in the year 1913, but 
still the old members had to be ap- 
peased, and further concessions were 
made by additional levies on the cash 
value of the policies. Finally in 1926, 
the executive of the society decided 
that the time had come to call a halt 
with the result that a definite plan of 


_ exchange was enforced which made 
; - compulsory for these old policies to 


dropped. 

Two alternatives were offered to 
the members thus affected. The first 
was that the old policies should be 
exchanged for new policies of about 
one-third of the face value of the 
old; the second allowed members to 
only reduce their insurance to two- 
thirds of the face value, and to make 
up the difference by paying higher 
premiums. This new plan came into 
effect in 1926 and has definitely 
closed the door on the old scheme of 
things which proved so disastrous to 
the societies. 


_ A Typical Experience 

This experience is probably. typi- 
cal of what has been happening in 
practically every fraternal for the 
past ten or fifteen years, and it was 
only in 1925 that Ontario wrote 
“finis” across the pages of the last 
fraternal to toe the actuarial line. 


_ Te-day, therefore, the stage is set 


for better things and judging by cur- 
rent reports from fraternal officials, 
the various societies operating either 
under Dominion or provincial char- 
ters, are looking forward to steady 
progress and growth in their par- 
ticular field. 

To return to the open contract, 
which is still fundamental even under 
the new scheme of things. The final 
answer lies of course in manage- 
ment. A carefully operated insur- 
ance proposition that practises care- 
ful selection and maintains an ac- 
tuarially sound rate structure, is well 
on the way to financial success. This 
applies just as truly to fraternals as 
it does to regular life companies. 

As far as the policyholder is con- 
‘terned, there is the element of risk in 
that there is always a possibility 
under unforeseen circumstances, of 
an assessment, but in the meantime 
the insured shares under the frater- 
nal bond, in an insurance contract 
that offers protection at virtually its 
actual cost. 

There is one other factor of 
“safety” that is, perhaps worth men- 
tioning and that is the fact that the 
amount which a fraternal society can 
carry on any one risk is definitely 
limited by law. In Ontario the limit 
is $5,000, which is the average limit, 

ugh one American fraternal op- 


Urges Fraternals 
to Shift Efforts 


As chairman of the medical 
section of the Canadian Fra- 
ternal Association, Dr. J. C. 
Hanchett, chief medical officer 
of the Maccabees, was one of 
the leaders in the recent dis- 
cussion on non-medical insur- 
ance that took place at the last 
annual meeting of the associa- 
tion. In the article reproduced 
herewith, Dr. Hanchett analy- 
ses a small group of short term 
deaths as between medical and 
non-medical selection, He 
makes the point that in both 
these ups, 60 per cent. of 
early deaths were from — 
dictable causes, and therefore 
beyond the realm of a medical 
selection. 

He urges that it would be in 
the best interests of fraternal- 
ism to concentrate selective 
efforts on impaired and older 
risks, rather than to attempt 
to continue a hasty and im- 
perfect examination of every 
applicant. 


EARLY HISTORY 
OF MACCABEES 
WAS CANADIAN 


This Fraternal Order Had 
Its Beginning in London, 
Ontario 


Although not by any means the 
oldest of the fraternal organizations, 
the Maccabees—Knights of the Mac- 
cabees to be exact—is now one of 
the strongest and largest orders on 
this continent. Founded originally 
in 1878, in London, Ontario, the 
order was reorganized a few years 
later on the other side of the border 
and now has its head office at’ De- 
troit, Michigan. 

To-day its membership is some- 
thing over 200,000 and the amount of 
business in force stands at about 
$210,000,000. Of this 6,631,000 is 
held among Canadian members of 
which there are 6,801. 

Ever since the inception of the 
order, the Maccabees have pioneered 
in the matter of progressive legisla- 
tion and were the first fraternal as- 
sociation to adopt an adequate rate 
system, on an actuarially sound 
plane, «and adjusted so that each 
member might pay his proper share 
all the time. 

The laws of the society provide for 
two classes of members. There are 
benefit members and social members. 
A social member carries neither life 
benefits nor sick and accident bene- 


fits. 

The order offers no less than six 
different forms of certificate to its 
life benefit members and any mem- 
ber may be insured with the order 
up to and including $10,000. Certifi- 
cates are issued for $500, $1,000 
$1,500, $2,000, $2,500, $8,000, $4, 
$5.000 and $10,000 on each of the 
different plans. The certificates are 
as follows: ordinary life (with or 
without disability or double indem- 
nity clauses); life paid up at age 70; 
twenty-pay life; twenty-pay endow- 
ment at age 70; continuous premium 
endowment at age 70; and term plan. 


Installment Option 

Any one of the plans written by 
the Maccabees carry the alternative 
of an installment settlement option 
instead of a lump sum cash payment. 
That is to say, the Maccabees will 

ay, if the member so elects during 
is lifetime, or if the beneficiary so 
elects at the death of the member, 
benefits in a series of monthly pay- 
ments in lieu of the single payment. 

Some idea of the scope of a Mac- 
cabees life insurance contract may 
be gained from the following analy- 
sis of.an ordinary life policy at age 
35. 

A Typical Plan 
Cost—per annum . 

Semi-annually 

Monthly ° 

With disability (per annum) .. 

With double indemnity 25.40 

With both 27.70 

Cash surrender values.—Commencing 
at the end of the third year and 
amounting at the end of the tenth to 
$106. Paid-up value at the end of the 
tenth year equals $246, and at the end 
of the twentieth vear to $516. 

Participation.—The policy partici- 
pates in the surplus of the order at the 
end of each year, the first refund being 
made at the end of the second certifi- 
cate year. 

Special benefits.—$200 per $1,000 will 
be paid in the event of any member 
losing by accident, within ninety days 
of date of same, a hand, a foot or an 
eye. Such payments do not, of course, 
affect the death benefit. 

Income disability.—Includes, upon 
payment of the additional premium, a 
rider providing for the waiver,of pre- 
miums in the event of disability, after 
one year’s membership, and before at- 
taining the age of 60, and the payment 
to him as long as he remains perma- 
nently disabled, of a monthly income 
of one per cent. of the face amount of 
the certificate. 


erating in Canada under a Dominion 
license writes policies up to and in- 
cluding $10,000. So the possibility 
of a heavy commitment in any one 
direction is removed and the frater- 
nal experience resolves itself into a 
large volume of small risks, mostly 
for $1,000 or thereabouts, which give 
thoroughly average conditions to 
contend with as far as actuarial con- 
ditions are concerned, and thus con- 
siderably curtail the possibility of 
catastrophe. 


Insurance 
Inklings 


Money for loans on homes to be built 
in Lethbridge to the extent of $100,000 
is available through the Manufacturers’ 
Life Insurance Company. This compan 
has already received and considere 
applications for loans in Lethbridge. 


A. C., F. B. and J. W. McEown, dis- 
triet managers and special representa- 
tive of the Saskatoon branch of the 
Confederation Life Association, an- 
nounce that their territory has been en- 
larged to include the entire northern 
part of the province. 

The Saskatoon agency ranks first of 
all the Canadian agencies with 151 per 
cent, of the business allotted to them 
paid for, = to June 80th of this year. 
A. C. and F. B. McEown have already 
qualified for the “Confederation Club,” 
in the managefs’ section, and J. W. Mc- 
Eown in the producers’ séction, for 
1928. ee 


In order to add a little spice to busi- 
ness, the Kingston agency of the Man- 
facturers’ Life Insyrance Co. chal- 
lenged the Ottawa agency of the same | 
company to a friendly contest for the 
months of May and June, the loser to 
provide an outing for the winning 


agency. 

Members of the Kingston agency car- 
tied off the honors with flying colors. 
Charles 8. Clark, who was one of the 
enthusiastic members of the Kingston 
agency, extended an invitation to the 
agency to hold the outing on his farm 
at Mud Lake, Battersea. This was done. 

A. Kinch, superintendent of agencies, 
represented head office, and at the 
business meeting, extended congratu- 
lations to M. G. Johnston, manager of 
the Kingston agency, and his staff on 
the splendid work done, not only dur- 
ing the contest period, but for the first 
half of the year, s 


The fifth annual conference of the 
Life Office Management Association 
will be held at the Drake Hotel, Chi- 
cago, on Thursday, Friday and Satur- 
day, Beptember 27, 28 and 29. The 
association was formed in 1924 as the 
result of a meeting of a group of life 
insurance executives in the office of 
the Lincoln National Life Insurance 
company that year. Over 130 companies 
in the United States and Canada are 
now listed in its membership rolls. 

The president this year is Ed. E. 
Reid, general manager of London Life 
Insurance Company. ' 

- * e 

International Life Insurance Com- 
pany, of St. Louis, which has been in 
financial difficulties, did not carry on 
business in Canada. ‘ ; 


The Sun Life Insurance Company of 
Canada will handle the pension and 
thrift funds of the pension and savings 

lan recently inaugurated by the Curtis 
ublishing Company of Philadelphia 
for its employees. The Curtis compan 
publishes the “Saturday Evening Post, , 
the “Ladies Home Journal,” the “Coun- 
try Gentleman” and other publications, 
and the pension and savings plan is a 
comprehensive one in that in addition 
to the pensions it provides co-operative 
thrift and stock purchase arrangements 
for the benefit of its five thousand em- 
loyees. The Sun will pay annuities as 
ey come due. 
Se -e 

What officers of the Excelsior Life 
Insurance Company, of Toronto, Can- 
ada, believe to be one of the most bril- 
liant records made by a new agent was 
that of J. Lucien Desnoyers, who 
joined recently the Montreal agency of 
the Excelsior Life. In July he wrote 
18 applications for $190,500. Policies 
were issued and delivered for over 
$150,000. 

Mr. Desnoyers is only 29 years old, 
and prior to joining the Excelsior Life 
was a clerk in a local bank. 


The public is not getting all it might 

t in return for nearly two billion dol- 
ars that it pays annually for insurance 
other than life insurance, says an edi- 
torial in the Journal of Commerce, New 
York. The reason for this lies mainly 
with the public itself. Too many of its 
members give but little attention to 
their insurance; they pay for it, grum- 
ble a bit at the price and forget it un- 
less a loss occurs, Primarily the pub- 
lie buys insurance to be indemnified for 
loss. It has very little ground for com- 
plaint about the indemnity it receives. 
Generally speaking, insurance compan- 
y pay all they have ~ to pay and 

80 promptly and willingly. In view 
of the great number of claims arising 
every year the number of disputes is 
remarkably small, 

However, every insurance premium 
has in it a charge for service. In some 
classes of insurance this is little more 
than the commission for the agent or 
broker who handles the business, as 
there is little service which can be 
rendered the assured. In other classes 
the contract is almost entirely one for 
service. A plate glass insurance policy, 
for example, calls for the replacement 
of broken glass; it is very seldom that 
the insurance company pays the as- 
sured money. In steam boiler insur- 
ance the assured in effect buys an in- 
spection service to prevent loss; the 
insurance company pays a loss only 
when it has failed in its efforts to pre- 
vent it. Thus the service element var- 
ies with the different classes of insur- 


| ance. In some, the rendering of the ser- 


vice falls mainly upon the company; in 
others, mainly upon the agent or bro- 
ker, and in still others, upon both. 

The value of this service depends 
chiefly upon those who give it. Some 
companies employ the most competent 
men they can secure, while others at- 
tempt to save on this feature of their 
business. Some agents and some bro- 
kers not only know how to give the best 
service, but they actually give it, while 
others do not know how and have little 
desire to learn because they are inter- 
ested chiefly in securing their com- 
mission, Yet the assured pays 
just as much for poor service as ke 
would pay for the best, as the rates for 
each class of insurance are usually 
made by one organization and are 
charged by all companies. Sometimes 
he pays more for poor service, as the 
competent agent or broker often finds 
means of reducing the cost. 


The assured seldom selects the com- 
pany in which he will insure, but he 
does select his broker or the agent, and 
he in turn selects the com any, probab- 
ly on the basis of its standing, but pos- 
sibly on the basis of the commission it 
pays him. Thus the responsibility for 
getting full value in service falls back 
upon the assured himself when he se- 
lects his agent or broker. Before he 
retains a lawyer to handle important 
matters for him, the average man is at 
some pains to satisfy himself that the 
attorney is competent; but frequently 
the same man hands over his affairs to 
the care of his insurance interests on 
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F. 8S. MEARNS, K. C. 
Combining law and fraternalism, F. 8. 
Mearns this year heads the Canadian Frai- 
ernal Association which is now in the 
thirty-eighth year of its existence. Mr. 
Mearns is grand secretary of the Sons of 
Seotland and senior member of the legal 

firm of Mearns, Carr & Firth. 


the basis of friendship or benevolence 
with scarcely a thought about the kind 
of service he will secure. Thus by his 
own negligence he often pays full price 
for inferior service, coverage which 
does not fully meet his requirements 
and sometimes for disappointment and 
litigation when he has a claim. 
. * a 

F. S. Fillmore, manager for North- 
ern Saskatchewan, of the Western Life, 
is motoring through Eastern Canada 
and the Maritime Provinces on a holi- 
day. He will return via the United 
States. 

7 . J 

H. R. Stephenson, of Toronto, gen- 
eral manager of the Crown Life Assur- 
ance Co., who is spending his vacation 
in the Maritime Provinces, recently 
addressed the Gyro Club of Moncton. 
The speaker spoke to the club on the 
new trend of life insurance. Many new 
features had been introduced during 
the past few years which materially 
benefited the people. For example, 
there was the double liability for ac- 
cident clause, group insurance by 
firms for their “employees, and life 
insurance with a trust clause. 

Mr. Stephenson particularly stressed 
the importance for young business men 
creating an estate for their dependents 
by means of life insurance. He advised 
young men to make a statement of 
their possible assets and liabilities 
such as is done by business houses 
and to ascertain what would be the 
position of their families in case of the 
death of the breadwinner. The speaker 
pointed out that for the rich man there 
were at least two ways of leaving a 
permanent income for his dependents 
—by good bonds or insurance. For the 
average young man who has not much 
capital the only method of providin 
the permanent income in case of deat 
was by life insurance. 

Mr. Stephenson also pointed out the 
abstract necessity of making a will and 
placing it in the hands of some reliable 
and responsible party, either a lawyer, 
trust company, or insurance broker. In 
this wey one undertook the responsibil- 
ity of looking after the business af- 
fairs of one’s estate, thus relieving 
one’s family of this worry and anxiety, 

Life insurance companies were issu- 
ing policies with the trust investment 
clause attached. One of the advan- 
tages of the insurance company’s trust 
clauses was that the interest returns 
were averaged from the investment of 
all their clients spread over a diversi- 
fied field and therefore offering a 
small percentage of possible loss to the 
individual, and a greater percentage of 
possible increase in income return. 

The speaker went on to show that 
to-day the more intelligent man very 
often went to the insurance agent and 
asked for life insurance, rather than 
having to be sold, because it was be- 
coming generally understood that in- 
surance was the best means of creat- 
~~ an estate. 

nsurance policies were increasing in 
number and in size every year owing 
to the lowering of premium rates and 
improved service during the past few 
years, Mr. Stephenson said in conclu- 
sion, 
* e a 

Pipe and Allen, of Toronto, have 
been appointed as actuarial advisers to 
the Toronto civic pension fund. An 
investigation into the fund will be con- 
ducted and recommendations made to 
put it on a sound actuarial basis. 


FURTHER PROGRESS 
BY CHOSEN FRIENDS 


Society Shows Higher Mem- 
on and Strong 
osition 


Having now firmly established them- 
selves in their new head office build- 
ing at Hamilton, the Canadian Order 
of Chosen Friends, established some 
forty-one years ago, is on its way to 
further achievement in the fraternal 
world. 

As a thoroughly modern fraternal 
order, the Chosen Friends issues whole 
life, twenty-year pay life, and endow- 
ment at age 65 policies to men, women 
and children. In addition, it also has 
on its books over 4,000 sickness and 
funeral benefit policies. At the end of 
1927 its membership stood at 15,000, 
which is a marked increase over the 
previous years. 

In common with other fraternals op- 
erating in Canada, the Chosen Friends 
is on a thoroughly sound actuarial 
basis. It has assets of over $1,700,000, 
largely invested in high class bonds 
an debentures. The society is operated 
along exceedingly economical lines, its 
expenses being less than 10 per cent. 
of annual premiums. The order has 
over $12,000,000 of insurance in force 
in all parts of Canada. It maintains 
hospital facilities in Montreal, Hamil- 
won eae paneouver. 

© officers of the association are 
as follows: John L. Archer, grand 
counsellor; Wm. F. Montague, grand 
recorder-treasurer; John H. Bell, M.D. 
medical examiner; Lyman Lee, B.A. 
solicitor. . F 


Using No -Medical - 
as Insurance Term 
is Deemed Unwise 


Maccabee Official Would | Fraternal Leader 
Merely Shift Burden | fae 
of Scrutiny 


ANALYSIS MADE 


Majority of Early Deaths 

Found Unpredictable, and 

Heavy Losses Experienced 
from Older Risks 


By DR. J. C. HANCHETT 

The present practice of issuing life 
insurance without medical examina- 
tion was started in Canada by Can- 
adian companies in 1921. The in- 
creasing difficulty of securing med- | 
ical examinations was given as the 
reason for this experiment. It was 
also believed that it would be a safe 
procedure under certain limitations 
and would assist the agent in secur- 
ing business especially in rural dis- 
tricts. In 1924 certain companies in 
the United States followed the ex- | 
ample of the Canadian companies. 
On June 80, 1926, 19 Canadian com- 
panies reported $187,000,000 of non- 
medical insurance in force and 81 
companies in the United States re- ‘ : canal 
orted $350,000,000 of non-medical time in advance of their termination, 
usiness in force. All companies at | Which occurred under non-medical 
that time reported that the mortality | Selection, we have the following: 
experience had been altogether fa- | 
vorable, 

Since that time this practice has — 
continued to meet with favor by the | 
companies using it. The states of op bedecsecce. 
ae and North Carolina have | Duodenal Ulcer «.... 
proposed legislation extending the | 4PP!e*y 
privileges of non-medical restric- $2 «40. 
tions. Certain fraternal associations In like manner let us group the 
would have fellowed but for the pro- | unexpected, unpredictable deaths 
visions of the New York Conference | occurring at the same ages under 
Bill, which is the law governing in| medical selection. We have: 
many states requiring a medical ex- 0 
amination for benefit membership. me 
However, a number of fraternal so- 
cieties have offered increases to, and 
reinstatements of, formerly examin- 
ed members without re-examinations 
upon the basis and within the limits | 
of the ordinary non-medical practice. 

The ultimate experience may not 
be computed at this time upon this 61.35 
method of selection by these com- We have for the anticipated group 
panies by reason of the few years | under medical selection as follows: 
that non-medical procedure has been % of 
in force. Number Total 


Tuberculosis 1 11.6 
Comparing Results 7 . 
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WILLIAM H. HUNTER, 


Supreme Chief Ranger of the Independent 
Order of Foresters. 


External violence . 

Pneumonia and influenta .... 

Typhoid fever 

Puerperal conditions 

Appendicitis, acute abdomen .. 

Meningitis, eneephalitis and 
mastoiditis , 

Septecaemia 
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Cancer 


A comparison of short term| punts Ct 
deaths, under non-medical selection, | Apoplexy ......csscessesevees 
= mont ae deaths — —_ Seti nie 
ally examined business during these 
same years may furnish some guide Diabetes’ cece scence sia eeee e 
to the final outcome. It is generally | Operation for fibroid .......++ 
accepted that the value of medical Goltre cnccccccccccccccces sees 
selection does not continue far be- 
yond five years of membership. 

There are certain causes of death 
which we do not expect to eliminate 
even in the early years after selec- 
tion. Among such causes may be 
mentioned—death by accident or ex- 
ternal violence, acute infections as 
typhoid fever, pneumonia, influenza, 
ere gow infections. On the other 

and there are certain more chronic 

diseases which we feel should be 
eliminated during the early years of 
er gene following proper selec- 
ions, such as tuberculosis, chronic 
heart and other degenerative di- 
seases, cancer, gall bladder condi- 
tions and goitre 
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Few Differences 
We find by classifying these 80 
short term deaths under non-medical 
selection that 60 per cent. fall in the 
unexpected class and 40 per cent. in 
what we term the predictable class; 


similar classification, almost the 
same ratios prevail, 61.35 per cent. 
ynenpeette and 38.65 per cent. pre- 
dictable. In short, both methods of 
selection seem to experience much 
the same distribution as to the vari- 
ous causes of early deaths. We find 
: about the same percentage of acci- 

In November of 1925, the Insur- | dents, tuberculosis, hearts and can- 
ance Sales Research Bureau, pub-| e's occurring under the different 
lished an itemized account of 80 | methods of selection, indicating that 


deaths for one Canadian company | there is a very orderly course 


under non-medical selection during | through which the life span of the 
the years 1921 to 1924. average individual of a large and 


normal distributed population may 
A Medical Survey 


anticipate to carry on. 
We have itemized 163 deaths un- 


Short term deaths will occur. 
der medical selection occurring dur-| Therefore, in a large group of 


ing 1086 within one year of admis. | TOE that they are nemally eon 
oun peeee of eduielen, ant ca ployed in wholesale work and in ap- 
1927 occurring within three years of | Parent good health as determined by 
admission, (all itemized were ad-| friends and neighbors and the guar- 
mitted under attained age 46, a- | antes of the applicant himself. we 
order that the comparison would be 
for like ages. 

If we group all those deaths which | 
we may consider unexpected or un- | 
foreseen that occurred under non- 
medical selection we have the follow- | 


ing: 
% of | 


Number Total | 
External violence 21 26.25 | 
Pneumonia and influenza . 
Typhoid fever 
Puerperal conditions 
Appendicitis and acute abdomen 
Meningitis, encephalitis and 

mastoiditis ‘ 
Diphtheria 
Toxemia 
Malaria 
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while under medical selection, with | 
a group of 163 short term deaths and | 


| 


| may save the medical examiner from | 
the embarrassment of a hasty, un- 


satisfactory, abbreviated. examina- 
tion for which he is paid what he 


often has reason to feel is an inade- | to 


quate fee for the work required. 


Concentrated Examination 

But, if on the other hand, we could 
select the somewhat less than 5 per 
cent., where there is an evident im- 
pairment by some less expensive 
method, and in turn 
examiner a fully adequate fee for 
these special cases, believe we 
would add to the dignity of the work 
of our profession and find we could 
afford to have laboratory reports, 
X-rays when desired, and electro- 
cardiographs, if necessary. It is 
rather to dignify the work of the 
examiner than to minimize his place 
and importance in our selection by 
éliminating from his duties the rou- 
tine of reporting on applicants for 
small certificates in these younger 
years. 

I would also report that during 
these same years—1925 to 1927—we 
had in addition to the 163 short term 
deaths occurring among members 
who were admitted upon medical sel- 
ection between the ages of 16 and 45 
inclusive, 57 short term deaths upon 
the same selection of entrants be- 
tween 46 and 60 inclusive. That is, 
of a total of 220 short term deaths 
among members admitted between 
1924 and 1925, 57 were over attained 
age 45 upon admission. While we 
cannot. state that the exact number 
of those admitted above 45 for each 
of these separate four years, we 
have tabulated this data for the lat- 
ter two years, 1926 and 1927, and 
find for these two years only 6 per 
cent. of our entrants were 46 or past. 
If this same ratio held for 1924 and 
1925, then 6 per cent. of our entrants 
past 46 gave a little over 25 per cent. | 
of our short term deaths. 

Later Risks Are Problem 

This may be further emphasized | 
by the fact that for 1926 and 1927 | 
our rejection of applicants over 45 | 
was 13.5 per cent., while the percent- 
age of rejections for those 45 or un- 
der was only 4.7 per cent. This low 
percentage of rejections under 45 
accompanied by an experience of few 
short term deaths among such en- | 
trahts, when compared with a three 
times more severe rejection fate 


t | above 45, accompanied by a high in- 


cidence of short term deaths for 
these members coming to us between 
ages 46 and 60 inclusive, indicates to 
me that greater effort should be 
placed upon selection in these later 
years. To this and I am inclined to 
favor non-medical selection ‘upon 
thet class where there are few im- 
paired lives’ and lay still greater 
stress and refinement upon the se- 
lection in the higher years where 
there are more frequent impairments 
and where our experience demon- 
strates our great cost for short term 
deaths occur. 
Examine 10 Per Cent. 

If we could accept 90 per cent. of 
our members under 46 without exam- 
ination upon the statement of the 
applicant and the solicitor with in- 
spection reports, and secure examin- 
ation upon the other 10 per cent. of 
applicants under 46 and all over that 
age at ten dollars for each examina- 
tion, which would then give a com- 
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Assets 
1927 


“The Stock Company that pays Policyholder 


GENERAL 


INSURANCE COMPANY 


OF AMERICA 
‘Total Assets — $5,516,000. 
Manager for Canada—Norman 8. Jones, Hamilton, 


CANADA NATIONAL FIRE — 


INSURANCE COMPANY 


Head Office - 


Winnipeg, Man, 


Henry S sniaaind a Vee Preetiine at M - Director, 7 
A N, Jet Vice a ‘ana ; 
T. S. McPuerson, 2nd Vice Presiden’ 


Applications for 


Agencies Invited — 


The Independent Order of Fortalies a 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$94,000,000.00 


Policies Issued from $1,000 to $5,000 
G. E. BAILEY W.48. HUNTER ALEX. STEWART 
Treasurer 


Secretary 
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Partners in Prosperity 


Safe and remunerative investments for relatively small sums " 


are scarce, 


The Two Year Participating Endowment Policy issued 
the Sun Life Assurance Company meets this th At = 
turity, the face value of the policy together with the profits that 
have been credited to it, during the two years it has been in 
force, may be left with the Company at interest. 


The investor in this way may mingle his capital with the 


assets of the Sun Life Company receiving the 


on and 


security of its vast resources, and sharing in its remarkable 


prosperity. 


Write for booklet, “Concerning your Investments,” 
for protection. 


Sun Life Assurance Company of Canada 
Head Office: Montreal | 


THE ONTARIO LOAN AND DEBENTURE CO. 


LONDON 
Capital, paid-up, $1,750,000 


58 years in business 


. CANADA 
Reserve Fund, $2,800,000 


The Company's Debentures are a legal investment for Trust Funds may 
also be deposited in the Company’s Savings Department. rr 


Money loaned on First Mortgages including building loans. Applications invited. 


A. M. SMART, President 


T. H. MAIN, Manager 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHINGTON 


Assets $4,026,244.79 


HEAD OFFICE FOR CANADA—HAMILTON, ONTARIO 
Branch Offices: ' 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskat a 
Winnipeg, Montreal, Saint John, Halifax, and on " 


Writing Fire Insurance at Cost. 
ALL POLICIES DIVIDEND-PAYING AND NON-ASSESSABLE 
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TORONTO BANKER 
URGES PENALTIES 
N.S. F. CHEQUES 


Those Who Wish, May 
Now Get Away With 
Deliberate Fraud - 


By a Toronte Banker 

The number of cheques which are 
issued only to be dishonored on 
sentation is one of the present 
problems in Canada and in the 
United States. The mercantile com- 
munity find the practice not only a 
nuisance, but a matter of consider- 
able expense, a8 it Means a reversal 
éntries for each cheque returned, 
there is also time lost in comunicat- 
ing with the drawers. Most of these 
claim to have made a mistake in the 
calculation of their bank balance, 
but it is generally. admitted that 
whén payment of a cheque is re- 
fused, the drawer in most cases has 

known quite well what would 
pen, but has adopted this method of 
to gét a few days longer 
credit, at someone else’s éxpense. 
The extra work thus entailed on the 
one to whom the cheque is given 
means additional office expense for 
him and one credit man recently esti- 
mated that, when the overhead was 
considered, the cost to his office was 
40 cents cheque, whenever one 
posited in the usual course was re- 
sed on presentation and charged 

to his firm’s account. 


Now Must Be Marked 
New clearing house regulations 


~ Will not permit the redepositing of a 


’ gniess the 
its office by 


ps 


+ 
xh 


ue which has been once refused 
use of insufficient funds, unless 
cheqtte has been certified by the 
k upon which drawn, and this has 
lped to abate the nuisance to an 
appreciated extent. One organiza- 
tion supplying a most essential ser- 
vicé has found this regulation of 
great benefit, as when a cheque is 
returned the drawer is notified that, 
cash is forthcoming at 
the following day, ser- 
vice will be at once discontinued. 
This has materially assisted the 
office, and has also helped those in 
other lines of business. 

In several states across the border 
the issuing of a cheque which is not 
paid on presentation is a misde- 
Mmeanor, punishable by fine or im- 
prisonment, and the refusal of the 
cheque is prima facie evidence of 
the misdemeanor. It is then up to 
the drawer to show that he had 
teasonable 8 for believing the 
cheque wou paid; otherwise a 
charge of fraud would be established. 
Credit organizations in Canada 
have urged the passing of legisla- 
tion in this country, which would put 
the onus of proving innocence on the 
drawer of the cheque. This is ob- 

to by some as savoring of 
stro arm” methods, but it is 
doubtful whether under such a regu- 
lation any honest man or woman 
would be hurt, or even inconven- 
fenced. Others would, of course, but 
why should they be considered ? 


May Defraud At Will 

In Canada a man may issue a 
cheque, kn quite well that it 
not be on ’ 
ically a deliberate fraud, and 

yet, unless the holder can show that 
the drawer knew the cheque would 
not be paid, and that the cheque was 
given with intent to defraud, he is 
out of luck, and has merely the re- 
course that a civil action will give. 
Proof of fraud in such cases is diffi- 
cult to establish, and, even if the 
évidence is fairly conclusive, the 
oat which may be inflicted for 
ud is 80 severe that juries are in- 
clined to be lenient in dealing with 
the case. If the offence were graded, 
80 that the matter could be dismissed 
with a fine or a short term of im- 


t, the chances are there | 


might be more convictions, and as a 
result, a practice for which there is 
little or any excuse would be actively 
discouraged. 

The American law in this respect 
is more harsh than ours, but it has 


this feature that it puts the onus | 


where it belongs, on the drawer of 
ue. cross the line they 

may not take too serious a view of 
the effect on the morals of the com- 
munity, when one crook eliminates 
another with a gun or a properly 
laced knife, but, where the conven- 
of the people at large is con- 
cerned, they take preset steps to 
find a remedy, and do not permit 
Eeeeeives to be hampered by pre- 


If a few of the careless persons 
who persist in issuing cheques which 
take days to collect could be sent 
own for a few days rest in the 
County jail, the effect on the busi- 


Pension Funds Organized 
and Valued 


Equipped with Hollerith Sorting 
and Tabulating Machines 


| PIPE& ALLEN 


11-1712 Metropolitan Bldg. 


» Toronto 


Investments 


Those who have invest- 
ments in British Colum- 
bia, with which they 
are not familiar, may 
write to us for in- 
Gependent reports or 
valuations, 


Our organization covers 
@very section of the 
Province. 


Pemberton & Son 


Vancouver Limited 
418 HOWE STREET 
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ness habits of the remainder of the 
tribe would be wonderful. 

In an American clearing house 
there is a penalty of two per cent. 
with a minimum of $1, imposed on 
each cheque refused because of not 
sufficient funds. Refusal to pay this 
chargé, of course, means, that the 
drawer must find some other bank to 
take the account, and as the penalty 
referred to is the general rule, he 
will be no better off unless he 
changes his habits. 

The issuing of cheques for which 
funds have not been provided has 
far less excuse in Canada than in 
the United States, because under the 
general custom of banks in Canada, 
credit is usually given for cheques on 
other banks when deposited. South 
of the border the general custom is 
to withhold credit until the cheques 
80 deposited have been realized on 
by the bank. 


Municipalities of Coast 
In Better Financial Shape 


Municipal statistics of British Colum- 
bia made public by Robert Baird, pro- 
vincial inspector of municipalities, 
show a very satisfactory state of af- 
fairs; a comparatively small increase in 
liabilities; a substantial increase in the 
value of assessable improvements; a 
further improvement in the condition 
of the sinking funds; and a reduction 
in the amount of taxes outstanding. 


The increase of slightly over four and 
a half millions in the debenture debt | 
of the municipalities is an indication | 
of the development which is taking | 
place throughout the province, and of | 
the additional services of various kinds | 
afforded to the public. 


The increase of approximately 
twenty-one and a half millions in the | 
value of assessable improvements in- | 
dicates a year of very satisfactory prog- | 
ress in building activities and indus-| 
trial development. 

The work of clearing away old sink- | 
ing fund shortages still continues with 
good results, and with the high rate 
of interest provided by the esenietes | 
held by many of the municipalities the 
situation is even better than is in- | 
dicated by the figures. In some of the | 
older debenture issues the error was | 
made of extending the debentures to a| 
time beyond the life of the work, but in | 
many cases the sinking funds now be- | 
ing built up with securities of an inter- 
est rate higher than that computed in 
the by-laws will, if properly admin- 
istered, provide sufficient for the re- 
tirement of the debentures before their | 
maturity, and this will to some extent | 
= the error made at the time of | 
ssue, 


Municipal Directory 
Issues Third Edition 


Third annual edition of the Canadian 
Hunicipal Directory has just been pub- 
shed. 

The contents of the book have been | 
standardized throughout and the alpha- 
béetical arrangement makes the infor- | 
mation contained therein easily access- | 
ible. In the introduction, the point is | 
made that there are 4,300 self-govern- | 
ing committees in Canada with 50,000 | 
officials engaged in conducting the | 
affairs of these many cities, towns, and 
villages. 

The book is divided into three chap- 
ters, the first being an alphabetical 
directory by provinces, of municipal | 
mén from coast to coast, the larger | 
places having a full municipal person- | 
nel included, and the rural commun- | 
ities, the chief officials. 


Part two deals with particulars of a 
reference and:comparative nature and | 
gives tabulated information on the | 
very important question of waterworks. | 

. The third part of the book is devoted | 
to a buyer’s guide. | 

Publishers are wean 9 Bragg Publish- | 
ing Company, Montreal, | 
Detail - . 


Current Events in Banking World 


ANY BIG INCREASE 
IN STOCK PRICES 
IS LONG WAY OFF 


(Continued from page 11) 
millions by January, 1928, and to $1,207 
millions by the end of May. 

Our Barometer of Credit, referred to 
earlier in this review, which had been 
as high as 119.0 in December, 1926, had 
fallen by the end of May, 1928, to 105.6. 
The difference between these two index 
numbers represents in round figures 
about $200 millions of banking re- 
sources, free a year and a half ago and 
now tied up in commercial and call 
loans, investments, etc. 


Statistics published this week by the 

ominion Government indicate that the 
first half of the current year was the 
most active period in the history of 
| Canada, the volume of business having 
| been about 14 per cent. higher than in 
the corresponding period in 1927. With 
an unusually large grain crop matur- 
ing and with great a prevailing 
in the construction and mining indus- 
tries it may safely be assumed that the 
expansion shown in the first half of 
the year will be at least equalled in 
the second half. This means that the 
banks have ane been facing the 
definite prospect that their resources 
will be very fully occupied during the 
|coming months in looking after the 
| business of the country. 


In summary, the situation in respect 
| to money, so far as the security mar- 
| ket goes, is a complete reversal of the 
| situated that existed, say, eighteen 
| months ago. Not only is there no vis- 
ible surplus of loanable funds to 
finance an extensive buying movement 
in securities but it is reasonably cer- 
tain that, due to the increasing de- 
mands for money in business, the se- 
curity markets will have to function 
with smaller supplies of credit than 
were available in the past year. 

here is a widely held feeling that 
to a considerable extent this market 
situation in respect to money is an 
artificial one and that money could be 
freely supplied to the market if the 
banks so wished. On the contrary, as 
the outline of the principal facts in the 
foregoing should make clear, the situa- 


| tion is a very natural one and one that 


has developed gradually for very nat- 


ural reasons. It is not a situation that 0 
can be adjusted other than gradually. 


Because we have felt that credit con- 
ditions were too unfavorable from a 
market standpoint to encourage hopes 
of any general revival of speculative 
interest, we have for some time been 
advising our clients to reduce their 
commitments and we see no reason to 
change our attitude. When the har- 
vest is in and a considerable portion 
of the grain has moved out for export, 
some improvement in credit conditions 
will follow. Between now and February, 
however, it may be taken for granted 
that money will be in short supply for 
security market operations. The vol- 
ume of investment buying, it may be 
assumed, will continue large, as prof- 
its throughout the country are at a 
high level, and, from the investment 
standpoint, the security market offers 
many attractions. Except in rare in- 
stances of companies affected by un- 
usually favorable influences stocks are 
not at the present time a purchase for 
speculative purposes. 


‘THE FINANCIAL POST _ 


Bank Chat 


Bank of Toronto has opened a branch 
in Orangeville. 


The Appin, Ontario, branch of the 
poe Bank was recently destroyed by 
ire, 


W. H. Burritt, manager of the 
Shediac branch of the Bank of Mont- 
real, has received notification that he 
is to be transferred to the Chatham, 
N.B., branch as manager. His succes- 
sor is not known as yet. 

Mr. Burritt came from the Halifax 
office of the Bank of Montreal. Pre- 
vious to that he was in Newfoundland 
with the same bank. He is a native of 
Ontario and is a descendant of a Loyal- 
ist family prominent in the early his- 
tory of the province. 


Gerald Lawson, for the past seven 
years manager of the Bank of Montreal, 
in Yarmouth, has received notice of his 
transfer to the managership of the 
branch of that bank in Fredericton, 
N.B. Mr. Lawson came to Yarmouth 
as successor to T. V. B. Bingay. Dur- 
ing his ‘stay in Yarmouth Mr. Lawson, 
in addition to his busy banking life, 
found time to show a goodly interest in 
various organizations. He was for two 
eg president of the Board of Trade; 

e also filled the position of treasurer 
of the Golf and Country Club since he 
first came to this town; at the éstab- 
lishment of the Nova Scotia Sea Fisher- 
i¢s’ Association he was made treasurer 
of that organization, 

Mr. Lawson will be succeeded b 
F. J. Shreve, now manager of the Ban 
of Montreal at Amherst. 

C. F. Tilley, of the staff of the 
Fredericton branch, is acting manager 
= ee assuming the duties on the 
sudden death of G. N. C. Hawkins. He 
will continue acting manager until the 

| arrival of Mr. Lawson. It is probable 
that Mr. Tilley will receive a transfer, 


———— 
Weekly Bank Clearings 


(As compared with came week last year) 


| Eastern Cities 
Aug. 10, 1927 Aug. 9, 1928 
$ 2,770,180 § 8.621,059 
2,710,577 3,144,518 
1,027,1u7 
948,828 
6.887.599 
141,295,213 
6,968,265 
899,053 
128,642,941 
824,808 
4,901,973 
2.832,159 
1,207.374 
670,703 
1,117,611 


652.881 


| Halifax 
Saint John .,... 
Moncton 


Hamilton 
London 
Brantford 
Chatham .... 
Kitchener 
Windsor 
| Sarnia . 


Western Cities 
Aug. 10, 1927 Aug. 9, 1929 
Fort William .... $ 1,114,786 § 1,028,227 
51,476,665 
594,977 813,324 
5,942,922 776,448 
1,208,214 1,867,713 
2,417,015 
75,081 
542,066 
7,856,681 
4,178,463 
272,272 
823,875 
18,063,104 
2,400,558 


Prince Albert ... 
Lethbridge eeeeee 
Calgary ...csoess 
Edmonton 
Medicine Hat .... 
New Westminster 
Vancouver 
Victoria 


20,182,411 
2,774,253 


E. J. Vandewater, who has for the 


ast few yoore been manager of the 
amloops branch of the Royal Bank of 
Canada, has been transferred to the 
ree branch of the same bank. 
M. 8. Kudd, late manager at Coquitlam, 


succeeds Mr. Vandewater at Kamloops. 


S. W. RANDALL & COMPANY 


LIMITED 
Members Vancouver Steck 
Exchange 


675 Richards St., 
Vancouver, B.C. 


Every atom of your 
Commonsense warns You to be 
Careful at Railway Crossings 


Despite the fate of those who have attempted it, there are 
motorists still who try to beat trains to railway crossings. 


2 


It is the most desperate chance in motoring. The train 
can’t stop. The motor vehicle may stall, or it may be too 
late. Then two thousand tons shatter and wreck two tons. 


If the motorist gets across safely, he saves a minute or 
s0—and has the thrill of beating «h- train. If he loses— 
then to the hospital or cemetery. 


Railway crossings are well marked. Slow down as you 
approach them. LOOK—both ways—and LISTEN. If 
a train is in sight, SET YOUR HAND BRAKE, and 


5 
6 


wait for the train to pass. Do not take the most desperate 


of all chances in motoring. 


Investments 
with a good yield. 


Write for our selected’ 
list of Offerings. 


Dickson, JOLLIFFE 
and Company, Limited 


INVESTMENT SECURITIES 
302 BAY STREET 


ensis 
COURTESY 
COMMON 

SENSE 


Have your car in ane mechanical 
shape—particularly Brakes, Steering 
Gear and Head Lights. 

Give your undivided attention to 
your driving. In passing traffic, be 
sure there is a place for you in the 
traffic line ahead. 

When other motor vehicles try to 
pass you—let them pass. 

In entering main streets or high- 
ways, or in approaching a railway 
crossing where a full view of the 
track is obstructed, stop and look. 


Don’t “loaf” where traffic is heavy. 
Always signal before you slow down, 
stop or change your course. 

Never back up before a 

that the road behind is clear. 


Highway Safety Committee 


EXECUTIVE COMMITTEE 


Chairman Pr GEC. §. HENRY, Minister of 


Secretary 
RIG. GEN. D. E. DRAPER, ChiefofPolice, Toronto Jd. 
G. Sepeereo N, Sec. Treas. Ont. Motor League 
THOS. Sec. Ont. Ass. Boards 
BR. M. SMITH, Deputy Minister of Bigs 


B 
Ww 


of Trade 


AYOR J. WILSON, 
ADVISORY COMMITTEE 


BICKELL, Registrar of Motor ighwwes 


Cities Chamber of Comm. 


Sec. Border 
. F. Sec. Ont. Safety League 
K. Sec. wa Bd. of Trade 
. MORRISON, Controller, City of Hamilton 


i f Muni Governments, Police Chiefs, Presidents of Boards of Trade, 
<A Béitors, Hoods of 38 iaieal ‘0 : 


bs and of the Province o 


but at present nothing is known con- 
cerning it. 


From the heart of Western Canada 

comes a srenely reference to the recent 
bank merger. The Swift Current, Sask., 
Sun says: 
' “A considerable section of the press 
of Canada is concerned, if not alarmed, 
over the recent bank merger, by which 
the Canadian Bank of Commerce has 
absorbed The Standard Bank. There is 
the thought saan all through this 
comment that the big banks have a 
voracious desire to devour little ones, 
but in all past bank mergers this has 
not been the case, but rather a case of 
“big brother” aid in a time of peril. If 
any such conditions existed in the af- 
fairs of The Standard Bank to necessi- 
tate the merger, the public ought to 
know it. Public confidence in our banks 
is in our national morale, and because 
our banks rest upon a parliamentary 
structure, the public can have a lot to 
say, when amendments to the Bank Act 
become a public issue. Generally, we 
believe the bank mergers have been a 
good thing for public business, and this | 
paper cannot share the alarm in many 
places expressed over the recent mer- 
ger referred to.” 


It was learned this week that in ad- 
dition to the promotion of W. H. Bur- 
ritt, Shediac manager of the Bank of 
Montreal, to be manager at Chatham, 
several other important promotions in 
the bank’s service have been decided 
upon. E. R. Huestis, manager at Perth, 
Victoria County, N B., will succeed 
Manager Purritt at Shediac about Au- 
gust 25. Manager F. J. Shreve, of the 
Bank of Montreal, Amherst, has been | 
pane to the branch at Yarmouth, | 


B. D. Henry, manager of the Royal 
Bank branch at Florence, has been noti- 
fied of his transfer to Port Perry, to 
be manager in that place. Mr. Henry 
has been at Florence for nearly five 
years. He will be succeeded by Willard 
Forshee, of St. Marys. 


Imperial Bank of Canada announces 
the following staff changes: 

8s. Skene, formerly manager, 
Springwater, Sask., has been trans- 
ferred to Winnipeg branch. 

D. Meldrum, formerly accountant, 
Regina, Sask. has been appointed 
manager, Springwater, Sask. 

D. N. Grubb, formerly assistant ac- 
countant, Winnipeg, has beén appoint- 
ed accountant, Regina, Sask. 

W. K. Wickens, formerly manager, 

Fort William, Ont., has been appointed 
manager, Revelstoke, B. C. 
‘ . Jones, formerly manager, 
Revelstoke, B.C., has been appointed 
manager of the new branch, Chatham, 
Ont., which is being opened around 
September Ist. 

. W. Thomson, formerly attached to 
the assistant general manager's de- 
partment, Winnipeg, Man., has been 
appointed manager, Fort William, On- 
tario, 

M. G. Coburn, formerly accountant, 
Brantford, has been.appointed manager 
of the new branch, Caledonia, Ont. 

R. A. George, formerly accountant, 
Listowel, Ont., has been appointed ac- 
countant, Brantford, Ont. 

M.O. Hurst, formerly teller, Fergus, 


ee appointed accountant, Listow- 
é 


nt. 
W. L. tenes formerly assistant 
accountant, i 


ndsor, Ont., has been 
anon accountant, Amherstburg, 
nt. 


J. W. Thomson, assistant supervisor | 
of the Winnipeg office of the Imperial | 
Bank for the past three years, has been | 
appointed manager of the Fort Wil-| 
liam branch in succession to W. K. 
Wickens, manager there for eight and 
a half years, who leaves to assume the 
managership of the Revelstoke, B. C., 
branch. Mr. Wicken’s golfing friends 
assembled at the club-house in Fort 
William and presented him with a com- 
pletely fitted club bag. 


When writing to the Minister of 
Justice that legislation should be en- 
acted to counteract the present tend- 
éency by many persons to issue cheques 
where there are no funds, a Vancouver 
member of the Canadian Credit Men’s 
Trust Association summarized his sug- 
gestions as follows: 


“1, Fraudulent intent should be pre- 
sumed when an N.S.F. cheque is given 
in direct payment of merchandise or in 
payment of a pre-existing indebtedness | 
on the strength of which the merchant | 
parts with further merchandise. 


‘2. The maker of the N.S.F. cheque | 
should be given a definite period of | 
time in which to make it good. 


“8. The burden of proving innocence | 
should be placed upon the maker of the 
cheque. ; | 

“4, A penalty should be provided | 
sufficiently severe to discourage the in- | 
tentional passers of N.S.F. cheques.” 

In his letter to the Minister, this | 
member goes on to say: | 

“It is not our desire to sponsor a law | 
that will prove unjust to the innocent | 
maker of an N.S.F, cheque, but rather | 
a law that will provide redress against | 
the ‘crook.’ 

“To obtain this end, the law should 
be strong enough to permit prosecution 
where the actions of the maker of the 
cheque, subsequent to its issuance, in- 
dicate fraudulent intent. In other 
words, the innocent maker of a bad 
cheque will correct his error immedi- 
ately: The embezzler will evade or re- 
fuse payment. The burden of proof as 
to innocence should be placed upon the 
maker of the cheque. 

“Practically all N.S.F. cheque laws 
stipulate that a crime is committed only 
when the cheque is given in direct pay- 
ment of merchandise, i.e., a cash trans- 
action. The legislators overlook the 
fact that it is common business prac- 
tice for a merchant to grant credit on 
one order and require that it be paid 
at the time credit is again given. While | 
technically the cheque is given in pay- 
ment of pre-existing indebtedness, still 
it is true that the second credit is given 
in consideration of payment of the 
first. If the cheque is not honored 
then, the debtor is in the position of 
having rectived something for nothing.” 

An Oshawa paper published an item 
to the effect that the Bank of Com- 
merce will move to the Standard Bank 
office there in October and this was in- 
advertantly repeated in this column. 
Of course, there is no truth in the 
rumor. 
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‘IN NEW SECTION 
~ BY MATACHEWAN 


Bob Jowsey Launches Pri- 
--vate Venture to Test 
; Out Area 


WILL DIAMOND DRILL 


Ground Was _ Prospected 
.. Years Ago for Nickel — 

_ Surface Values Are 

. Good 

= 

ek. By Staff Editor 

HAILEYBURY.—The Robb op- 
wee the west branch of the Mont- 

River, Yarrow Township, Dis- 

trict of Matachewan, has been taken 
over by Robert J. Jowsey, and asso- 
ciates. A prespecens. crew and dia- 
mond drill outfit left Haileybury 
this week to investigate the possi- 
bilities of ‘the property. A contract 
has been let for 3,000 feet of drill- 


Robb option consists of a 
group of 32 claims, 22 of which were 
staked by Melvin Robb, staker of 
the-Robb-Montbray. The remainder 
were staked by J —— Davidson and 

optioned by Mr. Robb. 

, Mr. Robb, who is in charge of the 
éxploration work now being carried 
on, informs The Financial Post, that 
the geological conditions of this dis- 
trict are very favorable for ore dep- 

, the mineralized zone lying 
in an altered keewatin with diabase 

‘intrusions, with granite lying to 

' the ‘south. 

' An outstanding feature of the 

roperty which lends interest to its 

Secdispeent, lies in the fact that the 
mineralization occurs along .an in- 
tense faulted zone, which is trace- 
able for a distance of over 4,000 feet, 
and for an average width of 100 

' feet. Assays of grab samples ran 8 
per cent. lead, 7 per cent. zinc, 60 
per cent. gold, and gave traces of 
copper. It is believed copper will be 
found in. replacement at depth. 

. The area in question is not a new 
one, strictly speaking, as it was pros- 

Y a number of years ago for 

nickel, of which some showings were 

found. It has remained idle since 
that time however, until re-staked in 
dune last. aa 
Mr. Jowsey informs The Financial 
Post, that the present work is being 
a financed in the belief that 
surface showings warrant a more 
thorough examination of the prop- 
erty’s possibilities, and constitutes 

a mining bet. : 

ture developments will depend 

on the result of the present exam- 

ination. Should this warrant such a 

step, a company will probably be 

formed, and further financing car- 
ried out to permit of intensive de- 
velopment. 


Wainwell Refinery 

.., Ready to Operate 
From Our Own Correspondent 
“WAINWRIGHT, ALTA—Nearly all 
the machinery is now placed at Wain- 
f well oil refinery and everything is 
é cally ready to start operations. 
x Brede oil will be used from Wainwell 
Oils No. 1 well. The Gypsey plant will 
probably be absorbed by Wainwells as 
well as their present supply of crude. 


RESIGNS FROM ALDERMAC 
From Our Own Correspondent 
ROUYN.—Ernie Craig, who has su- 
perintended the development of Alder- 
mac Mines to its present interesting 
ge, has resigned to take up duties 
* the Lindsley interests. . 
‘Paddy Meaghan, E.M., mine captain 
tt the Noranda, it is stated, will suc- 
ceed Mr. Craig at Aldermac. 


gis? 


- FlinFlon Mining Opportunity 
A genuine and substantial oppor- 
tanity fer the investor. 

One of Manitoba’s most: promising 

. ’ properties. 
. Manitoba F in Flon Mines Syndicate 
Six claims adjacent to Flin Flon on 

the West. 
Ten claims adjacent to Flin Filon 


Mandy Mines to the South. 
= assay exceeds that of near- 


»: ‘Complete Information Will Be 
Mailed Upon est 
_W..B. CUMMING & CO., Ltd. 


21 King St. East, 
TORONTO 2, Ontario 


Mond’s New Manager 


OLIVER HALL 


On Aug. 1, of this year, Mr. Hall assumed the 
post of general manager of Mond Nickel in 
charge of operation in Canada. 


Found Mond 
Six Mines: 
One a Year 


Oliver Hall. is now in complete 
control of the affairs of Mond Nickel 
Co. in Canada, having succeeded Dr. 
C. V. Corless at the helm on August 
1. His title is general manager in 
charge of Canadian operations and 
he is also a director of the Ameri- 
can Mond Nickel Co., a subsidiary 
operating in United States. 

Mr. Hall’s mining experience with 
the exception of a couple of years, 
has all been with the Mond Co. He 
graduated from McGill University in 
1903, After two years in Western 
mines he accepted the task of secur- 
ing ore resources for Mond Nickel 
Company. He carried out complete 
magnetic surveys of the entire nickel 
ranges and during the years 1907 to 
1913 secured new mines at the rate 
of one per year. His most outstand- 
ing successes were the secyring of 
Levack and Frood. He personally 
staked the major portion of the for- 
mer and forcasted the dip of the ore 
at Frood, now one of the company’s 
largest reserves. His promotions 
with the company have been steady. 
He was appointed exploration en- 
gineeer in 1905, mine superintendent 
in 1907, general superintendent of 
mines in 1908, and latterly has been 
mines manager until his new ap- 
pointment as general manager. 


DETAILS OF ORE 
FIND AT MEETING 


| OF TOUGH-OAKES 
| Shareholders’ 


Will be Called Imme- 
diately 


Shares of Tough-Oakes-Burnside 

moved up this week from around 
20 to 26 on a report that some ore 
had been cut in the shaft, presum- 
ably just at the 1,800-ft. level where 
the station is now being cut. No 
assays or details of the new ore have 
been given out and presumably this 
is being saved for the annual meet- 
ing. 
It looks as if the present discovery 
is what the directors have been wait- 
ing for as it is understood that the 
meeting will now be held just as soon 
as possible. Notices will go out im- 
mediately and the meeting will take 
place 10 days later. In the interval 
an effort will be made to get a good 
line on the new ore so that there 
will be something to talk about at the 
meeting. 

Tough-Oakes-Burnside mill has 
been running some weeks now treat- 
ing tai:ings and it is understood that 
the recovery is just sufficient to meet 
the cost of handling and milling. 
The company has still about $65,- 
000 or $70,000 of the $150,000 funds 
London provided to carry on with. 
London interests will get bonds for 
this money and these will stand ahead 
of the shares. 
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SEVERAL MANITOBA 
GOLD OPERATIONS 
LOOK INTERESTING 


Winnipeg Business Men 
Pay Visit to Central 
Manitoba Area 


OUTLOOK EXCELLENT 


Intensive Programs of De- 
velopment and Drilling 
on Many Prop- 
erties 


Mining developments in Mani- 
toba’s gold area, 100 miles north, east 
of Winnipeg, are being carried on 
spesseerey. There are a number 
of strong and active concerns in the 
field and all are driving hard to du- 
plicate the effort of Central Mani- 
toba Mines and bring in a producer. 

Business men of the province are 
now keenly alive to the value of this 
growing industry and recently quite 
a party of business men, under the 
auspices of Manitoba Chamber of 
Mines, paid a visit to the gold area. 
_ A detailed report of the work be- 
ing done at the various mines was 
- lished by Winnipeg Free Press, 

ollowing the visit and some first 
hand data on some of the properties 
was given. Some of the references 
to various properties was as follows: 
Central Manitoba 

At Central Manitoba costs are being 
tradually brought down and production 
eing gradually increased. Even at the 
present time ore developed would easily 
support a larger mill and though the 
addition of more units will probably 
be gradual, minor changes are being 
constantly made, which are increasing 
the capacity of the mill and improving 
the recovery of gold. 

No effort is being made to obtain 
high mill-head values but a very strong 
effort is directed towards keeping mill- 
heads at a profitable average. 

The property, as already has been 
said, is extensive in length and the 
earlier surface work, together with the 
sinking of some prospect shafts has 
demonstrated that while the present 
working shaft, known as the Eclipse 
and situated on ‘the Kitchener claim is 


in good commercial ore, there is even | 


richer ore at the east end of the prop- 
erty on claims known as the Tene six 
and the Rogers, on both of which shafts 
have been sunk to a depth of approx- 
imately 150 feet. 
work will be resumed on the Rogers 
very soon, but in the meantime there is 
an abundance of work in sight on the 
Kitchener. Its working shaft is down 
375 feet and there is a winze which 
carries down another 250 feet. The 


winze is in excellent ore of good grade | 


and no trouble is experienced in sup- 


plying the mill with all the ore it can 


andle from the main working shaft. 
A winze on the 125-ft. level has opened 


It is anticipated that | 


Liquidation to Care 
For Loans is Blamed 
F or Mine Shar e Dr Op Directors Found Expansion 


All Leaders Showed Weak 
Tendency as Forced 
Selling Appears 


BANKS TIGHTEN UP 


Large Holders of Mine Shares 
Are Called Upon to Take 
Up Stock 


Just at the time when everyone 
was figuring that the mining mar- 
ket was at the bottom, some of the 
leading stocks joined in the down- 
ward movement. Hollinger and 
Wright Hargreaves got their bumps 
some time ago.. This week Teck 
Hughes, Lake Shore, McIntyre, Sud- 
bury’ Basin, Hudson Bay, Noranda, 
Mandy and Sherritt-Gordon, joined 
in the slump. 


Brokers are inclined to lay the 

blame on the decline at the door of 
the banks. One broker said that he 
was approached by a man holding 
close to $100,000 in stock at his bank. 
He had been notified that the bank 
was not prepared to renew his loan 
and desired that he take up his stock. 
Naturally when he approached bro- 
kers to take over the burden from 
the bank, he met with a refusal. Ul- 
ae he had to liquidate a sub- 
stantial amount of the stock to take 
up the balance. 
_ Another factor has been the break- 
ing up of many small brokerage 
houses when their tickets were taken 
away by the Standard Exchange: 
This resulted in further efforts to 
switch from one house to another 
and undoubtedly occasioned a great 
deal of liquidation. 

Brokers state that they believe 
that the bulk of the selling from 
these sources is about over. They 
believe that the market is pretty weil 
sold and think that it is just a mat- 
ter of patient waiting until a turn 
for the better comes. They believe 
that the present money stringency 
is temporary and due to the heavy 
demand for funds to handle the crop 
movement. 

Three Surprises 

There were three reai surprises in 
the break of the week, Teck Hughes 
crop to below $9, Sudbury Basin 
to close to $6 and McIntyre to $20. 
The amount of Teck Hughes liqui- 


a stope 20 feet in width, and excellent |dated in the week totalled 53,730 


ore is being obtained. here also. 
Two Miles of Workings 
The underground work on the Kit- 
chener now comprises more than two 


| miles of drifts and crosscuts and as ; : 
‘the work proceeds the geology of the | Teck yields about 7 per cent. at this 


mine is more clearly revealed day by 


day, and from a comparatively small | 


mine. Central Manitoba is rapidl 
reaching the stage where it will ran 
as one of the large and important pro- 
ducers among Canadian gold mines, 
oe 125 men are kept 
steadily at work on Central Manitoba, 
well housed, well fed, and provided with 
reasonable amusements, a moving pic- 
ture theatre now being in course of 
erection. The camp is as nearly self- 
supporting as it can be made, with its 
own vegetable gardens and its own 
farm, producing beef and pork suffi- 
cient for the daily requirements. More 
than $352,000 has been spent in plant 
and equipment, and there is an air of 
permanency about the entire structure, 


which gives the impression of stability | 


and well being. 
San Antonio 

On the San Antonio, twenty miles or 
so distant from Central Manitoba Mines 
equally important work has been done. 
The No, 2 shaft has now reached a 
depth of 600 feet and a great deal of 
underground development work has 
been accomplished. 
has been directing its efforts to proving 
ore bodies of commercial value suffi- 
cient to justify the erection of a mill, 
and though it cannot be said that San 
Antonio is a proven mine, it has gone 
a long way. towards that end. There 
are several faces in ore in the under- 
ground workings and much has been 
done towards proving up the somewhat 
complicated geology of the underground 
structure. Within a very short time, 
John Reid will visit the property and 
with the information now available, it 
is anticipated, will be able to give 


opinions as to what may be expected of | 


the property. The actual underground 
work is a complement to a diamond 
drilling programme carried out earlier. 

One of the outstanding features of 
the property is the really tremendous 
amount of work which has been done 
for the money expended, it being per- 
fectly evident that development has 
been sound, and that the utmost care 


The management | 


shares or nearly double the amount 


}sold during the previous week, The 


low mark was 8.80 but there was 
quite a lot of the stock out at $9. 


level and has excellent chances of 
appreciation when conditions 
prove. 

The sales of Sudbury Basin indi- 
cate that liquidation has been going 
on since July 18 during which time 
transactions have totalled 243,000 
and the price dropped from $9.50 
to $6.25 and later strengthened to 
$7. Sales in the past week totalled 
94,000 shares and it is said that two 
large brokerage houses have been 
selling. One of them is said to be 
involved in the Standard Bank Com- 
merce deal and there is a desire to 
improve this situation ‘before the 
bank merger is finally consummated. 


Properties Look Good 


As far as the operation is con- 
cerned, reports from the company’s 
various properties are excellent and 
it is understood that the insiders 
have been picking up as much of the 
cheap stock as they can handle. 

McIntyre was selling around 26 
and 27 until the annual meeting 
when the shares started to ease back 
and stabilized around $22 for some 
weeks. Sales during the past week 
totalled close to 6,000 shares or 
double the total of the previous week. 
Brokers say that McIntyre shares 
are involved in the same way as the 
others. They also say that the clos- 


im- 


| ing down on clients in accepting Hol- 


linger as collateral, was also a fac- 
tor in the break of that stock. 
Lake Shore is within striking dis- 
tance of the $20 mark while Hollin- 
ger shares have strengthened get- 
ting back to as high as $11 but weak- 
ening again when some new selling 
came in and buying had dried up. 
The situation as it stands today 


|seems fraught with uncertainty, It 


depends on how far the banks in- 


Tax Relief for B.C. 


Mines Now Expected 


British Columbia mine oper- 
ators are hopeful of better 
things in the way of mine tax- 
ation as a result of the change 
of Government. 

Before the election Hon. Dr. 
Tolmie, Conservative leader 
and premier-elect, promised 
that he would have a complete 
investigation and study made 
of the Ontario and Quebec 
mine tax laws with a view of 
improving the situation in his 
own province. 

For some years the mine 
operators of British Columbia 
have urged the Provincial Gov- 
ernment to adopt the Ontario 
system which is a tax on prof- 
its in place of the present roy- 
alties system. 


MCINTYRE AGREES 
TO MOFFATT-HALL 
REFINANCING PLAN 


Will Provide $35,000 
Working Capital With 
Option on Further 
Interest 


By Staff Editor 

HAILEYBURY. — The Moffatt- 
Hall-McIntyre deal will be submitted 
to the Moffatt-Hall shareholders for 
ratification at a special general meet- 
ing to be held for that purpose at 
Haileybury on Saturday, August 25. 

Notice of the meeting together 
with an outline of the deal, which 
the directors recommend to the 
shareholders, and proxy forms in 
favor of L. R. Moffatt, president of 
the company, and C. F. Tuer, sec- 
retary-treasurer, have been forward- 
ed shareholders. 

The notice sets out that Moffatt- 
Hall at the present time has $60,000 
cash in its treasury, and 800,000 
shares of unissued stock, and is 
faced with re-organization to per- 
mit of an exhaustive development of 
the property. 

Financing of further development. 
will be completely taken care of un- 
der the agreement with McIntyre 
which the shareholders are asked 
to ratify. 

This calls for the formation of a 
new company and the transfer of the 
present Moffatt-Hall, assets to it. 
Old shareholders will get one share 
of new for two shares of old. Me- 
Intyre agrees to purchase 101,449 
shares of the new company’s treas- 
ury stock in eight equal monthly 
instalments at 34% certs a share. 
For this undertaking McIntyre re- 
ceives the right to a purchase option 
on the remaining shares of treasury 
stock at the same price, and to pur- 
chase this stock, as long as the op- 
tion remains in force, at such a rate 
as to provide the treasury $5,000 per 
month, the entire transaction to be 
completed within five years. 

Under this agreement McIntyre 
therefore undertakes to provide a 
sum of $1,000,000 for development 
work, if development warrant but its 

resent commitment is $35,000 to 
i paid in eight monthly payments. 

In the event of the Moffatt-Hall 
shareholders ratifying the action of 
their directors, it is stated that Mc- 
Intyre has planned to carry. out con- 
siderable preliminary exploration 
work before the snow flies, 


Lucky Tiger Values 


High—Zone Narrow | 


From Our Own Correspondent 
AMOS.—Encouraging results are be- 
ing secured by the Lucky Tiger Mines 
in its diamond drilling campaign in the 
Malartic area. Values obtained in five 
holes ran as high as $43 over a narrow 
stoping width. An intensive geological 
survey is now being made in a search 
for a wider occurrence of commercial 
ore. 
A crew of 14 men are working on the 
property under the direction of C. M. 
Heron, E.M. . 


ing stocks as collateral must be fur- 
ther curtailed at this time, then it 
will mean that the market must work 


NICKEL’S PROGRAM 
FOR FROOD MINE 
‘NOW WELL AHEAD 


Operations Further 
Than Expected 


SMELTER STARTED 


Plan to Have Mine Produc- 
ing on 5,000-ton 
Basis by 
1930 


Directors of International Nickel 
returned to New York more than 
leased with what they say at Sud- 
ury. This particularly applies to 
the plans, now well under way, to 
bring the Frood mine into produc- 
tion. The directors in interviews in 
New York state that they found 
things much further along than 
= expected. 
he company is facing an expendi- 
ture of about $18,000,000' on the 
Frood operation. About $4,000,000 
has already been spent, mostly on 
the Frood property sinking the shaft 
and equipping the mine and diamond 
drilling. The remaining $14,000,000 
will be spent on power and the new 
smelter but does not include the 
electrolytic refinery which has been 


talked of and fina] decision on which 


has not as yet been made. 

The directors found that the sub- 
structure is completed at the power 
house and work has begun on the 
brick work. The turbines will be de- 
livered late in the summer. By that 
time the building should be entirely 
inclosed so that installation of equip- 
ment can be completed during the 
winter. The same holds as to the 
progress of work on the surface 

ulpment and plant at the Frood 
mine. This surface equipment at the 
Frood mine, from the looks of the 
work under way, should cost some- 
where around $2,000,000.. With the 
buildings inclosed by late fall, instal- 
lation should be complete by spring. 


Started on Smelter 

At the smelter, excavation for the 
foundations for the new additions 
has been completed. If is understood 
that it is the intention to push the 
concrete work so as to have it com- 
pleted by fall and the work of in- 
stalling the new equipment pushed 
during the winter months. 

Probably the smelter addition will 
be ready for operation in 1930 so 
that the Frood mine will be produc- 
ing months ahead of the time first 
designated, et . 

Underground work 1s progressing 
satisfactorily at the Frood mine, with 
the crosscuts probably entering the 
ore body on the different levels along 
in the fall. Nothing more is known 
about the ore body than in Septem- 
ber when the drilling of the ore body 
preliminary to beginning of the 
deeper development was completed. 

Outcrop 4000 Feet Long 

This Frood ore body outcrops in 
International Nickel ground for 
about 4,000 feet and in places is as 
much as 200 feet wide. Above the 
2,000-foot level] the tendency is for 
the ore to be disseminated in. char- 
acter. Below 2000-feet the ore be- 
comes more massive sulphides.. As 
at present developed this ore body 
contains 100,000,000 tons of ore. Be- 
low the 2,000-foot level the grade 
of the ore. in copper becomes much 
higher so that below 2,000 feet the 
ore body probably averages between 
5 per cent. and 6 per cent. copper 
and 2 per cent. to 2% per cent. nick- 
el. Just what is the average value 
in precious metals, including plati- 
num and palladium, cannot be sta- 
ted, as the management is too con- 
servative to make any estimates of 
the previous metal contents on the 
basis of only a few drill-holes in the 
deeper part of the occurrence, 

Mine Below 2,000 Feet e 

Mining of the Frood ore body will 
begin below the 2,000-foot level 
where the richer copper-nickel ore is 
found. Company engineers have been | 
studying the mines of southwestern | 
United States, especially as to filling | 
methods, as the company will take | 
every precaution to keep the upper 
parts of the mine, where the ore 
averages about 2 per cent. to 2% 
per cent. copper and 2 per cent: nick- 
el, from being broken up by the min- 
ing of the lower levels first. Meth- 
ods of mining the Frood ore body 
have been carefully studied by the 
management and a safe method of 
mining the deeper ore and filling the 
stopes has been worked out so that 


be kept intact for extraction in later 


| Tigh tening 


Forces Share:-Selli 


TT 


Heads New Mine 


GORDON 8. WESTGATE, 
who will be president of the recently form- 
ed Sudbury-Rand Mines, Ltd., is president 
of Trans-Canada Insurance Co., president, 
Empire Trust Company, and vice-president, 
Canadian Silk Products, Ltd. 


NEWBEC DRILLERS 
CUT HIGH GRADE 
TO EAST OF SHAFT 


Shaft Will be Carried to 
125-ft. Horizon: and 
Drive Made to Ore 

By Staff Editor 


ROUYN.—Newbec diamond drills 
have cut high grade chalcopyrite. 


Speculative FE 08 sibili 7 


Consolidated - Smelters © 
Noranda Dominate Y 
tures with Public in. 
Minority =~ 
Is a speculator fortunate in’ 
ing shares in a mining operation 
taken over by a large concern? Bi 
Missouri in B. C. and Waite-Mor 
gomery in Ontario are examples 
the kind of operations meant,’ 
former being taken over by Cons 
dated Smelters and the latter 
Noranda. oe ee 
To make a n in a) 
profitable, there moet bene eet ap 
on. Two on aon ving 
ora E 
the latter there must ow jissem: 
ation of considerable info: 
When an operation is a subs 
a poo ut not as er 


The drills operating 190 feet east of | ® 


the shaft on Block 8 of the old Nor- 
bee group went out of the porph 
and into the high de at a dep 
of 110 feet. Three feet of high grade 
chalcopyrite was cut and six feet of 
disseminated. 

A second hole is now being put 
down at a steeper angle to cut the 
ore at a deeper horizon. The western 
limit of the ore appears to have been 
located but not the eastern. The ore 
dips eastward and will require fur- 
ther work to ascertain its extent in 
that direction. 

The shaft will be carried down 
to the 125-foot horizon and a cross- 
cut extended to pick up the ore -cut 
by the diamond drills. see 

Newbec was organized to take 
over Norbec, Gold Pan and the Mc- 
Leod claims near Pelletier Lake. 
Under the organization plan the dif- 
ferent interests entered into an 
agreement to pool their respective 


stock interests in Newbec until Aug. é 


1, 1928. On the breaking of the — 
it is understood that the Gold Pan 
block was sold for ove but that 
the Norbec block will be he 
owners. 

The Newbec developments are. be- 


ing closely followed by Noranda, as 


the big Quebee operator holds a con- 
siderable block of Newbec stock, and 
is interested in its possibilities as an 
additional source of supply for its 
smelter. 

The Newbec operation was recent- 
ly inspected by Noranda’s general 
manager, E. Hibbert. 


Laval Expects to Cut 
Wide Zone at 300-ft. 


Laval Quebee is now drilling to cut 
a huge zone showing on the McCool 
group of its Serpent River Basin group, 
west of Sudbury. On surface, this zone 
is 4 to 12-ft. wide and carries copper- 
gold values. The drills will cut it at a 
vertical depth of 300-ft. The zone is in 
pediments adjacent to a large diabase 


dyke. 


DIRECTORS GIVE SHARES 
Ogdad Mines directors, who are oper- 
ating in Atlin district of British Colum- 
bia, have placed a block of shares at 
the disposal of the company to raise 
additional working capital. 


ld by its| 4 


sition of their enterprise, 
edly many of them th 
thought 


there were s 


(Continued on page 19), , 


Lake Geneva — 


Mining Co., Limited 


Towagmac 


Exploration Co. 


This month’s 


issue of the 


Chronicle contains a complete analy: — 
sis of the above ce ie oe 


the upper parts of the ore body will 
lower. Only time will tell which it | 


tend to go. If it is decided that the 
is to be 


amount of money on loan with min- 


Oil Hunt in Alberta 
Becomes More Intense 


Sasko-Wainwright making good time. 
Lethalta at 875 feet. ; 
Wainwell 2 at 400 feet. 

Ranchmen’s well now in fine condi- 
Oo 


has been taken in husbanding the re- 
sources of the comeeer. No effort has 
been made to actually block out ore and 
it would not be easy to determine ore | 
in sight. There are unquestionably | 
large bodies available, but the lense | 
formation of these bodies makes it all 
the more advisable to determine very 
thoroughly the geology of the property, | 
thereby eliminating the greater part of 
the risk in searching.for new and fur- 
ther ore bodies. Most of the under- 
| ground work has been carried out under 


yee — poe gz he ng | The hunt for oil in Alberta is be-| 


fact that up to date’ something over | coming more intense than heretofore. | 
5,000 feet of underground work has| Reports of new and well sponsored | 
been carried out. operations are being issued steadily. | : 
Eldorado Turner Valley, where the most spec- | “ po+amount ready to spud in, 
Two and a half miles from the Cen-| tacular results have been met with, Seneca at 4,655 feet. 

tral Manitoba Mines Limited, is the| js the centre of the bulk of the activ-| Stockmen 2 may get limestone at | 
Eldorado, now down more than 500 feet | ity but scattered. throughout the | 3,600 feet. 

and busily engaged in proving theories province and especially in the south- | "Alberta F and G at 330 feet. 
formed from aurface indications. | orm section there are derricks dinting | 
| is rapidly nearing the time when it will the sky-line in numberless places. 
be possible for its managers to de- A good idea of how developments 
| termine its ultimate possibilities. Also, | are coming along may be secured by | 
|within a short distance, is the King| » review of the following headings 
Fisher on which considerable work i8| +,16n from the most recent issue of 


being done this year. 11 £E j ich | Royalite Nos. 1 and 3 
eing Cryderman Grou the Calgary Oil Examiner whic | Royalite No. 10 


P ; se | 
| Seven miles to the north of Eldorado | covers but one aoe activity in the | (or eda Southern 
| is the Cryderman property, once under | province. They read: | Royalite No. 11 
option to the Mining Corporation, but) wahash well at Morley in Limestone Home No. 1 
now under option to another group and | 4. 3 493 feet. | Foothills No. 2. : 
on which most important discoveries McLeod 4 near lime. |N. McDougall-S. Nos.14&2.. 
have been made during the present Imperial Drills for two new compan- | McLeod No. 2 ‘ 
summer. The Cryderman, it is believed, | ;.. i, Turner Valley. | Edmonton Wainwright 
| will eventually be one of the most im- Meridian Oils now drilling old Ad-| Pritish Petroleums No. 3B 
| portant properties in this section. New | vance 3. | Dalhousie No. 5 
veins have been disclosed in the sea-| yy+ Royal preparing to resume drill- | Spooner No. 1.... 
| son’s surface work and A = — ing. ne No. 1 = Bie. 
| aging length and strength. ‘peed up: to spud in soon. | Royalite No. : = ; 
.? s wy “Gabriel e . siSinote 2 nt 2,345 Par Okalta No.  éstaeesavevs eee 100 News that Oro Grande has cut 
Gabrielle at Rice Lake will continue) Denver Co. will commence very soon, | Dalhousie No. 1 :|the vein on the 500-ft. level, is ex- 
its drilling program, the first part hav-| prudential to start core drilling. | Royalite No. 6 :| pected at any time now. This opera- 
ing worked out successfully. Four holes | | Freehold at 120 feet. Royalite No. 8 Is. | tion is northwest of Central Mani- 
were drilled at various angles, direc-| @yew McDougall-Segur: No. 2 at 2.825 Wainwells No. 1 ‘| gob. aatnee amie bale earvied ot 
tions and depths around an of | feet. bs Royalite No. oe Ree J sis. | She ieee Se ree eons 
, ‘ was . 7 ome 6. eepenin " t b 
a'vertical drill hole thres feet we as Peesee siderable ore has been proven down 


| : . y 
1 drill hole three feet west of | a+ 5,011 feet. McLeod No. 1 
‘zs dean on page 19) ? Okalta in lower Fernie shales, Vulcan No.1... Frozen ‘to the 250-ft. level. 


years, just as cheaply as if mining | 
had progressed from the surface 
downward, as usual in mining ore 


bodies, 2 
5,000 Tons Daily 
Estimating the remaining expen- | 
ditures at $14,000,000, it is probable | 
that the cost of equipping and open- | 
ing the Frood ore body for the min- 
ing of 5,000 tons of ore a day, with 
the surface plant equipped and laid 
out and the shaft and hoisting equip- 
ment installed to handle double that 
tonnage when it becomes desirable, 
will be about $5,000,000. About $1,- 
500,000 remains to be spent on the 
hydro-electric installation and about 
$7,000,000 at the smeller. . 


McMillan Gold Mines : 
Make Plans for Mill | 
MeMillan Gold Mines, operating just | 
outside the south-west rim of Sud- 
bury Basin, has decided to increase its | 
capital by 1,000,000 $1 shares to $3,000,- | 
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Marland’s Viking well at depth of | 
300 feet. 
Eagle Butte well making good prog- | 
ress, | 
British Dominion past 70 feet. 
Daily Productions 
Latest daily oil production: | 


| 000. 
ble. | Part of the new shares will be sold 


bbls, | and the proceeds with what the com- | 
bbls, | pany already has in its treasury, will 
bbls, | be employed to put the property on a) 
bbis. | producing basis, it being proposed to 
bbls, | spend $1,000,000 on a mill, commencing 
bbls, | in the fall. Developments on the mine | 
bbls, | are proceeding on the third and fifth | 
bbls, | levels. | 


bbls Oro Grande Expects 
to Cut Vein on 500) 


DIVIDENDS TALK 


HE proof of the pudding is in the eating 

and the success of a mine lies in its 

ability to earn dividends. During the 
first half of this year B. C. mines have paid 
$6,000,000 in dividends. The total for the 
year will run over the $12,000,000 mark. 
We strongly recommend the purchase of 
nuke in soainsieg mines, such as White- | 
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water, Ruth-Hope and Lucky Jim. These 
properties are earning good money right to- 
day and will enter the dividend stage prob- 
ably by the end of the year. 
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‘SIX FACES IN ORE | 


. AT ELDORADO, 
CEN. MANITOBA 


Drifting on Three Levels 
’ Both Ways Has Now 
Got Into Values 


Eldorado Mines, Central Manitoba, 
is now into the ore in drifting both 
ways on the three levels on which 
operations are being pushed. 

Driving west from the shaft the 
drifts on the vein were run almost 
500 ft. before real values came in 
and they have been encountered on 
all three levels. The point at which 
values were met on the different lev- 
els indicates a rake of values to the 
east, Widths are running 4 to 5 ft. 
and more. Assays have been run but 
manager Gilbert Labine says he 
would like to prove up substantial 
lengths and average the assays be- 
fore making any statement on val- 
ues, All the ore is commercial. 

The southeast drift indicates fur- 
‘ther a rake in that direction as on 
the 125 values came in at 300-ft., 
while on the 500 they were not 

icked up until an additional 100 
Ft. en a. 
visible gold is found a roug e 
ore soar: encountered on the 250-ft. 
level drift in this direction. 

Eldorado is now in a position to 
make ore fast with drifting in ore 
proceeding in six faces simultane- 
ously. 


SEEKING MARKET 
FOR CONCENTRATES 
OF SUDBURY MINE 


Product of Errington Will 
Likely go to European 
Buyers 


Concentrates produced by Erring- 
ton Mine operation of adwell- 
Yukon at oe will be sold to 
European buyers through New York. 
Frank M. Smith, smelter director of 
the Bunker Hill & Sullivan Mining 
& Concentrating, and representative 
of the Bradley interests, is in New 
York for several weeks, arranging 
‘for the marketing of these copper, 
lead, and zinc concentrates, says En- 

neering and Mining Journal. A 

50-ton pilot a -apoadtey — 
operating on the lower-grade ore 
from te west-end orebodies. This 
plant is to be followed by one of 
much larger capacity as soon as the 
ore reserves are completely defined. 

Zinc and lead concentrates will un- 
doubtedly be sold to European smelt- 
ers. New York representatives of 
the more important European zinc 
and lead smelters are conferring with 
Mr. Smith during his stay in the 
E although the contracts may 
not awarded for several weeks. 
Zine and lead concentrates likewise 
must be sold abroad, as the United 
States import tax on lead and zinc 
makes importation into that country 
out of the question. Copper concen- 
trates will find a market at one of 
the plants on the Atlantic seaboard, 
in all probability. “ 

Monthly concentrate production at 
the Errington mill at present is 100 
to 150 tons of 15 per cent. copper 
concentrates; 100 to 150 tons of 50 


' ‘per cent. lead concentrates, and 750 


ns of 48 to 50 per cent. zinc con- 
cease Concentrate output of the 
present plant will be increased as 
soon as the higher-grade ores from 
the east-end orebodies become avail- 


able. 


VIPOND MAY HAVE 
BETTER ORE SHOOT 


Drift on No. 9 Vein Opens 
Good Values—Face Still 
in Good Ore 


Vipond encountered some high grade 
ore in stoping and as a result the earn- 
ings for the quarter ending July 31 
reached $187,000. Tonnage was 22,455, 
and this works out at $8.32 per ton. The 

revious quarter totalled $155,000, from 
0,745 tons, or $7.50 per ton. . 

-R. S. Dening, managing director, 
gays that during the latter part of 
July an ore shoot was encountered in 
the drift on No. 9 vein at the 733-foot 
level, giving ore of commercial grade 
over drift width for a continuous 
length to date of 50 feet, with the face 
still in ore. As this occurrence corres- 
mds with certain surface indications 
Nanas prove to be of importance. 


‘Making Good Progress . 
Opening Big Missouri 

Good progress is being made in open- 
ing up Big Missouri property by Con- 
solidated Smelters. Pres. Gregory, of 
Big Missouri Company, was recently at 
the property accompanied by an engi- 
neer and Tacoma is said to have re- 
ceived the following report from him: 

Total length of the tunnel in Big 
Missouri is now 1,850 feet. At 1,775 
feet a high-grade vein was cut showing 
free gold assaying over $98 to the ton 
over five-foot width. One round on 
each side showed that values contin- 
ued, and one high-grade sample was 
very spectacular. 

A diamond drill hole from the tunnel 
cut this same vein forty feet from posi- 
tion in tunnel, showing assay of $56, 
over five feet in width. The diamond 
drill holes from the breast of the | 
tunnel were badly curved and both |; 
came to the surface. | 

At 760 feet one core showed another | 
vein with free gold assaying $20. At | 
this point the back is 650 feet to the 
surface. » 

The immediate plan of development 
includes continuation of tunnel an 
additional 600 feet to the original ob- 
a which should cut the vein show- 

ng high-grade in the shaft on the sur- 
face, also drifting on the five-foot 
vein in the tunnel, 


T.-CADILLAC LOOKS WELL 
Thompson-Cadillac Mine is opening 
up nicely underground, according to 
Manager Murray D. Kennedy. He will 
soon have his assay plant working and | 
meanwhile is driving on the 150 and | 
300-ft. levels. 
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Proving Sherritt-Gordon 


in Area Called Worthless 
Means Much to Manitoba 


Cold Lake Geology Found 
Different From Any 
Other Camp 


TWO ZONES PROVEN 


Sherritt Has Completed 73 
Drill Holes—Four Other 
Groups Being 
Drilled : 


The geology of the Cold Lake dis- 
trict, according to Dr. J. F, Wright 
of the Geological Survey, writing 
under date of July 22, differs mark- 
edly from that of the mining camps 
hitherto developed in the Pre-cam- 
brian of Northern Ontario. Quebec 
and Manitoba. Instead of the usual 
greenstone or volcanic series of 
rocks, so familiar to prospectors and 
mining engineers from these mining 
camps, the formation carrying the 
copper-zinc deposits in the Cold Lake 
Cistrict is a series of sediments now 
altered to light grey and black gar- 
net-bearing gneisses. This thick 
series of gneiss is cut by numerous 
dykes and sills of pegmatite and 
granite, but basic intrusive rocks, 
such as are usually associated with 
the sulphide deposits of northern 
Quebec and Ontario, are only locally 
present in very small masses and 
are much older in age than the peri- 
od of ore deposition. 

Means Much to Manitoba 

The discovery of a large commer- 
cial sulphide body in this series of 
very old gneiss of granite and diorit- 
ic appearance is of great importance 
to the future of the mining industry 
of Manitoba, for a very large area, 
heretofore considered by some to 
have little promise as a prospecting 
field, now must be considered worthy 
of the most careful search for addi- 
tional deposits. At present the areal 
extent of this series of old sediment- 
ary rocks and potential mineral belt 
is unknown. 

At Cold Lake the outstanding de- 
velopment is at the Sherritt-Gordon. 
On this property two main cre-bod- 
ies have been explored by diamond 
drilling and are known as the east 
and west deposits. The intervening 
area of some 1,500 feet along the 
strike between the two. deposits has 
not been explored and is largely drift 
covered. In all 73 diamond drill 
holes have been put down, many of 
them to intersect the ore-body at 
from 300 to 400 feet in depth, but a 
few deeper holes have also been 
drilled, the deepest intersection, how- 
ever, being on the 1,100-foot level. 

Metal Content of Ore 

The main metals are copper and 
zinc with a smaijl amount of gold. 
The chalcopyrite and sphalerite are 
irregularly distributed throughout 
the miineralized zone, in one pit chal- 
copyrite is the abundant sulphide, 
whereas in the next pit 50 or 100 
feet along the strike sphalerite pre- 
dominates with only a small quan- 
tity of chalcopyrite. The deposit is 
of the replacement type; the copper 
and zine sulphides,’ together with 
pyrrhotite and pyrite, have pene- 
trated joint planes and replaced the 
acid and basic sedimentary gneiss 
and the pegmatite along a zone where 
the rocks have been severely crushed 
at the time the sedimentary gneiss 
was folded. The source of the metal- 
bearing minerals must be assumed 
to be from an intrusive body below 
the present surface and the deposit 
is of a type that is likely to 
continue much deeper than at present 
explored, 

Length of West Zone 

The west ore zone has been traced 
some 6,400 feet along the strike, and 
dips fairly uniformly at an angle of 
about 45 degrees to the northeast. 
The west shaft, now down 250 feet, 
will intersect this ore-body at the 
fifth level. The east ore zone has 
been traced over 4,000 feet along 
its strike. This deposit, however, is 
not so uniform in dip and strike as 
the west deposit, the dip changes 


Huronian Belt 
Subsidiary Has 
N.S. Operation 


Huronian Belt Co. is taking an 
active part in Nova Scotia mineral 
development and through Scotia 
Mining Exploration Co., in which it 
has a substantial interest, is now ex- 

loring an antimony deposit, the 

est Gore which in 1915 produced 
683 tons of antimony ore. When 
treated this gave in addition to the 
antimony, 1,700 ounces of gold and 
the total value per ton was around 
$300. ; 

This property since it was first 
opened in 1905 has produced 4,959 
tons of ore and this contained 6,955 
ounces of gold. 


SMELTERS GETS 
TWO PROPERTIES 
NEAR SMITHERS 


Second Large Operator to 
Enter Rich Area—Activ- 
ity Becomes General 


Consolidated Smelters has entered 
the rich Smithers B.C, section close 
to where Federal Mining and Smelt- 
ing took up the Mohawk recently. 
Smelters has taken two groups. On 
Telkwa River in Babine country, it 
secured the Dockrill and also took 
over the Harvey in the Babine range 
and is preparing to try out the fine 
showings of copper-silver ore on that 
property. It is ef twelve miles 
from Smithers, on the slope of the 
Babine range towards the railway. 

On Hudson Bay Mountain, Angus 
Chisholm, prospector, has made a 
new discovery of high-grade galena 
close to the Silver Lake group and 
on a high plateau above the Schufer 
property. He has already made sev- 
eral open cuts and this and proven 
nearly 1000 feet in length on the 
vein. A shaft sunk to a depth of 
about eleven feet shows three feet 
wide of clean galena which will run 
from $150 to $200 per ton across 
the three feet. 

R. W. Haggen of Vancouver is 
surveying the Hyland Basin group in 
the Babine range for the Alexandria 
Gold Mines Ltd., which recently took 
over the option on this property from 
E. G, Brown. 

Development work is being car- 
ried on by P. J. Higgins and crew 
for the Babine Silver King Mining 
Co. on its Babine range property. 
The principal work now being done 
is continuation of a drift tunnel on 
high-grade silver ore. 


MINT ORE SHAFT 


THE FINAN 


KEELEY’S ASSETS 
ARE NOW WORTH 
54°. PER SHARE 


The decline in the fortunes of Kee- 
ley Silver Mines is quite apparent 
on studying the report for the year 
ending February 29 and which has 
just been issued. Gross revenue was 
off near $400,000 and when all costs 
were met and dividends, taxes and 
depreciation taken care of, the net 
fell $23,909 short and this amount 
was deducted from surplus account 
which now stands at $705,939. Silver 
production was off 650,000 ounces. 
The company reports that it re- 
ceived an average of 56.7 cents an 
ounce for its silver compared with 
58 cents the previous year. 

Costs per ounce of silver pro- 
duced were up from 29.41 cents to 
35.25 cents, due principally to the 
decline in output during the last 
six months of the period. 

Current net assets standing at 
$1,089,987 are up $35,957 and now 
equal 54 cents per share on the out- 
standing capital stock. 

W Dobbins, mine manager, 
makes no estimate of ore reserves 
but says it is hoped to maintain pres- 
ent rate of production for a few 
months. Exploration work is still 
being carried on. He says Dr. H. C. 
Boydell is considering the advisabil- 
ity of deep exploration of the prop- 
erty. He says that no new ore was 
encountered except a small amount 
in one raise. Mining Corporation 
did some work at depth in the north 
part of Keeley property but found 
the veins barren of silver values. 

The report for the first quarter 
of the present fiscal year, up to July 
31, says several small high grade 
shoots were encountered. Produc- 
tion was 181,013 ounces of silver and 
33,422 pounds of cobalt, This is an 
average considerably below’ the 
1927-8 figures. The report does not 
mention Keeley’s other activities. 
These will likely be discussed at the 
annual meeting. Balance sheet and 
profit and loss figures follow: 

Production to Date 
Lbs. net Silver ozs. Cobalt Ibs 
322 872 

8,183 

39,557 

4.565 

8,253 9,596 
313,230 
1,146,961 
1,600,739 
1,880,351 
1,514,407 
1,640,007 

994,583 


2,327 

145,048 

31,766 

119,770 

676,411 

1922, 14 mths. 2,286,497 
924 1,973,832 
2,668 241 

2,077,548 

2,064,742 

1,203,208 


13,249,714 


CIAL POST 


LARTIC OPERATION 
NOW IN CONTROL 
OF NEWBEC MINES 


Plant Being Taken Into 
Quebec Gold Area—Sur- 
face Work Proceeding. 


By Staff Editor 

AMOS, QUE.—Lé@ftic Mines is 
taking a complete mining plant into 
its property to permit of shaft-sink- 
ing to depth. The plant consists of 
two 60 h.p. boilers, and a 528 cu. ft. 
compressor, A road has been com- 
pleted to the property, and several 
additional camp buildings erected. 

The mining plant will permit of 
sinking operations to a depth of 1,- 
000 feet but 250 feet will be the 
present objective. 

Development work at the Lartic 
is being carried out by Newbec Mines 
under an agreement entered into in 
the latter part of June. Newbec re- 
ceives a stock interest for the de- 
velopment it carries out, and an op- 
tion on a further block which will 
give it control, should results obtain- 

ed induce it to exercise the option. 

Newbec consummated the deal 
after the Lartic property had been 
examined by Newbec’s engineers, L. 
K. Fletcher, T. H. Rea, and L. G. 
Smith. 

Operations are now being carried 
out under Mr, Smith’s direction, and 
some 400 feet of stripping and 
trenching have been done, since he 
took charge. 

The Lartic property is situated in 
Malartic Township. The Thompson- 
Cadillac ties on to it to the south, 
and Pre-Cambrian Holdings to the 
‘east. The property consists of a 

| block of 800 acres, 12 claims located 

on the western boundary of Malar- 
|tic township with one claim carry- 
ing over into Cadillac Township. 

Charles B. Morgan, E.M., in re- 

porting on work carried out by him 
during the summer months of 1926 
and 1927, states: 

“The geology of this section is iden- 
| tical with the occurrence of the Kirk- 
|land Lake Camp. The predominating 


-+ | recks are sedimentaries of the Temis- 
‘169 | kaming period, consisting of fine and 


|ecoarse grained conglomerate, grey- 


927 | derivatives. 


“On the northern portion of these 


® s-0 | claims a broad belt of, porphyry in- 
,s39 | trudes the sedimentaries with an ap- 
2,952 | proximate east and west strike, while 
—_—_—— —-—-~ | on the southern portion a felsite por- 
er UO a Ne 


INCOME AND SURPLUS ACCOUNT 


Years ending Feb. 28 


Gross revenue 
Less— 

Dev. costs. etc. 

Office exp. 

Taxes 


PRM idbdvcpvbaGd edescudKdwesuce’séveces 


Dividends 


Surplus for year 
Previous surplus 
Tax adjustment 


P. & L. surplus 
x~~-Deficit. 


1925 
$1,428,874 


1926 
$1,144,374 


1927 


$1,042,259 


1928 


2,728 


506 | wacke and slate and then mo 
} 


406,326 
36,352 
56,780 
55,161 

7,499 

582,256 

480,000 


430,640 
33,349 


39,572 


482.823 
480,000 

"9 2,823 ry 
TO8,516 

9.386 


216,091 
240,000 
x23.909 102.256 
‘25 606,260 


$ 708,516 


$ 705,939 $ 720,725 


SUMMARY OF BALANCE SHEET 


NOW DOWN 18 Ft.|": 


Company Plans Opening Up 
Dome Vein Which Has 
Good Length and Width 


Mint Ore Mines, adjoining Jackson- 
Manion, at Woman Lake on the south, 
has started shaft sinking and is now} 
down 18 feet. The work is on the Dome 
vein, which has been stripped for 1,200 
feet and is 195 feet wide at its greatest 
and 40 feet at its narrowest. Values 
on surface run from $4.10 to $103.00. 

A large porphyry body, running north | 
and south in another part of the prop- | 
erty is paralleled by ~ series of quartz 
veins giving high sc_J and silver val- 
ues, while the porphyry, 12 feet wide, | 
runs about $10 in gold. These veins are 
being opened up and trenched. 


Pioneer Now Driving 
to Cut Indicated Ore 
At Cooper Gold Mines, Michipicoten, | 
the shaft on the Jubilee Break was com- | 
pleted to an incline depth of 548 feet. | 


from about 50 degrees northward to | Crosscutting to the ore body indicated 


vertical and on the east end the dip 
is southward. The trend of the ore 
zone also changes gradually east- 
ward from southeast to northeast. 
The east shaft, 7,200 feet eastward 
from the west shaft, is now down 
250 feet, and in the crosscut from the 
125-foot level, 30 feet of good grade 
copper ore has been cut. The com- 
pany plans to continue shaft sink- 
ing, also to drift and crosscut to the 
ore-body on several levels. 


Four Others Drilling 

Diamond drilling is also in prog- 
ress on four other properties in 
the vicinity of Cold Lake. To the 
northwest of the Sherritt-Gordon 
property, Cold Lake Mines is dia- 
mond drilling a belt of acid gneiss 
forming the footwall of the Sherritt- 
Gordon deposit. On the Willsie 
group, 4 miles north of the Sherritt- 


by diamond drilling was commenced on 
the third and fourth levels, and at the 
end of July these crosscuts were about 
35 feet in from the shaft at both levels. 

It is expected that the ore body will 
be reached at approximately 100 feet 


from the shaft. 
' 


Gordon, the Atlas Exploration Com- 
pany is diamond drilling a long shear 
zone in acid gneiss, and at a few 
points carrying some chalcopyrite. 
On the Smith-Pride, 3 miles west of 
Sherritt-Gordon, a small lens of zinc 
ore has been discovered, and at pres- 
ent is being drilled. Sherritt-Gor- 
don Mines are also drilling a zinc 
showing on the Elkan group, about 
10 miles east of their main property. 
On these properties the work has not 
yet progressed far enough to prove 
the presence of commercial ore-bod- 
ies of large tonnage. 


MANGANESE 
CHROME 


Steel 


for 


Jaw and Gyratory Crushers, Crushing Rolls, 
Ball, Rod and Tube Mills, Forged Chrome 
Steel Grinding Balls. Sizes 1144 to 6” diam. 


Canada Electric Castings 


Parts 








COMPANY, LIMITED 


Orillia - 


- Ontario 


Ore on hand 
Accts. 
Inventories 
Other company shs. 
Deferred charges 
Liabilities— 
Capital stock 
Dividends 
Accts. 
Reserve for taxes 
Surplus 


—_— a 


1928 1927 1926 
$1,491,992 | 
251,076 | 
1,742,168 | 
$17,571 
653,544 | 
231,860 
45,094 


$1,491,092 
201,840 
1,692,932 
226,779 


$1,491 092 $1,491,002 
95,525 119.952 
1,641,044 
248.330 

946.244 850,194 

168,293 270,878 

12,780 18,236 

25.588 24,276 

19,491 1 

6,160 6,092 


$2,000,000 
240,000 
29,412 
111,459 


708,517 


$2,000,000 
20.000 


$2,000,000 
240,000 


606,259 
$2,991.574 


$3,067,930 $3,089,388 


Chibougamau Air Service 
Passengers and freight carried by air 


between Oskelaneo, 


P.Q., and the gold 


fields at Chibougamau. 


LOW RATES - 


DEPENDABLE SERVICE 


Write, Telegraph or Telephone for Rates and Reservations 


Fairchild Aviation Limited 


GRAND’MERE - 


SISCOE 


GOLD MINES 
LIMITED 


A special review of 

this property and its 

possibilities may be 
had on request. 


62 FRONT STREET WEST 
TORONTO 2, ONTARIO 


- P.Q. 


—soon to be the first gold producer 
in the Province of Quebec! 


MOUNT CO. LIMITED 


Members Montreal Mining Exchange 


4 HOSPITAL STREET, MONTREAL 


Telephone MAin 7327 


25 BROADWAY 
NEW YORK CITY 


SCHLUMBERGER 


Electrical Prospecting Methods 


16 YEARS’ EXPERIENCE IN THE FIELD 
TWO INDEPENDENT OPERATING METHODS 
ORE EXPLORATION AND STRUCTURAL STUDIES 
REFERENCES AND FULL INFORMATION ON REQUEST 


Turn Your Camp Catering 


Over to 


Experts! 


Crawley & McCracken are catering experts, organ- 
ized and equipped to handle every detail of your 
commissary department—to bring in supplies, 
furnish all utensils, and install and supervise a staff 
of trained cooks, helpers and waiters who will give 
your men the good, well-cooked, well-served food 


that keeps them satisfied 


and efficient. 


Our quantity buying, scientifically-planned menus 
and years of experience make possible better cater- 
ing, at lower cost, than you yourself can do. 


Write today for details of our remarkable service. 


Crawley & McCracken Co. Linited 


84 ST. ANTOINE 


ST., MONTREAL 


phyry dyke extends across the south- 
ern portion of the township. 

“The principal vein on this group 
outcrops near the centre of Lote 4, 
Range 3, and has a northwesterly by 
seeabacuberiy strike, a slight dip to 
the north and with an apparent rake 
to the east. 

“The mineralization in the vein is 
exceptionally heavy and cogpsists of 
pyrite, arsenopyrite, both fibrous, in 
cubes and massive pyrrhotite in large 
masses, some chalcopyrite, small quan- 
tities of galena and spartric iron, etc. 

“The central portion of the vein is 
well mineralized and well schisted and 
samples cut over 3-foot sections as- 
sayed as high as $19.20 per ton in gold. 
A 8-foot section in solid pyrrhotite as- 
sayed $12 per ton in gotd, and visible 
gold in coarse grains were also found 
in it. A 9-foot section in open cut 
No. 15 assayed $9.60. per ton.” 

The gold was principally fccad in 
the fine grained iron pyrite, especi- 
ally if associated with chalcopyrite 
and some coarse gold was found in 
massive arsenopyrite, 

A shaft was sunk to a depth of 57 
feet and drifting and crosscutting 
started at the 50-foot level. Condi- 
tions in the shaft were identical with 
surface conditions but the shaft was 
too shallow to reveal any new infor- 
mation. 

_In conclusion he states that con- 
sidering the phenomenal amount of sul- 
phides, arsenides, and other minerals 
existing in the vein, and also the 
amount of gold which may be panned 
from the pay streak in the vein for 
the entire length of the outcrop, and 
the good average values obtained from 
the sulphides, I have no hesitation in 
recommending additional development 
work, and feel that if this is intelli- 
gently performed that success will 
crown your efforts. 


Wide Zones Indicated 
on Pipestone Groups 


Pipestone Bay section is coming into 
prominence because of the richness of 
the discoveries being made. E, S. Hen- | 
ley, a well-known engineer, has brought | 
seme samples of Pipestone ore to To- 
ronto. It is slathered with free gold. | 
Mr Henley says that the Madison | 
vein is 50 to 80 feet wide and ryns 
high in gold. One channel over 78 feet 
is reported to have given a $50 aver- 
age. 

Lawrence Gold and Silver Syndicate 
owns @ group adjoining and which is 
between the Madison and the holdings 
of Sandy McIntyre. There are seven 
men on this property and it is expected 
that surface work will reveal the ex- 
tension of the Madison ore zone. The 
formation in this seetion is syenite 
porphyry, 


Latest information contained in our Weekly 
Market Review. We act as Brokers only. 


R, P. CLARK & CO. (Vancouver) 
with whom are associated 
McDonald, Jukes & Graves, Ltd. 
823 Hastings St. W., Vancouver, B.C. 


Members: VANCOUVER, VICTORIA, Calgary Stock Exchanges; 
Grain Exchange; Spokane Standard; Mostreal Curb, ete. 


Will Noranda’s Suc 
be Repeated? — 


‘ene that Noranda will prove to b 
one of the world’s greatest copper mines, t 
question naturally arises—Is Noranda an unus 
occurrence in the geological formation of Northern 
Quebec, or will further exploration uncover com- 
mercial ore bodies equally as valuable ? ie 


Every day vast bodies, rich in ore, are being 
covered. Noranda is not an unusual ; 
to that end. The company has 2,200,000 has a rivalin Abana. If Abana continues finding 


h i sh 
shares available. ore bodies the way it is doing, it looks as if it mi 
asia eetemeiniapbalaaigapamtieantonaee equal Noranda. se ieee 


Sutcliffe C Furthermore, “‘The Mining News” of July 18 
tcitire Company Ltd. says of Abana : “While it is impossible at this sta 
oa to give any definite estimate of indicated ore, it 
ONTARIO LAND SURVEYORS quite conservative to say there: are tial 
NEW LISKEARD, ONTARIO serves of a million tons of $26.00 ore down to a dep 
of 500 feet. A year ago we predicted reserves 
$60,000,000. We still stick to this prediction, but 
naturally the older we get, the more conservative we 
become. As barely one-fifth of this immense mineral- 
ized area covering over 50,000 square miles has been 
explored, we believe the future holds even greater 
potentialities.” _ ia 
Canada Quebec Mining Corporation owns 
groups of claims throughout this area. 
properties are the cream of 3 years of explorat 
work. In one season alone 1,400 claims wete pi 
——_ surveyed, and of these only 28 w 
select ° S 


We recommend the stock of the Canada Que 
Mining Corporation, Limited, as a sound mi 
speculation of the highest type. Owing to. 
diversified location of its properties its chanc 
ed success are nine in ten. 


Marriott Wants Funds 
For Underground Work 


Marriott Mines annual report shows 
that a great deal of surface work and 
drilling has been done on the property. 
The company’s engineer has now recom- 
mended underground development and 
the directors are seeking finances 


JAMES W. SEWALL 


Consulting Forester 
OLD TOWN, MAINE 


UNLISTED MINING 
STOCKS 


BOUGHT—SOLD—QUOTED 


_ The following prices are sub- 
ject to confirmation: 


Astoria Rouyn 
British Canadian ;... 
Bunker Hill Extension 
Callinan Flin Flon ... . 
Creighton Fairbanks. .60 
Harker Gold 18 
Marshay Zine Units. .19.00 
Ostrom .08 
Pandora Units ...... 40.00 
Rouyn Gold Pan .... 0 
Wood Kirkland 

Brownlee 

Patterson Copper ... 
Red Lake Centre ... 
Telluride 


Other Stocks quoted on application 


PHONE—WRITE—WIRE 


JAY L. FRANCIS & CO. 


45 Richmond St. West 
Toronto 2 


Adelaide 9912-7444 


INITIAL OFFERING PRICE 35 CENTS PER SHARE 


These shares may be purchased through 
your own broker or direct from us. 


WILLIAMS, BROCHU @ 
INVESTMENT BROKERS | 


MINING DIVISION 
Transportation Building 


USE JOLIETTE STEEL CASTINGS 


MARCY BALL MILL LINERS 


JOLIETTE TISCO MANGANESE and 
OUR ENGINEERS Will Solve Your Steel Casting Problems 
We Specialize in the Manufacture of Steel and Alloy Castings 
of every design for 
BALL MILLS, TUBE MILLS 
ROD MILLS and CRUSHERS 


¢ OUR “MADE IN CANADA” MANGANESE STEEL HAS PROVEN EQUAL 
TO THE VERY BEST IMPORTED PRODUCT 


PROMPT DELIVERIES ASSURED 


JOLIETTE STEEL LIMITED 


JOLIETTE, P.Q. 


All steel manufactured under the supervision of Taylor-Wharton Iron & Steel Co., 
High Bridge, N.J. 
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NING SHARES — 

ARE NOW BELOW 
~ AVERAGE OF 1926 
General Decline of About 


“Third Below November 
Bull Prices 


| WHERE IS BOTTOM 


Loss eo ite a 
- August Quite Sharp an 

- Was Quite fi 
General 


nion Bureau of Statistics 

thted index of mining stocks 
that gold and silver stocks are 

ing at substantially lower levels 
at any time since 1926. The 

of 1926 at 100 is used for the 
and it shows that eleven gold 

s are now at 91 compared with 

of 139 last November, when 

ll market was at its height. 
Sour silver and miscellaneous stocks 
re at 78 with a high of 129 last 


copper issues, Noranda and 

let are away above the last year 
wk but have eased a little of late. 
he index figures picture quite 
fly the drop that has steadil 

mm place in the mines. The task 
» guess the bottom. The decline 

e first two weeks of August 
‘quite sharp and may indicate 

at the worst is not over yet, though 
pe market is showing some signs 


“index figures for 1927 by 
ths with weekly figures for part 
1928 follow:— 
Silver and Total 
Inde 


Gold Copper Misc. 
ll issues 2 issues 4 tasues 17 sssues 
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GOOD GOLD VALUE 


‘Down 50 Feet and Will 
Garry to 250 With 
_ Level at 125 


d By Staff Editor 
OS.— Malrobic Mines has its 
down to a depth of 55 feet and 
taining free gold 
ood values over a 
; é mineralization 
eonsists of heavy iron sulphides 

which carry the values. 

lendid progress has been made 
ic, from the outset of op- 
: The construction of camps 
and the taking of plant and equip- 
ment into the property was 
completed toward the end of June, 
but since that time development 
work has been pushed along steadily 
under the direction of W. B. Airth, 
E.M. who has a crew of 55 men 


| . working, and is sinking the shaft at | 
‘the rate of five feet a day. 


The plant consists of a 310 cu. ft. 
ven compressor, the drilling 
done by air. The hoist and 

tad are steam driven, power being 
supplied by a 25 h.p. boiler. 

The shaft ig being sunk on the 

pe showing, the vein occurring 

a well defined shearing 12 feet in 

width that has been traced for a dis- 
tance of 1,500 féet. The shearing oc- 
curs in greenstones, the main in- 
trusive being a porphyry dyke some 
200 feet north of the main shearing. 
The vein system itself is centrally 
located and well protected in every 
on. 


‘The present plan is to sink the 
Miaft to a depth of 125 feet, cut a 
Mation, and drive a cross-cut to the 
Berth to cut two additional showings, 
Sida porphyry dyke 175 feet north 

main shearing. Sinking will 

be resumed and the shaft car- 

fied down to 250 feet at which point 

iderable lateral work will be car- 
on. 

Malrobic property, better 

own as the Robb-Deane group, was 

Wof the first discoveries made in 

lartic district. It comprises 

Scres between lots 11 and 17 in 

me 5 Malartic Township. It was 

for three years by the 

"Dean interests who did con- 

: surface work, spending 

15,000 in development work. 

was organized 

Bec of the ground | 

= may, and immediately proceeded 

“ ae construction and develop- 


» Work. 
samt Malrobic is readily accessible 
em the town of Amos, on the Cana- 
National Railways, being reach- 
= 7 an all-water route of 42 miles. 
unmtobic is capitalized at 3,000,- 
=u shares of $1 par value. 1,500,- 
i Snares were issued as vendor 
ana 2nd 500,000 shares of treasury | 
tom . The company is free | 
“en Its officers are: presi- | 
7S Erenhous; vice-president, | 
a Bickle; secretary treasurer, 
Pherson; directors, David | 
d Melvin Robb. 


umers Now Operating 

Atlin Silver-Lead Group | 

Silver Lead property in Atlin | 

British Columbia, is now in 

as of Consolidated Smelters. 

Or so ago an effort was made | 

this operation in the East. 

tes) of the shares were made | 

nay "eOusly at New York and Mont- 

; 1 per share. 

= Property, consisting of 1,000) 

b has been aoe by J. M. Ruf- | 

M8 trustee. Considerable work has 

Feome on the various showings 
: good results obtained. 


Canada 


on Continent 


Gains in Output of Gold 


The last ten years have brought 
a radical shift in the sources rt 
North American gold output. 

Ten years ago the United States 
accounted for nearly three-quarters 
of the continent’s total gold produc- 


tion. But since 1917 the gold out-| been 


put of the States has been almost 
cut in two, falling from over 4,000,- 
000 ounces to little more than 2,- 


relative importance. Compared with 
the figures for 1917 Canada’s gold 
production last year showed an in- 
crease of nearly 150 per cent. The 
Dominion has outdistanced Mexico 
as a gold producing country and has 
m steadily closing in upon the 
United States. Amounting to less 
than one-fifth of the United States 
production in 1917, Canada’s output 


NORTH AMERICAN GOLD PRODUCTION 


1917 AND 1927 


000,000 ounces. The output for 1927 
touched the lowest level in more than 
thirty years. 

Mexican production during this de- 
cade has remained fairly. constant, 
the figures for 1927 being slightly 
jess than those for 1917. 

With United States production de- 
clining, and that of Mexico virtually 
stationary, Canada has rapidly as- 
sumed a position of much greater 


DECLINE IN PRICE 
OF PEND OREILLE 
EQUAL TO HOLLY’S 


Shares Have Fallen from 
Above $20 to Below 
$10 per Share 


Pend Oreille shares broke back to 
below $10 during the past week. 
There has been a steady accumula- 
tion of this issue going on and as the 
amount of stock in the hands of the 
public is small, the conclusion is that 

break was due to short selling. 
The shorts met with little resistance 
owing to the absence of any news 
from the property while those in the 
market for the shares are content to 
let the shorts knock the price down 
for them. 

While there are some who profess 
to see but little merit in the Pend 
Oreille section, the fact that so much 
activity is going on in the area; that 
many operations are meeting with 
good results and that so much new 
ground is being taken up, would seem 
to indicate that there is much merit 
and a good future to this part of B.C. 
and the State.of Washington. Re- 
ports from Nelson are to the effect 
that there has been a heavy run of. 
claim recording in the Salmon and 
Pend Oreille Rivers district of the 
southern interior, in the general vi- 
cinity of the Reeve-MacDonald prop- 
erty which is reported to be showing 
up so favorably in development. 

The area is also brought to public 
attention by the fact that it lies 
immediately north of the ground held 
by the Pend Oreille Lead & Zinc Min- 
ing Co. 

Of 319 mineral claims recorded at 
the government office here since the 
beginning of the year, fully 90 per 
cent. were located from Cottonwood 
Lake south in the Salmon and Pend 
Oreille Valleys, and on tributary 


Y | creeks. 


SAYS HYLAND BASIN 
WILL BE SENSATION 


Alexandria Gold Mines Head 
Acquired Additional Hold- 
ings for His Company 


Grant Mahood, Alexandria Gold 
Mines, who ig in British Columbia, in- 
specting the company’s holdings, says 
the newly acquired Hyland Basin prop- 
erty in Babine Range has some of the 
most remarkable surface showings of 
high grade silver lead gold ore ever 
seen. Values are sensational. Engi- 
neers and a crew are on the property 
surveying, preparatory to laying out a 
development program. He expresses 
| the belief that the property will prove 
the sensation of Northern British 
Columbia under development. 

Mr. Mahood says_he_ visited the 
Velvet property in Hazelton District, 
at the urgent request of Thos. Davey, 
M.E., who is so favorably impressed 
with the showings on the property that 
he advised the acquisition of the ad- 
joining claims. After an inspection 
Mr. Mahood acquired for Alexandria 
gold mines the twelve adjoining 
claims, approximately six hundred 
acres, which gives Alexandria a large 
holding in this area. Development to 
date on Velvet has disclosed a series 
of large veins from six to ten feet 
wide, well mineralized, carrying com- 
mercial values siiver and lead. Con- 
solidated Smelters has been negotiat- 
ing for a property adjoining the Vel- 
vet and have taken up two groups in 
the area. 


PORC.-GRANDE CUTS VEIN 


Porcupine-Grande is reported to 
have cut a 10 foot vein on the 200 foot 
level. E. H. Orser, M.E., is in charge 
of operations. 


iast year fell only 15 per cent. short 
of that of the States, 

During this ten-year period the 
gold production of North America, 
as a whole, shows a substantial de- 
cline, Were it not for the manner 
in which the Canadian output has 
leaped forward, North America’s 
relative importance amon 
producing continents would have been 
severely reduced. 


Maritime Link 
Now Completed 


From Our Own Correspondent 

HALIFAX. — Bringing to 
this city the first exclusive 
mining rd facilities in the 
Maritime Provinces, the Wil- 
lis Securities ae opened 
its doors this week. The new 
offices are fitted up in the 
most up-to-date and complete 
manner and will afford every 
opportunity for trading in 
listed and unlisted mining se- 
curities. The Willis Securities 
Company is the Maritime cor- 
respondent of Solloway, Mills 

Company, thus completing 
the Canadian-wide organiza- 
tion of the latter company. 


GOOD ORE SHOOT 
ON KOOTENAY -F. 


the gold |B 


New Sudbury Company 
Holds Huge Acreage 


Sudbury Rand Mines, Limited, con- 
trols very extensive acreage in three 
of the best mining fields in Ontario. 
No properties are held under option, 
the company owning outright or hav- 
ing an interest in about 20,560 acres in 
Sudbury Basin, Serpent River Basin 
and Geneva Lake District. 

The properties are divided into six- 
teen groups, six of which are in the 
Sudbury Basin District, well located 
and in close proximity to the proper- 
ties of the International, Mond Nickel 
and other active companies, comprising 
in all over 7,000 acres; five groups in 
the Serpent River Basin, comprising 
4,960 acres; and five groups in the 
Geneva Lake District comprising 5,960 
‘nnanistieancttinenineiniaceenieneantenibanenantenhaineananmeaty 


MINING STOCK 


THE FINANCIAL POST 


acres. Several additional groups of 
claims will be acquired by the com- 
pany when titles are perfected. 

All of the groups are located in the 
vicinity of other properties, develop- 
ment work on which has indicated 
sound promise of substantial mineral- 
ization. Inspection of the various 
claims has produced surface indications 
of gold, silver, copper, nickel, lead, 
zine, platinum, and other valuable 
metals. 

On several of the properties consid- 
erable work has already been done by 
former owners in the shape of camp 
buildings, shaft sinking, and in prac- 
tically every case transportation 
facilities are good. No cash was paid 
for any of the properties, stock of the 
company having been given as con- 
sideration. 
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Week Ending Aug. 14 


Par Div. High Low 
Val Rate Yield for wk. for 
oc. 60 eden” Wd 2 
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IN BRANCH VEIN a 


Drifting on Showing Cut| x 


by Long Tunnel Gives 
Good Values 


From Our Own Correspondent 
NELSON, B.C.—Another round of | K 


shots in development of the strike 
made Tuesday of this week in Koot- 
enay Florence Mine at Ainsworth, 
shows the ore, which where first cut 


was five feet in width and of ae la 


grade, to be increasing in width an 
volume. 


The discovery was made in a drift | 4 


on the small vein which was crosscut 
seven or ~—. weeks ago by the 
Great Lake level main tunnel. De- 
velopment of this vein to the left or 
south showed mineralization peter- 


ing out but on the right or north the | M 


ore was encountered in the first few 


es It is suspected that this may se 


a branch from the main ore body, 
the downward continuation of which, 


at a depth of 550 feet below No. 5 ¥ 


tunnel, is the objective of the 3,400- 
ft. lake level bore. Since this branch 


Hudson. ...None .... 
paties. is : ee 
nt. Nickel. 25 $2 
JacksonM. 1. .... 
Keeley... .. 8 
Keora M... ° 
Kirk. Hunt. 
irk. Lake. 
Kirk. Prem. 
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So 
# 


MEBs as ced 
rrain C... 

in T.L. 
Lucky Jim . 
cLeod R.. 
Mandy..... 


rt re ts tt tp 
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oS 
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vein, if such it is, was first crossed | M 


the big tunnel has gone some hun- 
dreds of feet 
being made in the formation at 
promising points. 

The city of Nelson transmission 


st it and drifts are |N 


0c .. en 
1 


line and the company’s substation | Ophi 


are completed and the city has been 
advised to turn on the power, which 
it is obligated to supply up to 600 
horsepower. 


Pend Ore... 
Pend pref... 
P.L. Cobalt. 


Kootenay Florence shares have | Porc. Crown 


been firm around 25 and 26 cents par 
value 20 cents. 


SEVERAL MANITOBA 
GOLD OPERATIONS 


Pioneer... . see 
Potter Doal.None .... 
Premier Gold 1 
Preston.... 1 eeee 
Porter Idaho 50c ... 
Ridgedome. 1 
Ribago 1 


LOOK INTERESTING | Rou Sie. : 


(Continued from page 17) 
No. 1 discovery vein. The drill was in 
ore from footage 16 to 56, at which 


depth the footwall was encountered. | simard 
The second drill hole was located 42 | Sijversmith. 


u eeike: E eves 
Realty & M None .... 
R. Montbray . ° 
Ruth Hope. 1 
Rouyn Kenn 1 
Rufus Argenta. 


feet southeast of hole No. 1 on the foot | Slocan King 20c .... 


wall of No. 1 vein and was directed | Selkirk... 


| San Antoni 
westerly under the lake at an angle of | Siecoe ni 


66 degrees. It had been anticipated 


70 feet below the surface and going | 
through it, on a long slant, would give | Sudbury M. 1 
some idea of the ore at depth. Instead | Sylvanite.. 


o None .... 
ee 


this hole would strike No. 1 vein about | scuyh Reora 1 +++ 


St. Anthony 1 


1 
Sherritt G... 1 


of this, however, the drill penetrated a | Set. ieee, Sene -. 


new ore body at 37 feet and stayed 
therein to a depth of 71 feet. The 
third and fourth holes confirmed this 
ore body to be a new vein and it is now 
known as the No. 5 vein. 

The particular importance of the 


finding of the new vein is that it cor- | towagmac 


relates the other veins on the property. 
The discovery vein, by its appearance 


was always believed to be an offshoot | Thom. Krist 
of some main vein outcropping under | United Kirk. 
the lake, and the finding of the new | 
vein is believed to corroborate this) yinond 


view. 


Crooked Promoters Cant 
Get Away With Murder 
as Easily Here asin U.S.A. 


An article on Canada’s growing in- 
terest in mines and mine share spec- 
ulation, appeared in a recent issue of 
Wall St. Journal. It was written 
from Toronto but evidently by a U.S. 
citizen as the comparisons, etc., are 


ago, when some of our world-famous 
grafters had accumulated sufficient 
funds so as to make it profitable for 
uttorneys and others to see them 
threatened with prison bars, and 
which so seldom they get behind, there 
was quite an exodus of the profes- 


mostly all presented from a U. S./ sional, high-pressure, telephone type 


viewpoint. 
in discussing the steps taken by 
authorities to weed out high pressure 
salesmen and crooked promoters. 
The writer thinks Canada is far 
ahead of the U. S. in this regard. 


He says: 


The Canadian authorities are doing | worthless 


much better work in protecting the 


gu ‘ 
mining crooks than are the United 


States authorities. About three years 


Particularly is >this so0|of mining swindler 


| 


llible from being preyed on by the | ally b 


from New York, 
Newark, Boston and other American 
cities. 

But the Canadian authorities and 
mining men were not long in realizing 
this, so these crooks rather quickly 
found it healthier to get back across 
the American boundary. A lot o 
mining stocks are being 
sold; but such promoters are gradu- 
eing rooted out, for you cannot 
get away with murder in Canada as 
easily as you can in the United States. 


| 
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HOLDING SHARES 
IN SUBSIDIARIES 
IS QUESTIONED 


(Continued from page 17) 

Hers pan going on and that the 
insiders were making huge profits 
and they were being left out in the 
cold. The fact of the matter is that 
it was the market position and not 
the mining position that made the 
wild fluctuations in these shares pos- 
sible. Smelters officials had no more 
to do with the market than the min- 
oe shareholders. 

The suggesion for the present 
article came from a couple of letters 
that have reached The Financial Post 
recently in regard Waite-Montgom- 
ery. This operation started as a syn- 
dicate with N. A. Timmins Inc. hold- 
ing 80 per cent. of the syndicate 
shares. Mr. Timmins sold his inter- 
est in this enterprise as well as in 
the Alderson Mine of Towagmac to 
Noranda and. the Waite-Ackerman- 
Montgomery Co. was organized by 
Noranda for the purpose of distri- 
buting the interest in Waite-Mont- 
gomery. This placed 20 per cent. of 
the ‘Waite-Ackerman-Montgomery 
stock in the hands of the public and 
the balance in Noranda’s treasury. 
The company is capitalized at 2,000,- 
000 no par shares and the directors 
are J. Y. Murdock, pres.; : 
Thompson, v.p., N. A. Timmins, J. 
H. C. Waite and F. M. Connell. 

No Voice on Board 


Minority shareholders contend 
that they have no representation on 
this board. Only one statement has 
been issued by the company and that 
was in regard to the ore in sight. 

Seemingly the fears of the Waite- 
Ackerman - Montgomery minority 
shareholders are those that are in- 
herent to shareholders who find 
themselves holding shares in an 
operation controlled by a large oper- 
ation. They see clearly that they are 
at the mercy of the large operator. 

This brings out the second weak- 
ness in such a position and it involves 
the matter of confidence in the integ- 
rity of those in control. If the min- 
ority shareholders are not sold on 


-honesty and straightforwardness of 


the operators, there is bound to creep 
in the question of whether or not the 
minority—to use the language of the 
street—are being gypped. 
Control is Complete 

The operators in control, like 
“Smelters” or Noranda, have the 
complete handling of the output. 
They have two ways of taking their 
profits. They can take them in prof- 
its from the subsidiary or they can 
take them in profits from the parent 
or controlling operation. For in- 
stance they can load all the costs 
possible on the subsidiary operation 
and this will make the profits larger 
for the parent company or vice versa. 

uestion of Confidence 

The question of costs is the con- 

fidence maker or breaker. 


Financial Post, in making the point 
that Noranda has not taken the min- 
ority into its confidence at all, make 
the point that they have not the 
slightest idea of what Noranda will 
charge their company for treating 
the ore. They admit that undoubt- 
edly Noranda wilt have a regular 
tariff for custom ores, but these 
charges are always elastic and are 
regulated by the complexity of the 
ore. They make the point that with- 
out the slightest voice in the affairs 
of their operation, they are not in 
a position to know whether there is 
a fair valuation placed on their ore 
or not and this they point out is of 
vital importance to them, though of 
little importance to Noranda for 
where it loses in one place it gets 
them back in another. One share- 
holder states that there is a feeling 
that Noranda will regulate the ore 
valuation in its own interests and in 
a way that the lar, portion of the 
profits possible will accrue to Nor- 
anda. 

The interesting feature about 
these letters is that they say that 
they have no representation on the 
board. Yet J. H. C. Waite and F. M. 
Connell were property vendors, hav- 
ing sold to Mr. Timmins and seem- 
ingly would be in the same position 
as the minority shareholders, i.e., 
original shareholders, Noranda com- 


py Pear 

e same arguments that are be- 
ing advanced in regard the Waite 
operation might just as well be ad- 
vanced by Alde-mac shareholders 
whose position on the surface might 
appear to be the same. However, 
there is a considerable difference in 
the position of the two groups of 
minority shareholders. Towagmac is 
one of the minority shareholders and 
Towagmac shareholders make up the 
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For every purpose— 
deliver power smoothly, 
silently, without vibra- 
tion—cut power losses 
te absolute minimum. 


Long Life 
mr KENNEDY 42% 
OWEN SOUND . ONT. 
Toronto: 105 Bond St, Elg. 9656 


J. E. VALLEE & CO. 


Mining Specialists 


111 Mountain Gill, 
Quebec 


HOLLINGER 


Write us for our 
report on this issue. 


KIELEY & SMITH 


Members Standard Stock and 
Mining Exchange, 


C.P.R. Bldg., Toronto 2 


For in- |, 
‘| stance, two letters received by The 


balance. Their total interest is 35 


per cent. Whether or not it is be- 
cause of this 15 per cent. interest, 
over that of the minority sharehold- 
ers of Waite, or that Towagmac 
poeple had a better understanding 
with Mr. Timmins and were able to 
protect themselves when Mr. Tim- 
mins sold to Noranda, is not known 
but Towagmac has two directors out 
of the four on the Aldermac Board 
with secretary-treasurer G. M. Hay, 
who acts. in the same capacity on 
Waite, making up the fifth. The 
Aldermac directors are J. Y. Mur- 
dock, pres.; S. C. Thompson. repre- 
senting Noranda, and A. A. Mackay 
and W. P. Alderson representing 
Towagmac. 


Parker Island 
may be your 
Treasure Island 


Trench assays from 
$13.80 to $60.40 per 
ton. Diamond drill as- 
says up to $281.80 per 
ton. 

For particulars of this 


approved ‘mining 
speculation write 


WALTON & CO. Limited 
Specialists in Mining Securities 
Members Montreal Mining Exchange- 
Insurance Exchange Building 
MONTREAL 


Astoria Rouyn es 
Limited 
DIRECTORS’ REPORT 
Shareholders and others. whé 
ma ed a te hare 


in the 
ern Quebec. Mining Field 
interested in the © 


of the ria Dlrectors i 


fae 


Asto “a 
Tanguay, Mr. ? Me 
Price, who recently made @ wait 
of inspection to the property, § 
‘The report is going out this | 
— to ee Astoria =< 4 
olders, and. any one oe 
shareholder may obtain a copy- 
by writing to the Ontario 3 
of the. Company. Shea 


ASTORIA ROUYN MINES 


. C. SCHAUBLE '& CO. | 
79 Wall Street, New York 
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Waacs SzcurRrryTIESs Commanw 


MINING SECURITIES 


First Exclusive Mining Board Room Facilities in the Maritimes. + ee ie 
Maritime Correspondent Solloway Mills & Company _ 5 


153-155 HOLLIS STREET, HALIFAX, N.S. 


To Whom It May Concern 


If you are looking for partly developed mining properties or mining — 


prospects in either 
fields of BRITISH 
NOVA SCOTIA, or NEWFOUND 


We Solicit Your Enquiries 


recious or ba in of 
OLUMBIA, MANITOBA, ONTARIO, € 


- 


We have under option a number of very misin 
cluding some 10,000 ACRES in the now fcanien SUDBURY BASIN, 


and through our connection we are in a position to 


range of selection. 


J. Henderson Company Limited 


308 Bank of Toronto Bidg. 
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Specialists in Mining Properties 
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We Invite You to. Ao 
Visit Our Board R 


Ra 
Rp Ae 


¥ 
7h ae 


angEe BETTER tne 


In addition to recording the quotations 

sales of the Standard Stock and Mining 

Exchange, we constantly maintain-a very 
helpful Bulletin Service pertaining to day-to-day develop- — 


ments at the various operating mi 


Ontario and Quebec. 


ning companies in Northern 


This Service—exclusive to our Board Room—is supplied by 
our own men on the ground, over our own. private = 


systems. 


FOUNDED 1904 


Phone ELgin 5171 
242 Bay St., Toronto 


SUDBURY R 
Limited 


Board of Directors: 


G. &. WESTGATE 
Pres., Trans-Canada Insurance 


0. 
Pres., Empire Trust Co. 
Cc. B. GRIER 
Investment Banker 
Vice-Preg., Trans-Canada Ins. 
Co. 
Direetor, Dominion Trap Rock 
Co., Limited 
Montreal 


Investment Banker 

P. W. McLAGAN 
Ez-Mayor of Westmount 

M. K. PIKE 
Vice-Pres., Northern Electric 
Co., Limited 

J. W. C. TAYLOR....Montreal 
Pres., Montreal Lithographing. 
Co., Limited 

JAS. A. Montreal 
General Treasurer, Canadian 
National Railways 

Vice-Pres., Second Diversified 
Standard Securities, Limited 

Chicago 

Pres., Murphy & Company, 
Purchasing and Selling Agents 
for “Base Metals” 


ARTHUR E. MOYSEY & CO. 


AND MINES | 


A Holding Company 


Capitalization 


5,000,000 shares of no par value 
Owning and having am in- 
terest in sixteen groups of . 
properties comprising som 
20,000 acres 


in 


SUDBURY BASIN 


SERPENT RIVER BASIN® | 
GENEVA LAKE DISTRICT . 
on. which over $250,000 de- ° 
velopment work has been {ff 
done, FE 
Map showing location of company’s — 
quekustion! rae had on request, 
412-13 CAN. PAC. EXPRESS BLDG, | 

MONTREAL 


504-05 CAN. PAC. EXPRESS BLDG. 


TORONTO 


Canada’s gold 
production in. 
creased from $42,..- 
637 in 1911, to $33,< 
700,658 in 1927, 
and that Canada 
now occupies third 
place intheworld’s 

gold Jan luc. 
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To Keep You 


Posted— 


The experience of many years’ close contact 

with mines and markets supplemented by our 

facilities for securing authentic information is 

crystalized for our clients in Gibson’s Forte 
< nightly Mining Review. 


Ti's publication 


should prove invaluable to the mining investor 


as a medium for keeping posted on his present holdings and @ 
help in choosing future commitments, - 
Write to-day for a copy of the interesting current issue, 
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B. C. MINES 
“IRWIN INFORMATION” issued 
semi-monthly. 
Mailed upon request. 
W. F. IRWIN CO. LIMITED 


ancouver Stock 
_ 425 Howe St., Vancouver, B.C. 


For practical assistance 
to manufacturer, 
and business man in 
.the testing, inspection 
and use of all materials. 


| Milton Hersey Company 


| Industrial Chemists and Engineers 
‘| Montreal Winnipeg 


Mid-Continent Bond 
Corporation 
Royalty Investments 
331 Bay Street 


Ad. 8155-57 - 
Ontario 


Toronto 


SCHLUMBERGER 


ELECTRICAL PROSPECTING 


METHODS 


— St. W. 25 Broadway 


20m New York City 


Henry J. Stewart 
Mining Engineer 
Exploration and Minin¢ 
Program: 
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C. E. WELLER & CO. 
STOCK BROKERS 
47 James Street South 


HAMILTON, ONT. 
Orders executed private wire 
through Members Steck 

and Mining Exchange. 
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N. SMITH BELTING WORKS 


138-140-142 York St., 
Toronto, Can. 
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C. M. Oliver & Co. Limited 
840 Hastings St. W. 
Vancouver, B.C. 


The oldest established mining 
brokerage house in Vancouver 


Spécialiocs in Britis! 
Columbia Mining Stocks 
Also executes orders in all 
other stocks and bonds. 
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Examinations, Reports. Claims 
staked in any district of Quebec 
or Ontario. Contractors of as- 
sessment and development work. 
BOYLEN BROS, 
CONTRACTING & EXPLOR- 
ATION CO., LIMITED. 
Head Office: Kirkland Lake, Ontario 


British Columbia Mines 
Past 2% years mineral production 
ag entire half century ending 


Dividends now approximate $10,000,- 
000 per annum. 

This development is accurately re- 
flected in Stock Market and in our 
free market letters. 

Keep abreast with the times—It pays 
By have your name on our mailing 


WOLVERTON & CO. LiMITED 
Suite 704, Dominion Bank Bldg. 
Vancouver, B.C. 

Members Vancouver Stock Exchange 





CHAS. SPEARMAN, B.Sc., M.A. 
CONSULTING MINING GEOLOGIST 
AND ENGINEER 
Examinations, Reports, ete. 
Preliminary Explorations and 
Mining Programs 
Suite 1811-12 The Royal Bank Bidg., 
MONTREAL, QUEBEC 
Cable Address: “Anticline”’ 
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Unclimbable Chain Link Fence 


For Mines, Industrial 
and Public Property, 
Institutions, Golf Clubs, 
Cemeteries, Estates, 
Amusement Parks, etc. 


Write for Quotations and 
Particulars 


LUNDY FENCE 


COMPANY, LIMITED 


257 King St. W., Toronto 
Telephone ADelaide 3106 








| below the 375 foot level and drifting 


Manitoba Mine |! 


Experiences Are Same 
as Those of N. Ontario 


Ups and Downs Are Many 
During Mine-making 
Period. 





Central Manitoba shares are now 
steers eae the eighty mark. This 
provides an ak for many 
who bemoaned fact that they did 
not get in on the ground floor when 
the stock was. first issued. Around 
80 cents was about the best price any 
of the insiders’ friends got in at and 


$2 mark. 
A pool 


break, as that portion of the break 
lying to the east of Tene 6 is entirely 
unexplored with the exception of sur- 
face trenching, where commercial 
values were found to exist. From in- 
formation gained by stoping and 
drifting, it would now appear that 
the ore shoot has an easterly trend. 
The management have, therefore, de- 
cided to carry on lateral work on the 
375 and 575 foot levels, which drift- 
ing should encounter any other ore 


| the stock later sold well above the | bodies which may exist. When the 


habits of these ore bodies are more 


in Boston is cred- | clearly understood, it will be pos- 


operation 
ited with ve put the shares up.| sible to sink a new working shaft, 
Whether that is true or not the| the location of which ‘depends en- 
shares are worth infinitely more to- | tirely on this development. 


day than they were at the time the 


stock sold above $2. A great deal! reached a 


Central Manitoba Mine has now | & 


point where the dead work, 


more is known about the mine, there | necessary in opening up a new prop- 
are two additional development oper- | erty has been largely completed, and 
ations, the Rogers and Tene Six and | with three to four years’ ore supply 
last but not least the mine is produc- | ahead of the mill, progress in devel- 


ing. 
Same as Others 


opment should be more rapid. J. H. 
Stovel, for three years superintend- 


Many seem to have lost heart be-| ent of the mine, remarked at a dinner 
cause the price of the shares has/ given in his honor in Winnipeg by 
broken so low. Studying the history | the Chamber of Mines, that as he 
of ag every gold operation | was no longer employed by the com- 
in Northern Ontario should provide pany, he could now express his per- 


considerable consolation to those who sonal opinion, and stated that “Cen- 
are thus worried. The facts show | tral Manitoba is on the verge of pro- 
that every operation had its ups and | duction that will far exceed the ex- 
downs, its moments of uncertainty—| pectations of the average Manitoba 
and some of the best ones are es citizen.” 


them to-day — only to come bac 

later with a bang! Another fact that 
stands out is that the real big spec- 
ulative profits were made in the 
shares of the majority of these oper- 
ations after they had started produc- 
tion and in many instances, after the 


distribution of dividends had been | 


undertaken. 
Cause of Decline 

The public is frivolous and the 
shorts or bears are wily. They know 
the shortcomings of a public market 
and when one of those moments of 
uncertainty in the life of a mine 
makes its appearance, it provides 
the moment the. shorts live for. 


To close students of the mines and | & 
market this seems about the best | jected has been completed acco 
explanation of what is the matter|to an announcement made 
Manitoba. It takes | Grandview management. 

ears to make a mine anywhere and | companies will join under one oper- 
onger to make one in a new and un- | ating head, and expens the two ad- 
tried camp. Very little is known about | joining properties. By the terms of 
the geology of the Manitoba area| the consolidation, the Grandview 
and Central Manitoba engineers | Company receives two shares of Z- 
must work this out for themselves. | Canyon stock for one of Grandview. 


with Central 


Progress has been slow and will con- 


| 
| 








GRANDVIEW ORE 
IN SIGHT ABOUT 
MILLION TONS 


Amalgamation With Ad- 
joining Group Completed 
—Building New Mill 


(From Our Vancouver Correspondent) 

Grandview and Z-Canyon amal- 
amation which has long been pro- 
ing 
by the 
The two 


The two properties lie on the Pend 


tinue so, but will be speeded up and | Oreille River near Metaline Falls in 


less expensive as the engineers come 
to know the geological quips and 
turns of the area. 


Turn For Better 


From. a mine point of view, some 
of the turns for the better are al- 
ready ee appearance. One 
of these is that stoping is showing 
a substantial increase in width. 
Bulges in the ore are always to be 
expected and the same with pinching, 
but A. D. Miles, president, revea 
the interesting fact that folding has 
helped materially in width and the 
generally accepted 10 and 12 foot 
widths have increased in places to 16 
and 18 feet. Surprises of this nature 
have been experienced in many of | 
the other gold mines. Notably Lake | 
Shore and Teck Hughes.. 


| are hel 


the state of Washington and both 
have been active stocks on the Van- 


“| couver market since the beginning 


of the year. Large blocks of stock 
d by British Columbians, who 
took a great deal of interest in the 
two Washington mines following the 
spectacular market action of Pend 
Oreille. 

The plan of operation as neat as 
can be judged by present reports is 
for the Grandview mill at present 
under construction to handle all ore 
from both properties. The mill is 
steel built throughout and its coarse 
crushing plant will have a capacity 
of 2,400 tons a day. The first unit! 


| of the fine grinding mill will have a | 


rated capacity of 500 tons and this | 
has been so built that units can be | 


Central Manitoba is employing the | "dded as they are required. 


shrinkage stope method of mining 
and this does not make ore for the 
mill in any great tonnage immedi- 
ately. By this method, when the 
stope is started only enough ore is 
removed to make it possible for the 





The heavy machinery is now being | 
installed by a powerful electrically | 
operated crane travelling on a track | 
forming part of the massive steel | 
framework. 

Orders have already been issued 


miners to stand on this ore and break | for the immediate driving of the 
down more. In other words they main haulage tunnel for 1,200 from | 
draw off just enough to allow for) g point at the rear of the crushing | 


freedom of movement. This means| plant. The tunnel will cross Z-Can- 
that at the start of stoping ore is| yon ground and reach the immense | 


none too plentiful, but it also means 
that when one or two stopes are com- | 





surface outcrop of ore surrounding | 
the No. 2 Grandview shaft. Grand- | 


pleted there is always a substantial view ore bodies exposed to date are 


tonnage of broken ore ahead. But 
when the mine gets in balance, and | 
as much ore is broken daily as goes 
to the mill, the benefit will be re- 


Values Are Good 


The most recent data from the 
mine shows that the 375 ft. level | 
drift has been continued for 453 feet, | 
in which occasional assays for $10 | 
and $12 are encountered in a strong | 
face of quartz, which is encouraging | 


said to be in excess of 1,000,000 tons. 





‘MAY SOON DECIDE 


| flected in declining costs. 
| 
| 


ON TOPLEY MILL 


Company Rushing Work to 
Have Concentrator Plans 
Decided by Fall 


Topley-Richfield, operating on Smel- 


from the standpoint of encountering ters section of British Columbia, may 


another ore shoot at that horizon. | 
The 250 foot sub-level east, is being 
continued and last assays show it to | 
be averaging $10.80 per ton over a 


rels are being run, crosscuts driven and 


reach a stage this fall where concen- 
trated plans can be gone on with. Tun- 





diamond drilling proceeding with this | 


end in view. President F. 


H. Taylor 


width of 4.3 feet. In stope No. 1 on) in his latest report on developments, 


the 125 foot level, 756 tons_of ore | says: 


were broken averaging $11.15 per | 
ton. A new ore shoot has been located 


west from the winze on the 575 foot 
level: has been started to encounter 
it. 





Values here have always been some- 
what higher than on the Kitchener, | 
the first ten feet of sinking, averag- 
ing $17 per ton. 
Small Portion of Break 
The area under development is a | 





ft. level to ex 


Mezzanine Floor 


“ 


rill core at depth of 892 to 899. 


feet shows very strong ore body. This | 


gives a vertical depth of about 
pes at this point (the diamond d 


very small portion of the entire | feet during July.” 





Jay Copper-Gold Mines, Limited || 


Diamond Drilling at present underway at 500 
plore region from which all engi- 
neers feel the present known ore body 
emanated, and which they feel exists in much 
greater quantity at depth, 


MONTREAL, Que, 







600 
rill 


ole was driven at an angle). Assays 
show $12 in gold and 9 ounces of silver 





; ae | to the ton. Also 15 feet of drill core | 
In the Tene 6 section sinking has | adjacent to the above shows fair values. 
| been resumed from the 140 foot level. | This showing assures future of Top- 


ley-Richfield, with a large tonnage of 
mill ore at depth. 

“North drift in strong ore body, 
showing good values. The crosscut in | 
the east ore zone shows some good | 
gold and silver values obtained from | 
the last 17 feet of the crosscut. The | 
drift and crosscut were advanced 340 

* 





Lennard, Poisson & Waghorn Ltd: | 
Stock Brokers specializing in B.C. Mining Stocks 


Members Vancouver Stock Exchange 
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| ore in two, 
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Fiscal Agents 


Francis J. Hunter & Company, Limited 


Mount Roya’, Hotel 
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| Canal district. 


_Britannia’s Tonnage 


| from time to time, 
| mill to its present c 


| 40c. per ton, and th 


| concentrate, averagi 


THE. FINANCIA 


HOW NOVA SCOTIA 
GOLD GOT THERE 
STILL DEBATED 


After Years of Production 
Geologists Still Disagree 
as to Origin 


As knowledge of the geology, and 
nature of the ore depositions of a 
mining camp becomes known to the 
operators, the easier and less costly 
is the mining. The pioneer operator 
in any section has a hard battle as 
he must work out his own geology 
and has not the benefit of the ex- 

erience of other operators to guide 

im, 

It sometimes takes a considerable 
time to work out the geological 
structure and solve the moulding and 
faulting problems. In Ontario the 
Government geological staff does a 
ood work. Visiting an area after 
it is fairly well developed, the Gov- 
ernment geologists correlate the vari- 
ous facts and experiences and issue 
a report. One is now pending on 
Kirkland Lake. 

In this connection there was a 
rather interesting incident at the 
meeting of the Mining Society of 
Nova Scotia. A paper was read on 
gold mining in the province and in 
the discussion which followed, the 
surprising fact developed, that after 
all the years and years of gold min- 
ing in that province, after millions 
have been produced and a tremen- 
dous amount of underground work 
accomplished, the geologists are still 
at ends in regard to the deposition 
of the ore shoots. 

Dr. E. R. Faribault for years a 
member of the staff of the Dominion 
Geological survey, took up a state- 
ment of Sir Stopford Brunton that 
“the gold deposits and pay shoots do 
not depend so much upon anticlines 
and synclines as upon the fractures 
resulting from the disturbances 
caused by fhe intrusion of the gran- 
ite masses,’ Dr. Faribault still main- 
tained that they were directly related 
to .the folding of the Sedimentary 
rocks and not to’ the forces produced 
by intrusions. _ 

Field evidence shows that the 

anite did not penetrate or thrust 
itself up forcibly through the consoli- 
dated sediments, but that it slowly 
ate its way upwards and often at 
the contact the quartzite shows a 
gradual transition to quartzite-schist 
and gneiss and granite and the slate 
is changed to mica-schist and granite 
without any disturbance in the struc- 
ture of the sediments. At other 
places the contact is sharp, the quart- 
zite and slate and interbedded veins 
are cut clean off without any dis- 
turbance. 

It was quite a technical discussion 
and Sir Stopford contended that he 
| got his data from the mine manager. 

W. Malcolm of the — sur- 
vey, said Sir Stopford was not hit- 
ting at a theory but a fact, and he 

| thought that facts had been selected 
to support a theory. 

A concluding remark of another 
speaker to this interesting discussion 
was that the practical side of mining 
is also of paramount importance. 


SEEKING TIN ORES 
IN NOVA SCOTIA 


Syndicate is Testing Out 
Gold River Area Worked 


Years Ago 





. 























The Nova Scotia Tin Syndicate, one | gard Central Manitoba Mines and | 
companies | this coupled with activity of short | 


of the many strong — 
actively engaged in Nova Scotia oper- 
ations, is doing extensive prospecting 
surface work for tin at Gold River, 
three miles from New Ross, Lunenburg 
County. Newton Meyer, chairman of 
the syndicate, is in charge of the field 
work and is confident that before very 
—— satisfactory tin development will 
be brought about. The operators in- 
tend to do some diamond drilling in the 
immediate future, 

The Gold River deposit has already 
been worked and in 1912 and 1913 two 
shafts were sunk to depths of 35 feet 
and 55 feet respectively. A year later 
a third shaft was sunk to a depth of 35 
feet. In 1913 the services of a British 
mining engineer, Chas. Leslie Scholz, 
Ph.D.’ F.G.S., F.R.G.S., were retained 
and he made an exhaustive geological 
survey of the property. His report to 
the company was very encouraging and 
indicated that metallic tin was avail- 
able in commescial quantities. Since 
1914 there has been very little done 
with the property, but it is expected 
that the development will proceed 
rapidly now. Transportation facilities 
are excellent, the mine being near both 
water-and rail. Power is available 
which makes the surrounding circum- 
ae ideal for a prosperous develop- 
ment, 


PREMIER SEEKING 
ORE FOR ITS MILL 


Negotiating with Woodbine 
and May Try Later to Deal 
with B.C, Silver 





Premier Gold Mining completed a 
thorough sampling of the Woodbine 
Gold Mining property, which in places 
adjoins the Premier, in the Portland 
l It is understood that 
Premier made the sampling to enable 
it to make an offer to mine and mill 
oP dag ge ore on a cost-plus basis, 
similar to that made to and refu 
by _B. C. Silver Mines. 7 

Premier mine cannot provide the 
mill with feed. for much onger than 
another two years, and Premier is 
searching for ore to supply the mill 
and give employment to the staff of 
skilled experts after the Premier mine 
has been exhausted. 

This, and the fact that Premier owns 
38 per cent. interes 
reasons Premier’ would like to make 
some kind of a’ deal with B. C. Silver. 


It is believed that ultimately these | 


two companies will get together. The 


break on the last oceasion they were | 


negotiatin 


& came when Premier engi- 
neers 


cut the B. C. Silver estimate of 





Now at 5,000 Daily 


Britannia mill of the Howe So 
Sound 
Company, at Howe Sound, B. C., is ow 
treating 5,000 tons daily, The mill was 
built in 1921, and had a rated capacity 
of 2,000 tons daily, a tonnage which it | 
soon outstripped. Additions of coarse- 
crushing machinery at the bottom of 
the raise from the main haulage tun- 
nel, through which all the ore passes 
and of fine-crushin machinery and 
flotation cells in the mill building, 
have raised the 
apacity. Milli 
costs have been reduced oe hh tae 
e copper content 
than 0.11 per cent. 
products, a copper | 
ng around 21 per | 
onan and an iron pyrite | 
e, averaging aroun | 
cent. of sulphur, . pees 


of the tailing to less 
The mill makes two 


| 


t in it, is one of the | 


| Victoria and 
| 


L POST : 


Mining Inquiries 


would be foolish to sell shares at the 
resent market. Central Manitoba 
ines, is still very much a develop- 
ment operation and has possibilities 
of a substantial nature that are yet 
to be tested out. Practically all the 
gold mines of the North have experi- 
enced trials and tribulations, ups.and 
downs before they get really on their 
feet. The experience of Central 
Manitoba Mines is no different. Our 
understanding is that the mine is 
looking as good as it ever did. 


Last Bull Market | 

What time last year did the mining 
market reach its height?. What.does 
Arno look like? 

Mining movement reached its 
peak during latter part of November, 
eased a little and later came back 
but not to the November high. 

Arno mines are a speculation that 
have some promise for speculative 
profits. Coxheath has a good chance 
to make good as a gold producer. 






10. It is rather difficult to compare 
Teck Hughes with it. 

Teck Hughes now ranks second 
to Hollinger in gold production in 
Ontario and is developing rare 
In our issue of Aug. 3 you will find 
an article giving the latest new de- 
velopments and in the issue before 
that there was a rather detailed arti- 
cle. The full possibilities of this op- 
eration from an earnings point of 
view cannot be sized up as yet, but 
they. appear. to be substantially 
greater than as at present. One 
hears considerable talk of the high 
costs of this operation. The reason 
is that there has. been a heavy de- 
velopment proazem carried out. each 
year and this has been met out of 
earnings. The Financial Post 1928 
Survey of Mines is now available and 
you will find balance sheet figures 
for five years which will enable you 
to size up the whole situation. 
























nina’, Tapert 
n pini! 

can at Narrow Lake. W. Mi 
in charge and camps are bein 
The company not long ago ae 
additional four claims from” 
Liskeard Prospectors, Synd 

these are being trenched an ‘ 

It is believed that the Dus 
which gave such excellent sup 
ues extends on to Rand Ore 
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Sherritt-Gordon 

A customer is asking advice on Sher- 
ritt-Gordon shares. He would hold a 
year. 

Sherritt Gordon shares have been 
reviewed several times of late. The 
company is in good hands and its 
financial position is quite strong. 
The shares are generally regarded 
as having excellent speculative pos- 
sibilities for a hold. 


Abana 


Would you advise me to buy Abana 
at the present price? 

In discussing Abana with one of 
the directors recently, he figured out 
that on a conservative estimate 
Abana had $10 worth of ore already 
proven for each share of stock out- 
standing. This did not include any 
estimate of the. recent discovery of 
new ore which increases the possibil- 
ities of the operation ‘in a large way. 
Abana is now erecting a concentrator 
and should be ready to produce late 
in the fall and will team its concen- 
trates out to the railway. 


Bidgood 

What is the explanation of the de- 
cline in the price of Bidgood shares? 

Bidgood suffered from over enthu- 
siastic boosters.who ran the shares 
up to a point that was not justified 
by the position of the enterprise. 
This resulted in many people loading 
up heavily on margin. Then came 
the break in the general market and 
found the stock in a weak technical 
position. The shorts soon realized 
this and pounded it down. There is 
nothing wrong with the mine, it is 
better to-day than when the shares 
were selling about three times as 
high as the present price. 
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Canadian Mining Bulle 















NEW QUEBEC SYNDICATE 
Quebec Malartic syndicate has been 
organized to explore a group of claims 
north of Malartic Gold Mines and ad- 
joining Sudbury Basin’s holdings in 
this area. 
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Jay Copper 

Jay Copper shares are being sold in 
P, E. I. at $1 and I notice that they are 
being traded in an the unlisted section 
of the mining exchange at 15 cents. 
What is the outlook? 

Jay Copper seems to be the best 
of the three issues which you men- 
tioned. cary prevails even among 
insiders that the mining end of this 
enterprise has been much better 
handled than the financial and our 
understanding is that the peer 
are looking quite well. There has 
been a feeling for some time, howe- 
ever, that a reorganization would 
necessary and this may eventually 
come. Of course it is easy to under- 
stand the discrepancy between the 
price which the omens is asking 
for shares and what they can be pur- 
chased for on the unlisted market. 
The latter is never a fair barometer 
as in most cases the: sales are sacri- 
ficed although occasionally you will 
find some insider who got stock at 
a few cents quietly oe some 
out. A company can ask any price 
it likes for its shares. 





We Recommend 
MARMOT CONSOLIDATED MINES 
Initial offering 35c per share 
ARTHUR J. BROWN 
MEMBER VANCOUVER STOCK EXCHANGE 
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Astoria 

Some time ago I purchased 5,000 
Astoria Rouyn. I think I should sell 
them. What is your opinion of dispos- 
ing of them at the present? 

In our issue of Aug. 10 you will 
find a review of a progress report on 
Astoria Rouyn. They seem to be 
getting along fairly well. The pres- 
ent of course is a bad time to sell 
shares of any of the mines. The mar-| I would appreciate your opinion as 
ket is decidedly sluggish and prices | to the relative merits of Noranda and 
are off color. It is a buyer’s instead | Teck-Hughes at the present market. 
of a seller’s market. When the mar-| One of our readers is considering 
ket picks up and further good news | buying 1,000 Noranda at the present 
comes out, it is possible that a much| market. We discussed this issue 
better price will be realized. quite fully in our reply to him which 
was published in our issue of Aug. 
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Noranda - Teck-Hughes 








DIRECT WIRE SERVICE 
Telephones: Queen 198 and 199 


201 Sparks Street, Ottawa, Can. 


“DEPENDABILITY OUR FOUNDATION”. 























Nipissing 

I hold 500 Nipissing which cost $5.50. | 
What is the outlook? I am considering 
taking my loss. 

Nipissing shares are down the | 
same as practically every issue in the | 
mining list. One of the weaknesses | 
about this issue is that its Cobalt | 
properties are steadily slipping. The | 
company has a substantial holding in | 
the Robb Montbray property in Que- | 
bec. This has opened out fairly well | 
but it is not yet proven in a substan- | 
tial way. The company is also ex-| 
ploring the Lebel Oro in Kirkland | 
Lake and this is looking important. | 
The company’s cash position is a! 
strong one which will enable it to | 
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SWEDISH AMERICAN 
PROSPECTING COMPANY 
OF CANADA, LIMITED 


1011 Metropolitan Blidg., 
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Examinations, Reports, and Valuations. 
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respect to geology and development. 
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I hold common shares of Central | 
Manitoba Mines. Have you any infor- | 
mation that would lead you to believe | 
it wise to sell, or would you hold? 

There have been a number of bear- | 
ish reports going the rounds in re- | 
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Fiscal Agents 


Members of Vancouver Stock Ex 
B.C. Bond Dealers Association, 











CHIBOUGAMAU PROSPECTORS 
LIMITED , 
111 Mountain Hill, 
Quebec, P.Q. 


interest in the shares, broke the | 
price down. We have told several of } 
our readers that we believe that| 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
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THOS. STEELE & SON, LIMITED 


Steck and Bond Brokers 
219, 220, 221 Rogers Bldg., Vancouver 





We recommend first issue of Mohawk Mii 
‘Company Shares as a profitable inve 


VIKING FINANCE LIMITE 
Sponsoring B. C. Mining Issues of Merit. 


All Company securities are offered by 
this firm only after examination of 
properties by our staff engineers, . 
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Mining Investors l 


HE SURVEY OF 

MINES is. the only com- 
plete record of mining activity 
in Canada available in a per: 
manent form. 


Sutherland « Partners 


LIMITED 
STOCKS — BONDS — GRAIN 


All offices equipped with Board Room and connected by 
direct wires with New York, Chicago and Winnipeg. 


Branch Office: Head Office: Branch Office: 
Dundas & Keele Sts., King Edward Hotel, 29 Richmond St. W., 
Toronto. Toronto. Toronto. 


H. H. Sutherland,) STANDARD STOCK & MINING EXCHANGE 
CHICAGO BOARD OF TRADE 
Member MONTREAL MINING EXCHANGE 


It contains information, with 
comparative figures on. stock 
market values, production, 
mining costs, dividends and ore 
values of every mining camp, 
and every producing and de- 
veloping mine in Canada. 


It is a sturdily bound volume 
of over 300 pages. It is pub- 
lished by The Financial Post, 
Canada’s leading investment 
paper. 


Investment Bankers 
Stock Brokers | 
General 
| Financial 


Members of 






The entirely new and up-to- There re only one way to be sure 
the-minute 1928 edition is Of having a copy for constant use 
now ready. Over 8,000 copies during the coming boom in the 
have already been sold. The mining market. Send one dollar: ° 3 


balance will not last long. to-day for your copy. 
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Victoria,B.C. 


esse stssstssnssnssssensesssseussensesssnnnsnsnnth : 7 
Hundreds were disappointed last year when  § 
whole issue was quickly sold out; Order Now!) * 
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